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Railways Given 
Permission For | 


Loan ‘Pool’ Plan} 





I. C. C. Also Modifies Its Re- 
port to Allow Ton-mile 
Basis for Increase on Cer- 
tain Commodities 


Two-cent Raise Given | 
Less-than-car Lots' 


Commission’s Desire to Avoid 
Harmful Delay to Lines Is | 
Pointed Out in Report; 
Four Members Dissent 





The Nation's railroads were permitted 
by the Interstate Commerce Commission 
Dec. 7 to put into effect their plan to 
provide for the needs of financially de- 
pressed railroads through the medium of 
loans administered by a credit corpora- 
tion from moneys realized from certain 
freight rate increases authorized by, the 
Commission. Docket No. Ex parte No. 


103.) . 

The Commission declared that “loans 
between carriers do not come under its 
jurisdiction as provided by Congress, and 
because of this fact the substitute plan 
of the carriers is “neither approved nor 
disapproved.” 

Sought to Avoid Delay 

However, it was asserted, in order to 
avoid delays “which will be injurious to 
the general public, including the carriers, 
we hereby modify our original report to 
the extent of relieving the carriers from 
the necessity of complying with the ‘pool- 
ing plan’ therein described. This will leave 
them free to applv in the premises their 
own loaning plan.” 

The majority report was dissented to 
by Commissioner Joseph B. Eastman, who 
was joined in his dissenting opinion by 
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Exports to C hina 


Gains 


Commissioners Frank McManamy, Claude | 


Porter, and Charles D. Mahaffie. 

“If our plan had been accepted in the 
spirit in which it was sugegsted, and put 
promptly into effect, certain recent and 
unfortunate developments in the railroad 
financial situation might have 
ave'ted,” said the dissenting opinion. 

The Commission further modified its 
original report so as, to provide a cents- 
per-ton basis instead*of a dollars-per-car 
basis on certain commodities slated for 
increases. 

Lighterage Charges Raised 

Lightterage charges were included with 
switching charges in a proposed increased 
of 10 per cent, while less-than-carload 
rates were given an advance of 2 cents per 
100 pounds. 

The Commission's report the out- 
growth of an application of all the rail- 
roads in the country for a 15 per cent 
increase in all freight rates and charges 
In refusing the carriers’ plea for a 15 
per cent horizontal advance, the Com- 
mission asserted it would permit certain 
increases on specified commodities on the 
condition that the moneys accruing from 
such increases were placed in a “pool” to 
be distributed to those carriers which 
could not meet their interest payments 
on maturing securities. 


1S 


been | 


| 


| 1930 to 1931 is considered “very good” in 
| Chinese trade circles in view of the low 
| silver prices and increased 
| schedules, according to a Department of 
Commerce statement Dec. 
ment follows in full text: 


I 
i 
t 


Shanghai, in a 
merce Department. 
factured goods declined, but total imports 
held up better in China 


Show Increases 


in Raw Materials Are 
Approved by Chinese 
Trade Circles 


SUBSTANTIAL gain in Chinese im- | 
ports of American raw materials from | 





import tariff 


| 
7. The state-| 
| 


China’s imports of American raw mate- 


rials have shown a substantial increase 
n 1931 over the previous year, according 


Attache Julean Arnold, 
radiogram to the Com- 
Imports of manu- 


o Commercial 


than in other 


portions of the Orient, Mr. Arnold pointed 


out. 


The showing of American exporters is 


considered very good in Chinese trade cir- | 


cles in view of the low silver 


prices and 


increased import tariff schedules. 


The latter development has given 


Shanghai's manufacturing firms an im- 
petus that was lacking prior to the enact- 


[Continued on Page 2, Column 1.] 








Mr. Mitchell Advises 


Legislation 


torney 


Reform in Operation 


Of Bankruptcy Laws 


to Eliminate 
Long Delay in Criminal 
Court Procedure Also Is 
Recommended 


The enactment by Congress of legisla- 
tion to improve the operation of the bank- 
ruptcy law is recommended by the At- 
General, William D. Mitchell, 
in his annual report of the activities of 
the Department of Justice during the 
fiscal year ended June 30, 1931. 

With reference to criminal procedure 
in the Federal courts, present delays 
which are permitted to follow verdicts of 
guilty in Federal district courts and in 
Federal circuit courts of appeal should 
be expedited by corrective legislation, Mr. 
Mitchell declared. 

Waiving of Inuictment Sought 

An accused person wishing to plead 
guilty should be permitted to do so and 
sentenced immediately, without being re- 
quired, as under present law, to go through 
needless and expensive grand jury pro- 
ceedings, according to the Attorney Gen- 
eral. 

“Legislation should be enacted,” he sug- 


| gests, “permitting an accused td waive the 


| 


requirement of an indictment by a grand 


| jury.” 
Other proposals made by Mr. Mitchell 
related to the suggested invalidity of in- 


| ditional 
| trict courts and 


| partment 
| bankruptcy law. 


The railroads, in answer, asserted that | 


such a plan was unlawful, and suggested 
@ substitute which provided for “loans” 
rather than “gifts” to the weaker lines 
In giving the roads permission to go ahead 
with the loan feature, the Commission 
declared: 

“We rely on them (the railroads) to 
authorized increases in rates in aid of 
financially weak railroads in accordance 
with the purpose expressed in our orig- 
inal report.” 


Small Increases Authorized 


The Commission's report follows in full 
text: 

In the original report in this proceeding 
178 I. C. C. 539, we found that carriers 
subject to the Interstate Commerce Act 
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Oil Refineries Using 


Fuel Less Efficiently 


Distillation Carried Farther, 
Says Commerce Department 














Fuel, one of the costliest items of oper- 
ation, was used less efficiently by petro- 
leum refiners last year than the year be- 
fore, reversing a trend of five years, ac- 
cording to information made available 
Dec. 7 at the Department of Commerce. 


Among the chief reasons for the appar- 
ent decrease in efficiency were the tend- 


| ministrative processes. 


| 
| 


|} pro 
apply the funds to be derived from the | P 


jals deserve 


ency to carry the distillation farther in- | 


stead of merely “topping” the crude oil 
and a gain in the consumption of waste 
oils, which in actual practice yield less 
heat per unit consumed than has been 
theoretically assigned to oil, it was pointed 
out. 

The following additional 
was made available: 


information 


The importance of fuel economy in re- | 


fineries is shown by the fact that on a 
British thermal unit basis, the average 
refinery consumes about a tenth as much 
fuel as it produces. Theoretically, the fuel 
consumption at refineries should be much 
smaller than this, but furnaces can not 
be designed to be 100 per cent efficient, 
and, in addition, a large part of the waste 
heat is low-temperature heat which would 
not pay for the expe of recovering it. 

The quantity of heat°utiiized in refining 


| 
| 


the average barrel of crude oil rose from | 
639,000 British thermal units in 1929 to| 


672.000 in 1930. 
Oil refineries are learning to utilize 
more and more of their gwn products for 


fuel, like fuel oil from cracking stills | 
coke, sludge and refinery gas. for which 
there is little demand or which can 


sold only at lo wprices. 

Consequenily the use of natural gas as 
a fuel at refineries appears lilkely to 
decline steadily in the future, because 
it is an outside fuel; that is, it is usually 
purchased from a utility company. The 
consumption of natural gas as a fuel at 
refineries has declined since 1927, and has 
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be 


| 


dictments through the disqualification of 
grand jurors and to the necessity of ad- 
judges for United States dis- 
circuit courts of appeal. 
Exhaustive Investigation Made 

Additional information taken from his 
report follows: 

“Since July, 1930. an exhaustive inves- 
tigation has been conducted by the De- 
into the operations of the 
This work has been care- 
fully and thoroughly done and the report 


will shortly be submitted to the Presi- 
dent, at whose direction the investiga- 
tion was undertaken 

“The present bankruptcy law has failed 


to achieve its purpose. It has not ensured 
a prompt and efficient realization and 
rata distribution of assets of insol- 


vent debtors, and it has not discouraged 


commercial fraud and dishonesty by de- 
nial of discharges 
“There are obvious defects in the ad- 


In order that they 
may be presented concretely, the conclu- 
sins reached as a result of this inquiry 
have been embodied in proposed amend- 
ments to the existing bankruptcy law. It 
is not likely that the Congress will eve 
have available to it more thorough and 
exhaustive information as to the opera- 
tions of the present statute than has been 
obtained by this inquiry. These propos- 
the earnest consideration of 
Congress.’ 
Revised Procedure Urged 

Practice and procedure in criminal cases 
in the United States district courts and 
United States circuit courts of appeal, 
having to do with the proceedings after 
verdicts of guilty, should be thoroughly 
overhauled. The present system permits 
inexcusable delays and unnecessary ex- 
pense. There are cases now pending in 
the Federal courts where’ years have 
elapsed since the verdicts of guilty with- 


the 


[Continued on Page 4, Column 4.] 


Three-cent Rate |i/t Enterprises 


On Letters Asked 
To Meet Deficit 


Postmaster General in His|T 


Report Suggests Reduc-| 
tion to 2'4 Cents as Busi- 
ness Returns to Normal 


Air Mail Continues 
To Show Increase 


ment’s Deficit for the Cur- | 


rent Fiseal Year Will 

gregate $200,000,000 
Forecasting a gross postal deficit of 
about $200,000,000 for the current fiscal 
year, the Postmaster General, Walter F. 
Brown, in his annual report made public 
Dec. 8, urges that Congress “give careful 
consideration” to a proposal to increase 
the rate on nonlocal letter mail to three 
cents, pending the return of normal busi- 
ness conditions. 


When conditions return to normal and 
the volume of mail handled by the De- 
partment is again at its regular total, 
he pointed out, a two and one-half cent 
increase will be sufficient to provide ade- 
quate revenue to counterbalance losses 
attributable to strictly postal operations. 


Receipts Decrease $50,000,000 


With nearly a $50,000,000 decrease in 
total receipts beneath those for the fiscal 


{ 
| 


year 1930, the report stated, there was, 
nevertheless, an increased use of the air 
mail. 
| Additional information available in the 
jreport follows: 

Postmaster General Brown, in his re- 
port for the fiscal year ended June 30, 


1931, reports $656.463,383.29 as the postal 
receipts for that fiscal vear. 

The audited expenditures were $802- 
529,572.95, the gross deficiency of revenues 
amounting to $146,066,189.66. This com- 
pares with receipts of $705,484,098.15, au- 
dited expenditures of $803,700,085.58, and 
}a gross deficit of $98,215,987.43 for the 
| previous fiscal year. 
| The gross deficiency of $146,066,189.66 
in the postal revenues for the year is sub- 
ject to adjustment, as authodized by the 
act approved June 9, 1930, on account of 
expenditures for nonpostal objects, chiefly 
the air and ocean mail subventions and 
the free mail service provided for Con- 
gress and the executive departments 

During the year these and other recog- 
nized nonpostal expenditures aggregated 
$48,047,308.28, so that the net or actual 
postal deficit amounted to $98.018.881.38 
This is an increase of $39.472,612.34 over 
the net deficit of $58,546,269.04 for the 
fiscal year 1930 

Gross Deficit Increased 


gross deficiency of $146,066,189.66 
an increase of $47,850,202.23 
over the gross deficiency for 1930. The 
increase is entirely attributable to the 
shrinkage in the volume of the mails 
Expenditures for 1931 remained at prac- 
tically the 1930 level. but receipts fell off 
more than $49,000,000 
The Postmaster General in his report 
for the fiscal year 1930, in discussing the 
deficiency of the revenues for that year, 
made the proposal, for consideration by 
Congress, that there should be a revision 
of rates calculated to make the Post 
Office self-sustaining so far as its strictly 
postal operations are concerend He 
pointed out in this connection the im- 
practicability of a horizontal increase of 
rates and fees or of any general revision 
of the rates on second, third, or fourth 
class matter, and recommended an in- 
crease in the rate on letter mail for other 
thai. local delivery as the only practi- 
cable means of securing revenues sufficient 
to meet expenditures He renews that 
recommendation at this time 
To Produce Additional Business 
Because parcel-post rates may be 
formed administratively, with the con- 
sent of the Interstate Commerce Com- 
mission, the Department is now urging 
a revision of such rates before that body 
The Commission’s sanction has already 
been secured for the increase, effective 
Aug. 1, 1931, of the parcel post weight 
limit in the higher zones from 50 to 70 





The 
represents 


pounds per parcel and for an increase in| 


the limit of size from 84 to 100 inches 

It is expected that this increase in the 
limit of size and weight will produce ad- 
ditional business amounting in normal 
times to about $5,000,000 a year. If 
Commission consents to the revised pa 
cel-post rates proposed by the Depart- 
ment, it is expected that they will bring 


Column 


re 
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Every Third or Fourth Family 


Is Buyer of 


URCHASES of 5,000,000 to 10,000,000 

Christmas trees annually indicate 
that one family in every three or four | 
in the United States has a tree, while 
numerous other children get enjoyment 
from community trees, the Department 
of Agriculture stated Dec. 7. 

Christmas trees range in price from 
25 cents to $35, the Department said, 
but the demand for small “table” trees 
has increased with the growth of apart- 
ment houses. The fir is most popular, 
with spruce, hemlock, pine, and cedar 
ranking next, it was added: Trees sell- 
ing at retail for $1.50 often have brought 
the farmer only 15 cents, the Depart- 
ment said. The statement follows in 
full text: 

From 5,000,000 
mas trees are 


to 10,000,000 Christ- 
bought in the United 
States each vear, says the Forest Serv- 
ice of the Department of Agriculture 
Computed on the basis of the number 
sold, every third or fourth family in 
America has Christmas tree. Prob- 
ably the children of many more fami- 
lies enjoy some sort of Christmas tree, 
for a large number of cities have com- 
munity Christmas trees. 

Christmas trees don’t just happen at 
Christmas time. Their sources are defi- 
nitely determined. Maine, New Hamp- 


a Christmas Tree 


shire, Vermont, the Berkshire Hills in 
Massachusetts, and the Adirondacks 
and Catskills in New York are the 


sources of supply for New York, Phila- 
delphia, and Boston, and even for Bal- 
timore and Washington. The forests 
of Michigan, Wisconsin, and Minnesota 
furnish the markets of Chicago, St. 
Paul, Minneapolis. and the cities of the 
Plains States. The mountains of the 
West are the source for that region. 

The center of the Christmas tree in- 
dustry lies in the big cities of the East. 
New York City and the New England 
States use some 1,500,000 trees, a large 
proportion of the total output. Christ- 
mas trees are exceptionally popular in 
the North, as the evergreens bring back 
a hint of departed Summe1 

Christmas trees vary in height from 
5 to 35 feet. More apartments in cities 


have increased the demand for “table” 
trees. These are from 1 to 3 feet high 
Trees 4 to 7 feet high are leaders in 
sales. Short-jointed, stocky trees sare 


most sought. Prices run from 25 cents 
to $5 each, with some selling as high as 
$35. These are city market prices. Trecs 
sold in the city for 25 cents often bring 
only 5 cents on the farm and $1.50 trees 
in the market may have sold originally 





| 
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Ag- 


| proval of the Congress.” 


re- | 


the | 


| newspapers, and agencies engaged in in- 


(Mr. Brown Predicts Depart-| 


By Radio Opposed 


Representative French to Offer 
Bill to Prohibit Stations 
From Participating 


HE advertisement or operation of lot- 
teries and gift enterprises by radio} 
would be prohibited under the provisions 
of a bill which Representative French 
(Rep.), of Moscow, Idaho, announced Dec. 
7 he would introduce. 

“It has been brought to my attention 
that a number of radio stations are lend- 
ing themselves to the promulgation of ad- 
vertising lotteries and other gambling pro- | 
grams,” Mr. French explained orally. “The 
people of the United States, in my judg- 
ment, cannot support any such procedure. 
We have forbidden the use of the mails, 


terstate commerce for the handling and 
promotion of lotteries and other gambling 
schemes. The proposed legislation is pre- 
cisely in line with the best thought and 
practice of the United States, and I be- 
lieve it wilk commend itself to the ap- | 





The bili follows in full text 

“Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, that 
section 29 of the Act entitled ‘An Act for 
the regulation of radio 


‘State Assum 





ption 


Of Many Federal 


Problems Urged 


Secretary Wilbur Suggests 


Decentralized Control of 
Natural Resources and 
Conservation Program 





Describes Progress 


In Oil Regulation 


In Annual Report, He Advises 


communities where the problems exist 


communications | 


and for other purposes,’ approved Feb. 23, | 
1927 (U. S. C., Supp. III, title 4, sec. 109), | 


as amended, is amended by adding a new 


sentence at the end thereof to read as 
follows: ‘No persons within the jurisdic- 


tion of the United States shall, by means 
of radio communication, announce, adver- 
tise, or conduct a lottery, gift enterprise, 
or similar schemes offering prizes depend- 
ent in whole or in part upon lot or chance, 
or announce or advertise any list, or part 
thereof, of prizes drawn or awarded by 
means of any lottery, gift enterprise, or 
similar.’” 


Estimates Submitted 


On Waterway Work 


For Next Fiseal Year 


| of 


‘Chief of Army Engineers in 
Report to War Depart- 


Western States to Protect 
Publie Land Which Federal 


Government Has Neglected 





Removal of centralized Federal control 
from Washington to the States and local 


urged by Dr. Ray Lyman Wilbur, the 

Secretary of the Interior, in his annual 

report which has just been made public. 
Outkning intensive studies in the ad- 


| ministration of the Department of the In- 


ment Says $60,000,000 | 


Will Be Needed 


Recommendation that Congress ap- 
propriate $60,000,000 as the amount that 
“can be profitably expended” during the 
fiscal yeay) 1933 for improvement and 
maintenanéé of existIng” river and har- 
bor works throughout the country whose 
commerce in 1930 totaled 1,107,842,523 
tons, is made by the Chief of Army Engi- 
neers, Maj. Gen. Lytle Brown, in his an- 
nual report to the Secretary of War. 

The report, which covers the activities 
of the Army Engineer Corps for the fiscal 
year ended June 30, 1931, was made public 
on Dec. 7 by the Department of War. 

The estimated cost of the projects 
recommended for improvement and main- 
tenance is given as $888,.259.919 and the 
amount required to complete them, as of 
June 30, 1931, at $210,951,675 

Of the total of $60,000,000 recommended, 
$37,519.850 is designated for improvements 
and $22,480,150 for maintenance. 


Recommends Officers’ Group 


As a means of securing efficient admin- 
istration in the organization of the Army 
Engineer Corps, General Brown recom- 
mends legislation authorizing the appoint- 
ment by the President of five 
generals and five colonels as division and 
sector engineers, respectively 
hold that rank while performing 
duties 

General Brown reports that work on 
flood control of the Mississippi River dur- 
jing the year has been highly satisfactory 
and that satisfactory progress also was 
made on the flood control surveys of trib- 
utaries of the Mississippi River system. 

Additional information obtained 
General Brown's annua! report follows: 

Authorized By Congress 

The improvement of rivers and har- 
bors of the continental United States and 
of Porto Rico, Alaska, and the Hawaiian 
Islands is prosecuted in accordance with 
projects that have been authorized by 
Congress. The number of projects in force 
is 956 exclusive of the projects for flood 
control of the Mississippi River and its 
tributaries, the Sacramento River, Calif., 
Missouri River at Niobrara, Nebr., and 
Yankton, S. Dak., and the operation and 


such 


brigadier | 


They would! 


from | 


terior during the past three years, Secretary 
Wilbur stresses reorganization in the Office 
of Indian Affairs as an example of the 
attempt to shift Federal control to the 
States where it properly belongs, declaring 
the old practices unsatisfactory, he says 
that the experience with centralized con- 
trol of the education of Indians “should 
warn the American people away from 
centralized control of their oWn education 
from Washington.” 
Educational Issues 

Referring to the proposed Department 
of Education suggested by the National 
Advisory Committee on Education in its 
report which calls for decentralization in 
education, the Secretary declared that this 
recommendation “deserves further study.” 

The principle of local control is cited in 
reference to an oil compact among the 
States for the regulation and conservation 
oil and in the disposition of public 
lands. An authorized summary of the re- 
port issued by the Department follows in 
full text: 

The necessity for the removal of respon- 
sibility for local problems from Washing- 
ton to the communities in which they 
exist, is the keynote of the annual report 


of Ray Lyman Wilbur, Secretary of the! 
re- 


Interior, made to the 
leased today (Dec. 8). 


Conservation Program 


President and 


“Many of today’s problems of Govern- | 


ment,” he said, “belong many hundred 
miles closer to the people than in the 
city of Washington. In 11 of our States 
a great part of all the land is owned by 
a landloard from 2,000 to 3,000 miles away 
who has done nothing to protect his neigh- 
bors from the floods, erosion, and other 
consequences of allowing overgrazing on 
his own lands. In every State there is a 
locally conceived and localy administered 
school system which has come more and 


more under the influence of the Federal 
| dollar. 
“In the conservation of oil and gas 





| States 


maintenance of the hydroelectric develop- | 


ment at Dam No. 2, Muscle Shoals, Ten- 
nessee River. 
The amount expended on the mainte- 


nance and improvement of river and har- 
| bor works for the year was $72,309,817.05; 
on flood control, $37,891.751.13; on the 
operation and care of canals, removal of 
wrecks, and other purposes covered by 
permanent definite and indefinite appro- 
priations, $8,609.049.45; for the construc- 
tion of Dam No. 2, Muscle Shoals, 
079.59, the operation and maintenance of 
the hydroelectric development 
$254,394.45; and for surveys for 
oceanic canal, $64,780.37; a total of $119,- 
140,872.04. It is estimated that the aver- 
age force employed on this work, in- 


an inter- 


[Continued on Page 8, Column 3.] 


Mr. Hyde to A ppoi nt 


Suggest Members 


The Secretary of Agriculture, Arthur 
M. Hyde, has written to farm organiza- 
tions, agricultural publications, and othe: 
organizations interested in agriculture 
to suggest candidates for the National 
Advisory and Legislative Committee on 
Land Use and the National Land Use 





| Dec. 7 at Mr. Hyde's office. 
Appointment of the corimittees was 
} recommended at the recent national con- 


ference on land ulilization held at Chicago 
it was explained, where recommendations 
for a national] land policy we formulated 
and adopied The legislative committee 
is to have 33 members and the planning 
| committee 15. Secretary Hyde will appoint 
the members when nominations have been 
received in reply to his letter, it was added 

Action has been deferred on a call for 
a conference of bankers, proposed by the 
conference, to determine how credit agen- 
cies can aid in the land utilizatfOn pro- 
gram, it was stated. 


re 


Land-use Committees) 


Farm Interests Requested to! 


$11,-| 


thereat, | 


there is just beginning to be a realization 
than 10 oil-producing States are trustees 
for the Nation and must themselves act 
In 20 of our States are scattered 300,000 
cluzens who are set apart from their 
white neighbors in their relationship to 
the State, and whose property is largely 
administered from Washington because 
they have not been taught to own it.’ 


Administrative Problems 


The Department, during the past three 
years, has been giving intensive study to 
the administration of its problems. Nota- 
ble among such studies have been 
haustive investigations made by 
separate commissions whose reports 
recommendations are now in hand 

The first of these is that of the Commit- 
tee, of Conservation and Adminstration 
of the Public Domain, appointed by the 
President, which has rendered a significant 
report recommending that in the course 
of the next 10 years the surface of the 
public domain be transferred to those 
in which it lies and which are 
willing to accept the responsibility for it, 


ex- 
three 
and 


and that in those States which do not 
so elect the Government set up an ade- 
quate system of range control. The time 


has come, says the report, when we must 
allow these Western citizens to protect 
this property which the Federal Govern- 
ment has neglected and allowed so trag- 
ically to deteriorate 

“In the field of oil and gas conservation,’ 


Secretary Wilbur says, “the most signifi- 
cant development to date has been the 
one-page compact signed on Sept. 13 by 


the Governors of Oklahoma, Kansas, and 
Texas, agreeing to restrict production to 
scientifically determined figure. These 
oil-producing States, with the informal] ad- 
herence of California, New Mexico, Colo- 
rado, and Wyoming. have for the first 
time collectively used thejr police power 
for the conservation of a natural re- 
2] 
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| House Dec. 8 


1S; 





Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Immediate Pa yment House Or 


To Veterans Sought 


Representative Almon to Offer | 
Bill for Redemption of 


Services Certificates 





pre rewn for immediate payment to} 

veterans of the present value of their 
adjusted compensation service certificates 
is proposed in a bill which Representative 
Almon (Dem.), of Tuscumbia, Ala., stated | 
orally, Dec. 7 he would introduced in the} 

The bill reads in full text: | 

Be it enacted, etc., that notwithstanding 
any provisions in the World War Adjusted 
Compensation Act, as amended, the Secre- 


tary of the Treasury is authorized and 
directed to pay, under such rules and! 
regulations as he may prescribe, to any| 


veteran making application therefor, and 
upon receipt of his adjusted service certif- 
icate properly endorsed, the face value of 
the certificate Tess any loans made on it 
without interest on the loan. 

Section 2. The Secretary of Treasury 
is hereby authorized to issue bonds for 
such amounts as may be needed to carry 
out the purposes of this Act. Such funds 
are to be known as adjusted compensa- | 
tion bonds, to bear such rates of interest 
as the Secretary of the Treasury in his 
discretion may determine, and to be re- 
deemable in 15 years after the passage 
of this Act. 

Section 3. Nothing in this Act shall be 
construed to prevent the Director of the 
United States Veterans Bureau from mak- 
ing payments upon any adjusted service 
certificate in accordance with the pro- 
visions of the World War Adjusted Com- 
pensation Act, as amended, except where 
payments have been made by the Secre- 
tary of the Treasury in accordance with 
the provisions of section 1 of this Act 

Section 4. Terms defined in the World 
War Adjusted Compensation Act as 
amended shall when used in this Act 
have the meaning assigned to such terms 


| 
| 


jin that Act. 


Five Radio Stations 
Appeal From Ruling 


On Maximum Power 


Federal Court Asked to Pass 
On Validity of Commis- 
sion’s Order Limiting 
50,000-watt Operators 


Charging that the Federal Radio Com- 
mission's vruling, which allows only four 
stations in each zone to broadcast with 
power of 50,000 watts, is invalid and not 
in public interest. five broadcasting sta- 
tions filed petitions Dec. 7 with the Court 
of Appeals of the District of Columbia 
asking that the Commission be reversed 
in its recent high-power decision, which 
denied these stations maximum power 

The appealing stations are WGN- 
WLIB, the Tribune Company, Chicago; 
WHAM, the Stromberg-Carlson Telephone 
Manufacturing Company, Rochester, N. 


Y.; and three stations affiliated with the 
National Broadcasting Company, Inc 
WMAQ, WMAQ, Incorporated, Chicago; 


KGO, the General Electric Company, Inc., 
San Francisco; and WJZ, the Radio Cor- 
poration of America, Inc., New York, N. Y. 


Order Called Invalid 

The following information 
available in the filed documents 
The appeals base their arguments 
what they claim is the “invalidity” 
Commission’s amendment 
der 42. The order provides that if public 
interest, convenience and necessity would 
be served, any clear channel station is 
permitted to broadcast with maximum 
power of 50,000 watts. The amendment 
provides that until further order of the 
Commission, not more than four cleai 


was made 
on 
ot the 
to General Or- 


channel frequencies from each zone shall | 


be assigned 
power 

The National Broadcasting 
and its three appealing stations 
Attorneys A. L. Ashby and E. Stuart 
Sprague, brought out the fact that the 
hearings held on original applications for 
increased power “raised the question of 
the validity of the attempted amendment 
to General Order 42 and repeatedly as- 
serted and introduced evidence that es- 
tablished the invalidity thereof.” 

Expert Testimony Offered 
It was explained that the Commission's 


to stations 


using maximum 


Company 
through 


Chief Examiner, Ellis A. Yost, in his re-! 


port to the Commission, “concluded and 
so reported that public interest, conven- 
lence and necessity required that General 
Order 42 be further amended to permit 
the use of 50,000 watts on all clear chan- 
nels.” 

The attorneys pointed out that at hear- 
ings expert testimony offered by radio 
cngineers' established the fact that grant- 
ing increased power to the three stations 
° 


(Continued Column 2.) 


on Page 


‘Eeonomies in Administration 
Of School Systems Advocate 





| 


Planning Committee, it was stated orally | 


| ECLARING 
going a 
based 


that America 
renaissance in 
upon adjustment of 
the needs of a scientific civilization 
Dr. Ray Lyman Wilbur, the Secretary 
of the Interior, declared in a statement 
presented to the National Council of 
State Superintendents and Commis- 
sioners of Education, in annual session 
Dec. 7 with the United States Office of 
Education, that “our schools stand at 
the crossroads” in a period of retrench- 
ment of public expenditures. 

The statement of Dr. Wilbur, read by 
William John Cooper, United States 
Commissioner of Education, further de- 
clared that the quesiion of securing the 
greate advantage from every dollar 
spent on schools will be presented to 
every group responsible for them 


is under- 
education. 


training to 


ct 


Dr. Cooper presided at the opening 
session of a two-day meeting dealing 
with national problems in education 


Superintendent David E. Weglein, of 
Baltimore, stated that the public schools 
face a curtailment of expenditures and 
a saving in money will probably occur 
through either a cut in teachers’ sala- 
ries or shortening school terms. 


Charles R. Mann, formerly chairman | 





of the National Advisory Committee on 
Education, ‘explained that the sugges- 
tion of that committee’s report for a de- 
partment of education with a Cabinet 
officer was not a contradiction of the 
report’s emph&sis on decentralization of 
education, as the American principle, 
but meant a correlation of educational 
activities for facilitating and stimulat- 
ing local initiative, and it would func- 
tion in the decehitralized manner of the 
Department of Agriculture and the De- 
partment of Commerce. 

The statement of Secretary 
follows in full text 


“In many ways our schools stand at 
the crossroads. We are in a period of 


Wilbur 


retrenchment of public expenditures 
The question of how to secure the 
greatest possible advantage to the 
Commonwealth from every dollar go- 
ing into education will be presented to 
every group having responsibility for 
the maintenance or administration of 
schools, At the same time, education 
is starting to undergo a renals- 


sance based upon the new needs of society 
which has shifted from a largely agricul- 


(Continued on Page 4, Column 5.) 
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sanized 


With Mr. Garner 
Elected Speaker 


Seventy-second Congress at 
Opening Session Disposes 
Of Routine Preparatory 
To Legislative Work 


Senators Bankhead 
And Bailey Seated 





Committee to Submit Report in 
Their Election Contests; Ac- 
tion on Revision of Rules 
Deferred by House 


The Seventy-second Congress convened 
at noon Dec. 7 with reorganization of 
the House effected by the election of its 
new Speaker, Representative Garner 
(Dem.), of Uvalde, Tex., while the Senate 
} inducted new or reelected Senators and 
transacted business of a routine nature. 

Other officers of the House were elected 
as follows: South Trimble, of Kentucky, 
| Clerk of the House; Kenneth Romney, of 
| Montana, Sergeant-at-Arms; Joseph J. 
| Sinnott, of Virginia, doorkeeper; Finis E. 
| Scott, of Tennessee, postmaster, and the 
| Rev. James Shera Montgomery, chaplain. 


Vote for Speaker 


The vote for Speaker of the House re- 
sulted as follows: Representative Garner, 
218; Representative Snell (Rep.), of Pots- 
dam, N. Y., 207; and Representative 
|Schneider (Rep.), of Appleton, Wis. 5. 
|'These three voted present. 

The House was informed of previous 
Democratic caucus action in electing Rep- 
resentative Rainey, of Carrollton, Ill., as 
floor leader. 

With only one member missing and one 
vacancy, the House was called to order 
| by the Clerk, William Tyler Page, and 
organization was completed with Speaker 
Garner in the chair. 

In the Senate Vice President Curtis 
| presided. The first order of business 
| there was the swearing in of new or re- 
elected Senators. This procedure was 
held up temporarily, however, while the 
Senate heard from Senator Shortridge 
(Rep.), of California, a -cview of con- 
tested election cases involving seats in 
| Alabama and North Carolina. 

Administration of Oaths 

No objection was eniered to admin- 
istration of oaths of office to claimants 

|for those seats who presented their cre- 
| dentials, nor was the question of elect 
a president pro tempore for the Senate 


' 
| 
| 


put forward. Senator Moses ‘Rep.), of 
New Hampshire, will continue in that 
post unless a successor is elected. 


Twenty-nine Senators received the oath 
|of office, 11 of whom entered the Senate 


for the first time. These were: Austin, 
| (Rep.), of Vermont; Bailey (Dem.), of 
| North Carolina; Bankhead ‘Dem.), of 


| Alabama; Bulow, ‘Rep.), of South Dakota; 
| Byrnes ‘Dem.), of South Carolina; Coole 
idge (Dem.), of Massachusetts; Costigan 

(‘Dem.), of Colorado; Dickinson (Rep.), 
of Iowa; Hull (‘(Dem.), of Tennessee; 
Logan (Dem.), of Kentucky; and White 
| (Rep.), of Maine. Senators Neely (Dem.), 
of West Virginia, and Gore ‘(Dem.), of 
Oklajjoma, had held seats in the Senate 
{in other Congresses. 

Senators Warren Barbour (Rep.), of 
New Jersey, who was appointed to suc- 
ceed the late Senator Morrow, and Mrs, 
Hattie Caraway ‘Dem.), of Arkansas, who 
succeeded her husband, did not appear 
to take their seats. Senators James Ham- 
ilton Lewis ‘Dem.), of Illinois, and Huey 
P. Long ‘Dem.), of Louisiana, also were 
absent. 


Senators Reelected 

Senators who began new terms upon 
their reelection were: Borah (Rep.), of 
Idaho; Bratton ‘(Dem.), of New Mexico; 
Capper ‘(Rep.), of Kansas; Carey ‘(Rep.), 
of Wyoming; Couzens ‘Rep.), of Michigan; 
Glass (Dem.); of Virginia; Harris (Dem.), 
|of Georgia; Harrison (Dem.), of Missise 
sippi; Hastings ‘Rep.), of Delaware; 
Keyes ‘(Rep.), of New Hampshire; Mce 
Nary ‘Rep.), of Oregon; Metcalf (Rep.), 
of Rhode Island; Norris (Rep.), of Ne= 


braska; Robinson (Dem.), of Arkansas; 
Schall ‘(Rep.), of Minnesota; Sheppard 
‘Dem.), of Texas; and Walsh (Dem.), of 


Montana. 
After the oaths of office had been ad- 
ministered, the Senate agreed to the usual 


[Continued on Page 4, Column 1.] 


Injunction Is Denied 
In Sunday Law Case 





Supreme Court Decides Against 
Miniature Golf Course Owner 


An #@wner of a miniature golf course 
is not entitled to an interlocutory injunec- 
tion to restrain prosecutions for violation 
of the Virginia Sunday law when its 
course is open on Sunday, the Supreme 
| Court of the United States ruled on Dec, 
| 7 in the case of Broad-Grace Arcade Cor= 
| poration v. Bright, Mayor, et al., No. 72, 

The decision of the court was announced 
wiltnout opinion. An order was entered 
| affirming the denial of an interlocutory 
; injunction by the District Court of the 

United States for the Eastern District of 
| Virginia. It was made without prejudice 
| to the power and duty of the lower court 
to determine whether that couri has jue 
risdiction, both in relation to the amount 
involved in the controversy and with re- 
spect to the right of the complainant to 
maintain the suit in equity. 

The validity of the Virginia Sunday law 
had been argued at the hearing by coune 
sel. It provides that “if a peison’ om 
Sunday be found laboring at any trade 
or calling, or employ his apprentices or 
servants in labor or other business. ex 
| cept in household or other work of neces= 
sity or charity, he shall be deemed guilty 
of a misdemeanor, and upon conviction 
thereof shall be fined not less than $8 
| for each offense.” 

The complainant corporation hai urged 
that the law as interpreted by uhe Vit= 
ginia Supreme Court of Appeals did not 


set 





court’s decisions what occupations were 
or were not “works of necessity or char= 
| ity.” (The report of the arguments in 
the case was published in the issues of 
Dec. 1 and 2.) 





a definite standard of guilt, since i = 
could not be determined under the State —@ 
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Tariff Commission 


Lists 130 Projects 
In Annual Report 


Investigations Involving 72 
Commodities Also Made 
By Group During First 
Full Year Under Act of 1 


In its first year's work under the Tariff 
Act of 1930, the Tariff Commission in- 








stituted 138 different projects and com-j 


pleted reports on rate investigations of 
commodities representing about 14 per 
cent of the total dutiable imports of 1929, 


rding to the 15th annual report 

of the Commission to the President made 
public Dec. 6. a ; 
Commission complete reports 

Dr Eepestigntiors under section 336 of the 
Tariff Act which involved 72 commodities. 
Decreases in duties were proclaimed as a 
result of these reports on imports valued 
at $44,000,000 annually on the basis of 
1929 figures, the Commission states in its 
general summary of the report which fol- 

i il text: 

sO Tariff Act now operative became a 
law on June 17, 1930. This report is 
therefore for the first full year’s work of 
the Commission under that Act. The 
period from the date of enactment to the 
present time has seen the institution of 
138 different projects involving 246 com- 
modities or commodity groups. Attention 
has been concentrated principally on in- 
vestigations under section 336—the pro- 
vision for adjustments in existing rates 
of duty—and the majority of ‘these in- 
vestigations were instituted at the direct 
order o fthe Congress. Thirty-nine inves- 
tigations under section 336 have been com- 
pleted and 39 reports made to the Presi- 
dent on 72 separate commodities. Rates 
were increased on 12 commodities; de- 
creased on 17; and on 39 there were no 
changes. Two reports covering four com- 


modities were returned by the President | 


who asked that the Commission review 
the facts on the basis 
make —, reports. 
ordered. 
‘The aggregate value (1929) of the im- 
ports considered in these reports to the 
President was approximately $198,000,000, 
or about 14 per cent of the total dutiable 
imports in 1929. On the basis. of 1929 
figures, the imports on which increased 
rates were proclaimed were valued at $17,- 
000,000, those on which decreases were 
ified were valued at $44,000,000, and 
those on which no changes were specified 
were valued at $137,000,000. : 
Nine investigations have been dis- 
missed; eight of these were ordered in 
accordance with Senate resolutions and 
were rescinded by the same authority. 
One investigation was dismissed by the 
Commission after the application there- 
for had been withdrawn by the applicant. 
Thirty-eight applications under section 
336 have been disposed of, without formal 


New investigations 


investigations and report, either ee 


hdrawal by the applicant, or deniai 
aoe eas Suheut prejudice by the 
Commission after consideration of the 

of each. 
mTne Commission has completed the spe- 
cial surveys ordered by the Senate or by 
the House of Representatives and has re- 
ported directly thereto on each of the 


following: The sugar differential, the an- | 


hracite coal industry of Russia, fish and 
oa marine products, and crude petro- 
leum. Reports on copper, vegetable oils, 
creosote oil, and crude petroleum and re- 
fined products are being submitted to the 
Congress. 7 
Pieaden tre general powers of section 332 
the Commission, on its own initiative, has 
completed and published reports on cigar 
wrapped tobacco, the census of dyes, du- 
ties on imports for the calendar year 
1929 (arranged according to principal 
countries), and United States-Philippine 
tariff and trade relations. 

The Commission has also organized a 
temporary force under the direct super- 
vision of the permanent staff to assist in 
the extensive field survey required under 
section 340, which directs the Commis- 
sion to report to Congress by July 1, 1932, 
on the domestic valuation of imports and 
conversion of rates of duty. 

The Commission’s services under sec- 
tion 337 dealing with unfair practices in 
import trade have been requested on three 
occasions. In the case of Russian as- 
bestos, formal proceedings have been in- 
stituted. In the two remaining cases the 
Commission has denied and dismissed the 
applications without prejudice. 





Exports of Raw Materials 
To China Show Increase 


{Continued from Page 1.) 
ment of the present tariff law, according 
to trade observers. 

Shanghai stock and bond markets have 
remained in a healthful condition, Mr. 
Arnold said. Dividend records are highly 
mixed. While a number of electric power 
and rajlroad companies reduced dividends, 
a few mining and sugar companies, one 
cement and one silk textile firm increased 
dividends. ; : 

Government and private interests are 
discussing a solution to the iron and steel 
industry’s problems and there is some talk 
of increased tariff as present manufac- 
turing costs in China are above the im- 
port market quotation. ; 

A Chinese general omnibus company 
holding a franchise in the international 
settlement of Shanghai has announced 
its intention to introduce double-deck 
motor buses in the near future to cope 
with the traffic problem, Mr. Arnold re- 


rted. 

Considerable interest is being shown in 
the National Economic Council méeting to 
be held in Shanghai over the week-end. 


State Department Defers 
Decision on Salvadore 


The Department of State will take a 
considerable amount of time before it 
passes judgment on the recognition of the 
new government of E) Salvador, accord- 
ing to an ora] statement by the Secretary 
of State, Henry L. Stimson, Dec. 7. 

Secretary Stimson explained that the 
United States was bound by the 1923 trea- 
ties between the Central American states, 
by which no revolutionary governments 
are recognized. As far as the United 
States knows, the new government of El) 
Salvador nas not yet reorganized the 
country on constitutional lines, the Secre- 
tary stated. 





New Jersey Expenditures 
For Education Increases 


Trenton, N. J., Dec. 7. 





of later data and} 
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Increases a Sixth) 
‘Total of 3,426,488 Persons Is 


Revealed in Tabulation 
Of Province 


Preliminary Canadian census reports 
show population in Ontario to be 3,426,- 
488 as compared with 2,933,662 in 1921, an 
increase of 16.76 per cent, according to a 
report received in the Department of Com- 
merce from Assistant Trade Commissioner 
Avery F. Peterson at Toronto. The in- 
creases in the decades ended 1901, 1911 and 
1921 were 3.25 per cent, 15.77 per cent and} 
16.08 per cent respectively. 

! In the 82 electoral districts in Ontario, 
{57 show increases. The population of 
Toronto and York County (an area} 
roughly two hours motoring from the cen- 
jter of Toronto) is shown as 794,794. In 
1921 this area had a ppulation of 588,140. 

Dufferin-Simcoe electoral district shows 
the greatest population decline, with a 
drop from 40,225 in 1921 t6 32,745 in the 
last return—/ssued by the Department of 
| Commerce. 


Five Radio Stations | 
Appeal From Ruling 


On Maximum Power 


1 
| 








|Federal Court Asked to Pass 
On Validity of Commis-| 
sion’s Order Limiting 


50,000-watt Operators 


[Continued from Page 1,1 

|} would increase their service area, and 
greatly increase the number of listeners 
they could serve adequately. It was tes- 
tified that these stations’ use of maximum 
|power would not produce any interfer- | 
ence, and that “there is no technical rea- 
son why all clear channel stations should 
; not use at least 50,000 watts, but on the 


cther hand, there is every technical rea- 
| son why they should use at least that 
much power.” : 

The National Broadcasting Company's 
appeals declared that the Commission 
erred in attempting to sustain the validity 
of the amendment, and that the effect of 
the amendment is to prevent the use of 
| 50,000 watts on at least half the clear 
| channels established by General Order 40. | 


Declares Findings Unsupported 

| Louis G. Caldwell, attorney for Station | 
| WGN-WLIB, pointed out that the Com- 
| mission’s finding that public interest, con- 
venience and necessity would not be served 
by granting increased power “is not sup- 
ported by any evidence whatsoever, is 
}contrary to the undisputed evidence, and 
| is arbitrary and capricious.” ; 

His appeal stated that the Commission’s | 
action assigning six clear channel fre- 
quencies in the first zone to use of sta- 
tions having more than 25,000 watts power 
| (Stations WEAF, WABC, WTIC, WGY, 
and WOR, with 50,000 watts each, and 
Station WJZ with 30,000 watts) has ren- 
dered the amendment to General Order | 
| 42 “void and of no effect.” 
| Attorneys for Station WHAM—William | 
J. Donovan, Bethuel M. Webster, Paul 
M. Segal and E. Willoughby Middleton— 
stated that the amendment was “not 
based on any facts, information or prin- 
ciples of law or radio physics * * * and 
in fact has no basis whatsoever.” 

As was explained by attorneys for the 
National Broadcasting Company, Station 
WHAM’s appeal pointed out that its 
service area would be increased, and that 
no interference would result if maximum 
power were granted. 

It was stated orally at the Commission 
that the Commission probably would file | 
oppositions to these appeals in the near 
future. 








Unemployed in Chicago 
Estimated at 624,000 


Cuicaco, ILL., Dec. 7. 

The number of persons in Chicago who 
were out of a job or who lost pay by not 
being at work is estimated at approxi- 
mately 637,000 as of Oct. 15, it was an- 
nounced today by the State Department 
of Labor. 

Of this number, it was stated, it is be- 
lieved that 98 per cent, or 624,000, al- 
though able and willing to work, had no 
jobs or were not working because no work | 
was available for them. This number is 
compared with 448,739 in January, 1931. 


Illinois to Open Bids 


On $3,949,990 Road Work 


SPRINGFIELD, ILL., Dec, 7. 


Bids on $3,949,990 worth of road and} 
bridge work will be pone Dec. 21 by the 
State Department of Public Works and 
Buildings, it was announced today (Dec. | 
1) by the Chief Highway Engineer, Frank | 
T. Sheets. 
| Bids received during November, Mr. 
|Sheets stated, amounted to more than 
| $11,000,000 and, of that amount of work, 
contracts have been awarded for $4,636,552 


Ontario Population 


| increase of 5,974,000 tons over the previous 
}month of September and a decrease of 


{tons of coal were mined. 


; that for October a year ago, when the 


| coal. 


| Season by the State Highway Commission, 


Accident Deaths 
In- Coal Mines 
Fewer in-1931] 


Fatalities for First 10) 
Months of Year 1,214 as| 
Compared with 1,661 in 
1930, Mine Bureau Finds | 


Coal mine accidents took 130 lives in 
October, 21 more than in September, but | 
69 fewer than in October, 1930, accord- 
ing to a statement just issued by the 
Bureau of Mines of the Department of 
Commerce. The death rate in October, | 
based on production, was slightly higher 
than in September, but better than in 
October a year ago. 

Fatalities for the first 10 months of 
the year totaled 1,214, a death rate of 
3.29-for each 1,000,000 tons of coal mined, 
it was stated. These figures are com- 
pared with 1,661 deaths and a rate of 3.76 
for the first 10 months of 1930. There 
have been only four major disasters in 
1931, taking 46 lives, whereas last year 
ma were nine such disasters taking 126 
ives. 

The statement follows in full text: 

Reports received by the United States 
Bureau of Mines, Department of Com- 
merce, from State mine inspectors, for 
October, showed that 130 men were killed 
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in coal mines during the month, an in- 
crease of 21 over the previous month, 
but a decrease of 69 from the October 
record of 1930. 


Production Increased 


The production of coal in October of 
the present year was 42,251,000 tons, an 


9,430,000 tons from October, 1930. For 
every million tons of coal mined in Oc- 
tober the death rate was 3.08. This rate 
is slightly higher than that for Sep- 
tember, which was 3.00, during which 
month 109 deaths occurred and 36,277,000 
The October 
rate was, however, more ,favorable than 


death rate was 3.85, based on 199 fatali- 
ties and an output of 51,681,000 tons of 


Reports covering bituminous mines in 
all States showed that 91 men were killed 
in mining 35,700,000 tons of coal during 
October, the fatality rate being 2.55 per 
million tons—a better record than that 
for October a year ago, when the death 
rate was 3.42 based upon 151 fatalities 
and a production of 44,150,000 tons of 
coal. Reports for September, 1931, 
showed a death rate of 2.35, based on 75 
deaths and 31,919,000 tons. 


Conditions Improved 


In the anthracite mines of Pennsyl-| 
vania 39 men were killed by accidents | 
during October, as compared with 34 in 
September of the present year and 48 
in October, 1930. Fatality rates per mil- 
lion tons of coal mined were 5.95, 7.80, and 
6.37, respectively, thus showing more fa- 
vorable conditions in October, 1931. 

During the 10-month period from Jan- 
uary to October of the present year, 1,214 
men lost their lives in the mining of 
368,459,000 tons of coal, resultin mS 
death rate of 3.29. Reports for the same 
period in 1930 showed 1,661 deaths and 
441,951,000 tons of coal produced and a 
tatality rate of 3.76 per million tons. 

The 10-month record for bituminous 
mines alone during 1931 was 876 deaths 
and a rate of 2.76, as with 1,279 deaths 
and a rate.of 3.33 for the same period 
in 1930. The anthracite record for the 
1931 period was 338 deaths and a fatality 
rate of 6.66, as compared with 382 deaths 


and a rate of 6.57 for the 10-month i 
in 1930. aT 





No Major Disasters 

There were no major disasters in Oc- 
tcber—that is, no disaster in which five 
or more lives were lost! There have been 
tour such disasters thus far in 1931, caus- 
ing the death of 46 men. Three of these 
disasters occurred in January in bitumi- 
nous mines and one in May in an an- 
thracite mine. Based exclusively on these 
disasters the death rates were 0.125 in 
1931 and 0.285 in 1930 when there were 
nine major disasters causing 126 deaths. 

The major disasters thus far in 1931 
occurred at the rate of 1.09 separate dis- 
asters (as distinguished from the number 
of deaths resulting from the disaster) 
for each 100,000,000 tons of coal produced, 
as compared with 2.04 for the correspond- 
ing period in 1930. 

With the close of October, the bitumi- 
nous coal-mining industry has completed 
nine months of operation without an ac- 
cident causing five or more deaths, either 
an explosion or any other type of major 
disaster. This favorable record has not 
been equaled in more than a third of a 
century. 

Comparing the accident record for the 
first 10 months of 1931 with that for the 
same months of 1930, a reduction is noted 
in the fatality rates for falls of roof and 
coal, haulage, gas or dust explosions, ex- 
plosives, and electricity, which are the 
principal causes of deaths in coal mines. 





New Jersey Highways 
With Separating Islands 
TRENTON, N. J., Dec. 7. 
The construction of highway routes, 


with an island to separate approaching 
lines of vehicles, is being planned for next 





according to an announcement just made. 
This arrangement, it was Stated, is de- 


hospital at Agnew, Santa Clara County, is shown. 


Temperate Living as Preventative | 
For Hardening of Arteries Advised | 


jbusiness leaders to expand their com-| 
|merce with South American countries are} 


the public building program. 


Condition Often Caused by Infectious Diseases, States the 
Public Health Service 


Temperate living is the best preventa- 
tive of hardening of the arteries, the 
United States Public Health Service stated 
Dec. 4. The Service added, however, that 
hardened arteries are not necessarily a 
bar to a long and useful life. 

The three common types of this condi- 
tion, termed also arteriosclerosis, were ex- 
plained by the Service as being that 


caused by old age, that by infection and | 


that which accompanies or follows high 
blood pressure. 
follows in full text: 

In the maintenance of the human ma- 
chine, certain things are required. It 1s 
necessary that proper food be taken into 
the body to provide material for bodily 


growth and repair and to furnish heat | 


and energy for the body. It is also nec- 
essary that air be taken into the lungs 
to provide the oxygen that is, necessary 
for the utilization of these elements. But 
it is not sufficient that the food merely 
be taken into the stomach and there di- 
gested, or that the air be merely breathed 
into the lungs. It is essential that they 
be transported to the remotest parts of 
the body for the nourishment of its mi- 
nutest members; and for this purpose 
nature has devised the blood as a medium | 
of transportation, and the circulation sys- 
tem as a system of distribution. 

The circulation of the blood is ac- 
complished by four divisions of the circula- 
tion system; namely, the central pump- 
ing station, or heart; the distributing sys- | 


tem, or arteries;,the terminal fine di-|plood to the muscles of the heart—the | 


The Service’s statement | 


that is found with high blood préssure 
is believed to be the result of the in- 
|creased work and strain imposed on the 
jarteries by the increased pressure. It 
| may come so quickly after the beginning 
|originate with it. This form of harden- 
| the other types except that the increase 
of the pressure within the artery and the 
decrease in the efficiency of the artery 
wall makes it a condition much more to 
be feared and much more liable to sudden 
| accidents. . 


The signs and symptoms of hardening 
of the arteries may be local or general. 

The general signs are those of old age, 
regardless of how long the afflicted per- 
son may have lived. A tendency to lose 
weight, a general weakness and inability 
|to stand exertion, a loss of mental acute- 
ness, and lessened energy or ambition are 
characteristic. The local symptoms are 
more important and often more alarming. 


may lead to mental confusion and deterio- 
ration, with dizziness, and at times to 
temporary loss of consciousness. When 
;accompanied by high blood pressure, the 
|danger becomes much more acute. Then, 
sometimes rupture of a blood vessel in 
the brain occurs with outflow of the blood 
into the brain tissue, causing a so-called 
\“stroke” of apoplexy and more or.less ex- 
; tensive paralysis. 

Hardening of the arteries that supply 
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|of the high blood pressure as to seem to| 


jing of the arteries does not differ from | 


Hardening of the arteries of the brain! 





Undertakings in 1931 by the State of California for construction of public buildings involved a program of 
$5,000,000 expenditures, according to the Division of Architecture, State Department of Public Works. 
design of a ward building now under construction as an addition to the group of buildings of the State 

The estimated cost of construction is $355,000. An addi- 
tion to the State office building in San Francisco, buildings for Agricultural Park at Sacramento, cottages for 
boys at the State school at Whittier, Los Angeles County, a national guard armory at Yuba City, and a ward 
building for the State hospital at Talmage, Mendocino County, are among other projects in progress under 


The 


|Belgium Trying to Expand 

| Trade With South America 
Further efforts on the part of Belgian 
;indicated in a report from Consul Walter 


H. Sholes, Brussels. 
| The opening of a Latin American house 


jin Brussels recently, in the presence of | 


the king and members of the Belgian gov- 
ernment, is indicative of the emphasis 
| placed on new markets for Belgian goods, 
the report says. 

It is reported in Belgian trade circles 
that negotiations are under way on cer- 
tain trade treaties with Great Britain. 
The trade carried on with South America 
jis marked by almost a total absence of 
trade treaties. Belgian trade with at 
least five South American Countries, 
Argentina, Chile, Uruguay, Peru, and Co- 


of any kind, the report pointed out. 

Belgian influence in South America is 
| supported by $30,000,000 of direct invest- 
| ments, in the form of Belgian companies 
operating there, and in Belgian participa- 
| tion of $100,000,000 or more in several pow- 
erful international holding companies. 

Up to this time, Belgian financial in- 
terests in South America have been re- 
stricted to traction, gas and electric un- 
|dertakings, although some firms are also 
| financing real estate and new construction 
| there.—Issued by the Department of Com- 
merce. 








Congress on Chemistry 


Will Be Held in Madrid 


| The Ninth International Congress of 
Pure and Applied Chemistry is to be held 
;at Madrid, Spain, from April 3 to 10, 
| 1932, during the same period in which 
| the International Union of Chemistry will 
jassemble in that city, according to the 
;|Commerce Department’s Chemical Di- 
| vision. 

The general scope of the Ninth Con- 


lombia, is being conducted without treaties | 
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‘Marchers’ Make 
Plea for National 
| Work Insurance 





Delegation Representing Un- 

| employed Asks Congress 
To Enact Legislation to 
Compensate Idle 


The “National Hunger Marchers,” com- 
| prising about 1,500 delegates elected by 
|members of “unemployed councils” in 
many cities of the Nation, appeared Dec. 
|7 in the plaza before the Capitol to ask 
|Congress to enact unemployment insur- 
;ance legislation and then marched to 
the White House, where they requested 
and were refused an interview with Presi- 
| dent Hoover. * 
| Although the marchers’ request to send 
\@ committee to make their demands drally 
;of the President was denied, the head of 
the White House Secret Service, in behalf 
of the White House, offered to accept any 
petition the marchers cared to present. 
| No petition was given. 
| Job Insurance Legislation Sought 
| The marchers had appeared before the 
Capitol to reinforce their request for the 
enactment of unemployment insurance 
legislation. The proposed legislation, as 
submitted to Members of Congress by the 
| Unemployed Councils’ Committee of New 
York City, representing the marchers, was 
embodied in a proposed bill. This meas- 
ure, as presented to Members of Con- 
gress, follows in full text: 

Enclosed with the letter was the follow- 
ing: “To the Congress of the United 
States: We, the undersigned, demand of 
the United States Senate and House of 
Representatives, the announcement of a 
bill establishing Government unemploy- 
ment insurance which shall be based upon 
| the following measures: 

1, That a system of Federal Govern- 
;ment unemployment insurance be imme- 
diately established by an Act of Congress 
and made immediately effective, guaran- 
teeing full wages to all workers wholly or 
partly unemployed, for no fault of their 
own and for the entire period of unem- 
ployment. 

2. That unemployment insurance be 
paid to every unemployed worker, adult 
|and youth, whether industrial or agricul- 
j tural, office employes, and all other cate- 
gories. of wage labor, native or foreign 
| born, citizens or noncitizens, white and 
| Negro, men and women, and without dis- 
crimination against any race, color, age, 
|or political opinion. No persons shall be 
| deprived of unemployment insurance be- 
| cause of refusal to take the place of strik- 
ers or to work for less than union rates of 
| pay. 


Tax on Higher Incomes Sought 

3. That the full funds for unemploy- 
| ment insurance shall be raised by the 
; Government from funds now set aside for 
| War preparation and by taxation upon 
capital and profits of corporations and 
ltrusts and also by sharply upward revi- 
|sion of the taxation upon all income over 
| $5,000. In no instance shall there be any 


visions of the system which deliver blood | coronary arteries—results in distressing|gress embraces progress of pure chem- Contributions levied upon the workers in 


to the tissues, called capillaries; and the| and dangerous symptoms. The affected in-| istry in ail 


collecting system, or veins. 


its applications and the 


These parts | dividual finds, on any increase over ordi- | Strengthening of relations between chem- 


any form whatsoever for this insurance. 
4. That the unemployment insurance 


of the circulation system are so interde- |nary exertion, that he has distress in his | ists of all nationalities. The present inten- | fund shall be administered and controlled 


pendent that it is difficult to discuss the 


diseases or injuries of one without involv-| feels that he must at once stop what he | 


ing the others. However, in this discus- 
sion we are most concerned with the dis- 
abilities of the distributing system, or 
arteries. The arteries are pipe lines whose 


walls contains elastic tissue and some | 


muscular tissue. When the heart beats, 
the blood is propelled into the arteries; 
and the elasticity or their walls makes 
possible the maintaining of a constant 
blood. Since the arteries must accommo- 
aid in boosting the action of the heart 
and assisting in the propulsion of the 


blood. Since the aretries must accommo-| work. This is a danger signal and should ate will be 50 gold pesetas ($9.65 U. | 


date their action to every change or emer- 
gency that confronts the body, they are 
constantlty subjected to 
strain. Within wide limits they are able 
to respond efficiently and without injury, 
but undue strain too long continued of too 
often repeated results in weakening and 
diseases of these vessels. By far the most 
common diseases of the arteries is ar- 
teriosclerosis, often referred to as hard- 
ening of the arteries. 


Three Common Types 
Of Condition Found 


Arteriosclerosis is a condition of the 


and the muscular tissue and the elastic 
tissue in their walls is replaced—first with 


{inelastic connective tissue, and later with 


deposits of lime. The lining of the artery 
becomes roughened and at times covered 
in spots by flakes of lime deposit. When 
the arteries become thus hardened and 
inelastic, they no longer properly assist 
in the circulation of the blood but rather 
retard it, and thus throw increased work 
on the heart. They no longer help to 
maintain an even pressure of the blood: 
and as their caliber or inside diameter is 
diminished, particularly in the smaller 
vessels, they do not deliver enough blood 


considerable | 


chest, he becomes short of breath, and he 


is doing. He is impressed with the idea 
that if he does not stop, something un- 
pleasant is going to happen to him. He 
|rests and is relieved only to have his dis- 
{tress return on resuming his exertion. 
| This condition is due to the fact that the 
|arteries that supply the heart muscle are 


|at a moderate pace, their caliber is inade- 
quate to supply the needs of the heart 
when it is called upon to do increased 


ever be so regarded. 


Temperate Living 
Is Best Preventative 


Hardening of the arteries of the kid- 
neys causes the development of a form of 
Bright's disease. Arterial hardening in- 
creases the work of the heart, and the 
heart at first increases in size and strength 
to carry the increased load. This faculty 
is known as compensation. As this bur- 
den has a tendency to increase and the 
ability of the heart to compensate is 
limited, a time arrives when the heart is 


failure is the result. 

| AS a general measure, the prevention 
|of arteriosclerosis resolves into the prac- 
tice of temperate living, ever remembering 
| that all overindulgences, whether of a se- 
|rious nature or in play, are registered on 
| the arteries. 





| quire a chronic disease and take care of it. 
| This applies to hardening of the arteries. 
| Persons in whom this condition is present 
|may, by proper regulation of their mode 
;of living, work, and diet, live for many 
years and perform useful work. The fact 
|that a person has hardening of the ar- 


signed for thoroughfares having a mini- | for the adequate nourishment of the parts. | teries is not necessarily a bar to a long 
mum right of way of 100 feet and the ulti- | The artery walls having lost their elas- | and useful life. 


mate effect will be that of one-way streets ticity have a tendency to become somewhat | 





as a start on the 1932 road building 
program. 


| 
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with a park area. The purpose was stated brittle and are more liable to rupture on| 


to be the elimination of head-on collisions. 
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any increase of blood pressure or other 
strain. 

There are three common types of hard- 
ening of the arteries: The type due to old 
age, the type due to infection, and the 
type that accompanies or follows high 
blood pressure. In practically every aged 
person hardening of the arteries is present 
to a greater or lesser degree, and it is to 
this type that the term “senile’ 'is applied. 
However, senile hardening of the arteries 
is by no means limited to persons of ad- 
vanced years. It is rather the result of 
the intensity of living than of the length 
of living. It is believed to be due to over- 
strain too long continued or too often re- 
peated. The arteries are the registry o 
our indulgences. Overeating, by adding 
to the work of the digestic organs, in- 
creases the load on the circulation and has 
its influence. Overeating also has a me- 
chanical effect in that the overfilling of 
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| the stomach causes pressure on the heart 
and principal arteries and interferes with 
their function. Still further, overeating 
| often results in a marked increase of fat, 
or obestiy. The mechanical action of 
| this surplus of fat is to interfere with the 
| action of the heart and to put a strain on 
|the arteries. Over-exercise, whether in 
| work or sport, increases the strain on the 
| arteries, and if habitually indulged in is 
| often the cause of hardening of the ar- 
| teries. However, lack of sufficient exercise 
| has a tendency in the same direction, be- 
| Cause a certain amount of exercise assists 
| greatly in the circulation of the blood in 
| the veins, and without this aid the work 
of the arteries is much 
will result in their deterioration. 





‘President and Mr. Lewis 
| Confer on Coal Industry 


| dent of the United Mine Workers of 
| America, conferred with President Hoover 
at the White House on Dec. 7, during 
which, he said afterwards, he had dis- 
cussed general conditions in the coal in- 
‘dustry with the President. 

| Mr. Lewis stated orally that conditions 
jin the bituminous coal industry were bad 


land were becoming worse. He said that 
| 


;|competition between operators in the bi- | 


| tuminous industry was so keen that many 


;were not making any money and that | 


;some operators were being forced into 
| bankruptcy. 


Conditions in the anthracite industry, 


on the other hand, Mr. Lewis said, were 
|much better, adding that this particular 
industry was relatively much less affected 
by the economic depression than any other 
cross-section of industry. 

Mr. Lewis was presented to the Presi- 
|dent by the Secretary of Labor, William 
{N. Doak. 
| 


lf. C. 


C. Announces Earnings 


| 


Current earnings, as reported by the 


increased and/|Puilman Company for October and for 


C 'no longer able to carry the load and heart | 
arteries in which their elasticity is lost, | 


A wise physician once said that the best | 
way to live to a ripe old age is to ac-| 


| John L, Lewis, of Indianapolis, Presi- | 


| Of Pullman Company 


tion is that the meetings shall be divided 
into six principal groups: 
Physical and Theoretical Chemistry. 
Inorganic Chemistry. 
. Organic Chemistry. 
| . Analytical Chemistry. 
| . Biological Chemistry. 
. Teaching, Economics. 

Papers under these subjects are solicited 
j}and should be submitte 


OOP ote 


|Congress is convened. Supporting mem- 


|bership in the Congress will be 250 gold 
| pesetas ($48.25 U.S.G.), while active mem- 


G.) —Issued by 


the Department of 
| Commerce. 


Commission Urged to Study 
Food Laws in Bay State 


Boston, Mass., Dec, 7. 

A special recess commission to investi- 

| gate the existing food and drug laws and 
their administration is recommended in a 
|report just made by the State Commis- 
| Sioner of Public Health, Dr. George H. 
| Bigelow. 


| : in time so that | 
|sO narrowed that while they can deliver|the program in final form may be dis- | 


}enough blood to kep the ‘heart efficient | tributed at least two months before the | 


| by the workers, thnough committees elec- 
ted by the workers themselves. 

5. That social insurance bepaid to 
| workers to the amount of full wages to 


compensate for the loss of wages through 
| sickness, accident, old age, maternity, etc. 





Mrs. Caraway to Take 
Senate Oath of Office 


| Mrs. Hattie W. Caraway, named to suc- 
ceed her husband, the late Senator Cara- 
way (Dem.), of Arkansas, in the Senate 
stated orally Dec. 7 that she will be present 
in the Senate Dec. 8 to take the oath of 
office. Other than carrying on the work 
and certain legislation of her husband, 
Mrs. Caraway said that she no definite 
program to announce. Mrs. Caraway is 
the second woman to hold a seat in the 
Senate, Senate records showing that Re- 
becca Latimer Felton, of Georgia, was in 
|the Senate Nov. 21-22, 1922, upon the 
death % Senator Thomas E. Watson. Mrs. 
Felton took the office Nov. 21 and on the 


| following day turned over her seat to 
' Senator George, who is still in the Senate. 
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| the first 10 months of 1931, as compared 
|to the earnings during the corresponding 
peirod of 1930, were made public in a 
statement issued Dec. 7 by the Interstate 
Commeree Commission. The statement 
follows in full text: 


(P 3--c 6) 
(P %--c 1) 


Expenditures for public education in 
New Jersey during the year ended June 
30, 1931, totaled $118,800,195, according to 
the annual report of the State Education 
Commissioner, Charles H. Elliott. About 
one-half of that amount was for teachers 
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Sometimes Follows 
Infectious Diseases 
It has been noted that certain infectious 
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The form of hardening of the arteries! *Deficit. 
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Railways Are Given Permission | 
To Initiate Loan ‘Pool’ Proposal 





I. C. C. Also Modifies Its Report to Allow Ton- 


mile Basis for Increasing Rates on 


Certain Commodities 





{Continued from Page 1.] 


should be authorized to make compara-| 
tively small increases in rates for the 
transportation of certain freight articles | 


for the purpose of increasing their oper- | 
ating revenues and thereby improving | 
their credit and to enable them to main- 
tain an adequate transportation system. 


An extensive investigation made by Us | 
in the premises, in which hearings were 
held in different parts of the United| 
States, established that, by reason of oad 
present depression and the rapid devel-| 
opment since the depression began _of 
other transportation facilities with which 
the carriers have been and are in com- 
petition, the revenues had become de- 
pleted to such an extent as to threaten 
the ability of the carriers to continue to 
furnish such transportation services as the 
public needs and must have. 

The freight articles selected by us in 
this connection were those for the trans- 
portation of which we believed the rates 
could be somewhat increased without 
causing the traffic to be transferred to 
other agencies of transportation and with- 
out bringing about an undue disturbance 
in business conditions or transgressing the 
bounds of maximum reasonable rates. 


Increase Found Justified 


Only on Temporary Basis 


However, we further found that these 
increases were justified only as a tempo- | 
rary, emergency measure, and primarily 
and principally to assist some of the car- 
riers in cqnnection with the payment of 
their fixed charges. 

We therefore stated that the increases, | 
in the absence of action to the contrary | 
taken by us, should expire on March 1, | 
1933, and that meanwhile the income} 
therefrom should be kept separate from | 
other operating income of the carriers, | 
placed in a pool, and used in connection 
with the payment .of fixed charges and 
for other purposes as described in our 

riginal report. ; 

" In this connection, among other things, 
we said: ay j 

“Some carriers have obligations that | 

are already in default, some are “10W 1n| 
| 
' 


receivership, and some derive less than 50 | 
per cent of their revenue from freight | 
transportation. Such carriers should | 
neither contribute to, nor receive from, 
the fund created, and they should be al- 
lowed to retain the full amount of» the 
revenue accruing to them from the in- 
creased rates. 

“The applicants should set up the ma- 
chinery for operating and should op- 
erate the plan. At the end of six months 
or other appropriate interval, any balance 
remaining in the fund so created should 
be distributed to the carriers in the pro- 
portions in which earnings accruing on 
their properties have contributed to it. 

“The increases provided for in the ap- 
pendix will be conditional upon the sub- 
mission by the carriers, on or before Dec. 
1, 1931, for our approval under the In- 
terstate Commerce Act, of such a plan 
as is above described for the division 
among them of the gross proceeds derived 
from the increase. 


Earmarking of Revenues 


Provided by the Plan 


“The plan submitted should provide that 
the revenues received from such increases 
should be earmarked and should be used 
for the purposes and in the manner above 
provided, and not othrewise. 

“The increases herein proposed should 
be accepted as an entirety. If, for com- 
petitive or other reasons, the carriers de- 
crease any of the rates so increased, the 
amount of the decrease should be taken 
from the basic rates rather than from the 
earmarked increases provided herein. Upon 
such submission and approval, we shall 
grant the necessary authority under sec- 
tion 6 for filing the blanket supplements, 
and those will be permitted to take effect 
without suspension, subject to the proviso 
that we shall reserve discretion to re- 
quire minor changes in the details thereof; 
and that the resulting rates will in all 
respects be subject to investigation and 
determination as to the lawfulness of par- 
ticular rates or schedules of rates, as pro- 
vided by the act.” 

Our original report was issued Oct. 16, 
1931, and thereafter the carriers filed in 
our office a petition, in which they al- 
ledge in substance, that the pooling plan 
provided for by us could not as a practical 
matter be applied, and requested us to 
premit them to substitute therefor what 
has been referred to in this proceeding as 
a loaning plan, that is to say, they asked 
for permission to use the sume of money to 
be placed in a pool as aforesaid for the 
purpose of making loans, through an 
agency to be created by them, for the 
payment of fixed charges, etc., as had 
been described by us. They also asked 
us to make a few other comparatively un- 
important changes in our original report. 

After due notice to interested parties 
they were heard by us in oral argument 
in connection with the matters covered 
by the petition, and at that hearing coun- 
sel for the carriers contended that the 
impracticability of putting in force the 
LE, 
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PRESIDENT’S DAY 
At the Executive Offices 


Dec. 7, 1931 








10:30 a. m.—The Secretary of Agri- 
culture, Arthur M. Hyde, called to dis- 
cuss routine departmental matters. 


11 a. m—Senator Watson (Rep.), of 
Indiana, called to pay his respects. 

11:15 a. m.—W. T. Rawleigh, of Free- 
port, Ill., head of the Rawleigh Founda- 
tion, called to discuss the interna- 
tional tariff situation. 


11:30 a. m.—Representative Fish 
(Rep.), of Garrison, N. Y., called. Sub- 
ject of conference not announced. 

11:45 a. m.—George Murane, a mem- 
ber of the banking firm of Lee, Higgin- 
son & Company, of New York, called 
to discuss the European situation. 


~ 12:15 p. m.—Lawrence M. Judd, Gev- 
ernor of Hawaii, called before returning 
to Hawaii. 

12:45 p. m—Daniel W. O’Donoghue, 
Associate Justice of the Supreme Court 
of the District of Columbia, called to 
thank the President for his recent ap- 
pointment. 

3:30 p. m.—Committees from the Sen- 
ate dnd House consisting of Senators 
Watson (Rep.), of Indiana, and Robin- 
son (Dem.), of Arkansas, and Repre- 
sentatives Rainey (Dem.), of Carrollton, 
Ill.; Collier (Dem.), of Vicksburg, Miss., 
and Snell (Rep.), of Potsdam, N. Y., 
called to inform the President officially 
that Congress is now in session and is 
ready to receive any communication he 
might care to make to that body. 

Remainder of day — Engaged with 

retarial staff and in answering cor- 
Eepondence. 


pooling plan outlined by us results prin- 
cipally from the lack of authority on the 
part of representatives of some of the} 
carriers to treat sums of money received 
for transportation services performed by 
such carriers as the property of other 
carriers and allow the latter to use those 
sums in paying their fixed charges. 


Pertinent language used by counsel for 
the carriers in this connection is: 


“Many of the directors of these railroad 
companies have been advised by their 
counsel that a vote to dispose of the earn- | 
ings in question as a gratuity would, or 
might, render such directors personally 
liable to any objecting stockholder, and, 
in fact, there is substantial reason to ap- 
prehend that an effort to do so would at 
once be enjoined by stockholders and the 
whole matter be thrown into court, with 
a consequent delay that would in itself 
defeat the Commission’s purpose.” 


Counsel for the carriers also pointed 
out that, in connection with the subject 
matter of pooling, the only authority spe- | 
cifically conferred upon us is contained | 
in section 5(1), which reads: 


Sec. 5 (1) That, except upon specific ap- 
proval by order of the Commission as in 
this section provided, and except as pro- 
vided in paragraph (16) of section 1 of this 
Act. it shall be unlawful for any common 
carrier subject to this Act to enter into any 
contract, agreement, or combination with 
any other common carrier or carriers for the | 
pooling of freights of different and com- 
peting railroads, or to divide between them 
the aggregate or net proceeds of the earn- | 
ings of such railroads, or any portion 
thereof; and in any case of an agreement 
for the pooling of freights as aforesaid each 
day of its continuance shall be deemed a 
separate olfense: 

_ Provided, that whenever the Commission 
is of opinion, after hearing upon application 
of any carrier or carriers engaged in the 
transportation of passengers or property | 
subject to this Act, or upon its own initia- | 
tive, that the division of their traffic or 
earnings, to the extent indicated by the 
Commission will be in the interest of bet- 
ter service to the public, or economy in op- 
eration, and will not unduly restrain com- 
petition, the Commission shall have author- 
ity by order to approve and authorize, if 
assented to by all the carriers involved, such 
division of traffic or earnings, under such 
rules and regulations, and for such consid- 
eration as between such carriers and upon 
such terms and conditions, as shall be 
found by the Commission to be just and 
reasonable in the premises. 


vegality of Proposal 


Is Questioned 


Upon this subject, counsel for the car- 
riers, among other things, said: 

“That paragraph contemplates a pool- 
ing, under certain conditions, of the earn- 
ings of ‘competing’ carriers—of  car- 
riers which, for purposes of economy, par- 
cel out between them services which all 
might perform, and justify it by pooling: 
and dividing amdng them the revenues de- 
rived from all the services so parceled 
out. 

“On the other hand, the pool here is to 
be contributed to by all the rail carriers, 
whether competing or not, and is clearly 
not a pool of the earnings only of com- 
peting carriers or of carriers bearing the 
same or similar relationship to the serv- 
ice. It not being within that section, there 
is not authority in law for such a pool, 
and the question of its legality must be 
determined on general legal principles.” 

In addition to making contentions as 
above stated, counsel for the carriers 
urged that use of the loaning plan will en- 
able the carriers to accomplish the pur-| 
poses we had in view when we provided 
for the use of the pooling plan, and at 
the same time enable the carriers to} 
avoid legal difficulties necessarily con-, 
nected with the latter plan. 

Contrary views were expressed by coun- 
sel representing some of the shippers, but 
no such opposition was voiced by counsel | 
representing any carrier subject to the In-| 
terstate Commerce Act. In this connec- 
tion, it will be observed that the rates 
to be paid by shippers will be the same 
under either plan. 

We are not prepared to admit that the 
construction placed upon section 5(1) of 
the act by counsel for the carriers 1s 
/ correct, but we realize that the language 
contained in that paragraph is not suffi- 
ciently definite to exclude differences in 
views concerning its meaning, and that 
for this reason the legal difficulties men- 
tioned have at least some foundation upon 
which to rest. 

Also, we have no reason for treating 
otherwise than as made in good faith the 
representations on behalf of the carriers 
to the effect that they will use the sums 
of money, which are to be placed in a} 
pool as hereinbefore stated, to accomplish 
the purposes described in our original 
report. It is further true that we are 
impressed by the absence, on behalf of 
any carrier, of opposition to the loaning 
plan mentioned. 

In addition to the above, we believe it 
to be pretty clearly indicated, by matters 
called to our attention in oral argument 
and otherwise developed in the course of 
this proceeding. that an agreement to 
adopt and put in force the pooling plan 
provided for by us can not be obtained, 
and in the absence of such an agreement 
our plan could not be made effective, since, 
as above shown, we have no authority to 
require such pooling. 


Proposal Modified 
To Carriers’ Views 

For the reasons above set forth, and 
because we desire to act promptly in this 
proceeding, in accordance with the duties 
imposed and the authority conferred upon 
us by the Interstate Commerce Act, and 
avoid delays which will be injurious to 
the general public, including the carriers, 
we hereby modify our original report to 
the extent of relieving the carriers from 
the necessity of complying with the pool- 
| ing plan therein described. 

This will leave them free to apply in 
the premises their own loaning plan, but, 
since use of the latter plan will not be 
pooling, within the meaning of that term 
as used in section 5(1) of the Interstate 
Commerce Act, and because loans by and 
between common carriers, as such, have 
not been included within the jurisdiction 
conferred upon us by Congress, we neither 
approve nor disapprove either the loaning 
plan or the agency the carriers say they 
}expect and intend to use in making that 
vlan effective. 

However, we rely on them to apply the 
funds to be derived from the authorized 
increases in rates in aid of financially 
| weak railroads in accordance with the 
purposes expressed in our original report 
and in the instant application pursuant 
thereto and the arguments fhereon pre- 
sented. 

We also hereby amend our original re- 
port to the extent of relieving the car- 
riers from the restriction contained in, 
language hereinbefore quoted, which is as 
follows: 

*a'ne increases herein proposed should 
be accepted as an entirety. If, for com- 
petitive or other reasons, the carricrs 
decrease any of the rates so increased, the 
amount of the decrease should be taken 
from the basic rates rather than from 
the earmarked increases provided herein.” 

Objection has been raised to the im- 
position of the so-called double increase | 








The monumental building to be érected by the State of New York to 


President Roosevelt, commemorative 
alist, was recently dedicated and the 
The illustration shows the architect 
memorial structure. Limestone walls 
mosaic, edged with dark wainscoti 


marble will border recesses in the four walls in which mural paintings 
will be placed. Above cornices at either end will be large windows. 


architect is John Russell Pope. 


at $3,000,000, of which the State Legislature has appropriated 
The building will be comprised in the exhibit plant of the 
Museum of Natural History. 


F ive-year Program of Construction | 
Is Recommended in Massachusetts 


W ould Be Carried Out by Creation of State Planning Board 
As Means to Stabilize Employment 


r 


Boston, Mass., Dec. 7 
a planning board for 


—The creation of 
public works to 


{adopt a five-year plan for State building 


and construction is recommended in a re- 
port just issued by a Special Commission 
on Stabilization of Employment appointed 
by Governor Joseph B. Ely in response 
to a resolution of the 1931 Legislature. 
The Commission proposes the author- 
ization of an amount of five-year notes 
equal to 10 per cent of the estimated total 
of the five-year plan, or an amount suffi- 
cient to pay half of one year’s program. 


| Whenever the Governor shall declare an 
emergency, the board shall undertake to! 


get a year-and-a-half of construction done 
within the current year. 

The Commission was under the direc- 
tion of Harvey A. Wooster, head of the 
Fconomics Department of Oberlin Col- 
lege, and consisted of the following un- 
paid members: 


Stanley King, of Boston, chairman, re- 
tired manufacturer, member of President 
Wilson’s 1920 Industrial Conference; spe- 
cial assistant to the Secretary of War dur- 
ing the World War. 


Kar] T. Compton, of Cambridge, presi- 
dent of Massachusetts Institute of Tech- 
nology. 


Henry S. Dennison, of Framingham 
president, Dennison Manufacturing Co. 

Henry P. Kendall, of Boston, president, 
The Kendall Company. 


Joseph LaFontaine, of Brockton, of the 
Order of Railway Conductors. 


James T. Moriarty, of Boston, president 
Massachusetts Federation of Labor. 

Edwin S. Smith, of Framingham, re- 
search economist, recently appointed Com- 
missioner of Labor and Industries, Com- 
monwealth of Massachusetts. 


Report Declared 


To Be Preliminary 

The report, which was signed by all 
members of the Commission, is stated to 
be preliminary. It includes recommenda- 
tions with respect to public and private 
employment agencies. A digest of the re- 
port, issued by the Commission, includes 
a summary of the five-year plan, which 
follows in full text: 

The Commission proposes the creation 
of a Planning Board for Public Works in 
Massachusetts which would construct a 
five-year plan for State building and con- 
struction, under the jurisdiction of the 
Commonwealth. 

The Board would be composed of five 
members: Two of the members would be 
appointed by the Governor with the con- 
sent of the Council, one to be chairman 
The other would be required to be familiar 
with the construction industry. The 
other three members would be the chair- 
man of the Commission on Administra- 
tion and Finance, the Commissoner of 
Labor and Industries and the Director of 
Accounts in the Department of Corpora- 
tions and Taxation. 

The financing of 
as at present, 


would be 
“pay-as-you-go” 


the plan 
under a 


where there are movements subject to the 
act separated by an intermediate move- 
ment not subject to the act. This ap- 
plied particularly to movements of ore 
and coal through lake and ocean ports. 
There are practical difficulties in the way 
of accomplishing this by general provi- 
sions such as are made in this report 
Therefore shippers and carriers are left 
free to endeavor to work out this situa- 


tion between themselves 
In the appendix under the caption 
“Switching and Lighterage Charges” we 


authorized certain increases for switching 
only. The omission of lighterage and 
floatage charges from the increases so au- 
thorized was unintentional. The same in- 
creases for these charges as for switching 
are authorized in the revised appendix 
hereto. 

Because of certain practical difficulties 
that exist in determining distances and 
in view of the smallness of the increases, 
we have concluded, upon more mature 
consideration, to authorize an increase of 
2 cents in all less-than-carload rates. 

In the revised appendix hereto the ar- 
ticles originally made subject to increases 
of $3 and $6 per car have been made sub- 
ject to increases in cents per 100 pounds 
or per ton, the assignment of the respec- 
tive commodities to the respective lists 
having been made on an approximate 
weight basis. 

The revised appendix also makes cer- 
tain changes in the classification of com- 
modities, the desirability of which has be- 
come apparent since our original report 
was issued. 

(The opinion by Commissioner Lee, 
in which he concurs with the Com- 
mission's report, will be printed in full 
tert in the issue of Dec. 9.) 
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Distillation Process Being 


’s design for the grand hall of the 


The as an import : 
I 5 as portant source of heat at many 
The cost of the structure is estimated refineries and as the only sources at some 
$2,500,000. plants. The total consumption in 1930 
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[Continued from Page 1.] 
been more than compensated by a rapid 
increase in the use of refinery or still | 
gas. The consumption of coal has de-| 
clined rapidly, moreover. 

Oil has been the chief fuel used at pe- | 
troleum refineries since annual surveys of | 
fuel consumption of the refineries were | 
begun in 1925. In the early days of the} 
industry coal was the leading fuel. The 
trend to oil as a fuel became particularly 
evident soon after 1920, when prices of | 
fuel oil fell rapidly. Another development | 
that spurred the use of oil was the | 
growth in use of the cracking process, | 
which usually produces some fuel oil, | 
often unsalable, that can be utilized as | 
refinery fuel. | 

The consumption of oil as refinery fuel 
in 1930 amounted to 46,956,000 barrels, a 
decline from the previous year of 9 per | 
cent. Probably 4,000,000 barrels of “acid 
sludge,” a material resutling from the 
use of sulphuric acid in treating refined 
products, was used as fuel by refineries 
last year. This amount is considerably 
larger than that for 1929. 

Coal Consumption 

The consumption of coal as refinery 
fuel showed a further decline in 1930, 
when a total of 1,949,000 short tons were 
burned, a decrease of 15 per cent from 
the previous year. Although the consump- 
tion of natural gas as refinery fuel has de- 
clined for the last few years, it still ranks 














of his accomplishments as a natur- 
corner stone laid, in New York City. 


will rise from a floor of dark marble 
ng. Columns of dull red antique 


amounted to 98,842,000 cubic feet, a 5 per 
; cent decline from 1929. 
| Refinery, or still, gas accounted for a 
total utilization of 121,321,000,000 cubic 
feet in 1930, a gain of 23 per cent over | 
1929. This gas is produced from straight 
distillation, from cracking, and from the | 
evaporation of oil in storage. Of these, 
the gas from cracking stills constitutes the 
most important class. 

Refiners have always known that pe- 
troleum cokes was a superior material 
from the standpoint of heat units and ash 
content, but its use as fuel at refineries 
|has been retarded because of the lack of 
| suitable firing equipment. However, indi- 
cations point to progress in 1930 in de- | 
sign of equipment to pulverize and feed 
coke to boilers and stills. Consumption 
of coke as refinery fuel rose from 488,000 
short tons in 1929 to 580,000 short tons 
in 1930, a gain of 19 per cent. 

Use of Electricity 

The refining industry is one of the lead- | 
ing consumers of electrical power. A large 
part of the electricity used at refineries is 
generated at the plants, but large amounts 
are purchased from utility companies. Re- 
ports for 1930 show that refineries bought 
826,640,000 kilowatt-hours of electricity as 
compared with 573,463,000 in 1929, an in- 
crease of 44 per cent. 

A part of this material increase, how- | 
ever, may have been due to the fact that 
some companies failed to answer the ques- | 
| tion as to electricity when it was first sub- 
mitted to them in 1929. It has been re- 
ported, on the other hand, that the num- 
ber of motor-driven pumps increased rap- 





policy, or under any other policy that may 
be adopted by the General Court except 
that the General Court will be asked an- 
nually to approve the five-year plan as a 
whole but to make suitable appropriations 
and authorizations only for the next year’s 
construction, as at present. 

The point of departure, that makes pos- 
sible the use of public construction as a 
stabilizing factor, calls for the authoriza- 
tion by the General Court of an amount 
of five-year short-term notes, callable after 
one year, equal to 10 per cent of the esti- 
mated total of the five-year plan or an 
amount sufficient to pay for half of one 
year’s program. These notes are to be is- 
sued and sold only after an unemploy- 
ment emergency has been declared by the 
Governor, in consultation with the Plan- 
ning Board 

The Planning Board is to be assigned the 
duty of ascertaining at all times so far as 


Review Denied Case 
On Selling Contract 


The Supreme Court of the United 
States denied on Dec. 7 a petition to re- 
view a decision by a court of equity re- 
fusing to enforce an employment contract 
whereby a salesman agrees not to pursue 
similar employment in a certain territory 
for one year after the termination of the 
contract of employment. 


The court's action was taken in the 
case of Super Maid Cook-Ware Corpora- 
tion v. Hamil et al., No. 490. The employ- 
ment contract entered into between an 
aluminum company and a salesman, con- 
tained a restrictive provision by which 


ssible 2 § struc- ; : the salesman agreed that for a period of 
oo ae eae a ae idly in 1930, which, if true, would account one year immediately after the termina- 
oO , ar i for a considerable part of the increase. tion of the contract he would not sell 

ommonwelath and the counties, the gen- s i n cooking ware anv city or 
}eral conditon of business in the State and . aluminum cooking ware in any city 


community in which he had operated or 
within a radius of 100 miles thereof. 

The Circuit Court of Appeals for the 
Fifth Circuit, according to the petition for 
review, held that the contract was unen- 
forcible because in restraint or trade and 


the extent and causes of unemployment, 
if any, known to exist here. Upon the 
basis of this information it is to advise the 
Governor at any time concerning the ex- 
istence of an unemployment emergency. 


Governor to Have 


extent that intentional fluctuations in the 
State’s demand for labor and materials 
into the open market when the demands of 
business are low, and remove a part of the 
public demand when the business demand 
for construction is heavy. It is clear that, 


: ; to the extent that intentional fluctuations | because it denied to the salesman the 
The Final Decision in the State’s demand can be used to "ight to carry on his occupation. 

The Governor is to have final decision Offset the unintended fluctuations in busi- The employer sought enforcement of 
as to the existence of such an emergency. | 2&SS demand, the total demand for con- the covenant of the contract on the 


struction will be steadier than at present |ground that it was necessary to protect 
and the employment of labor in the con- | its good will and trade secrets entrusted 
struction industries-more stable. to its salesman. 


If, on the basis of evidence in the hands 
of the Board, he declares an emergency, 
it is the duty of the Planning Board to 
expedite the begininng of work on addi- 
tional construction projects drawn from 
the five-year plan up to an amount not to 
exceed one-half of a normal year's pro- 
gram under this plan | 

That is, the Board will undertake to get! 


a year and a half of construction done 
within the current year, in order to in- 
crease employment in the building and 


;construction industries and the industries 
subsidiary to them. It is to be the duty 
of the appropriate financial officers of the 
Commonwealth at the same time to issue 
and sell the previously avfthorized short- 
term notes, the proceeds to be used to 
finance the additional construction. 

If necessary, such action can be taken 
in one or more successive years, so that 
a depression of more than one year’s dura- 
tion can be dealt with. This is made 
posisble by the submission of a new five- 
year plan to the General Court each year. 

Extra construction is thus paid by the 
pore -term notes, and certain of the future 

grojects formerly included in the current 
five-year plan are completed in advance 
and withdrawn from future plans. Future 
appropriations can then be used to retire 
the notes. 

To illustrate, if the five-year plan called 
for a total expenditure of $50,000,000 for 
the entire five-year period, with $10,000,- 
000, to be spent each year on the present 
“pay-as-you-go policy,” the amount of 
authorized short-term notes issuable in 
any one year would be $5,000,000. 

If an emergency were declared, effort 
would be made through the Planning 
Board to construct a total of $15,000,000 
worth of buildings, highways, etc., during 
the next 12 months, instead of $10,000,000 
worth, work being started on projects 
normally planned for the year following. 
The extra $5,000,000 involved would, of 
course, be met by the issue of the previ- 
ously authorized notes, 


Amount Available 
For Retirement 


When the emergency was over, there 
would be a fotal of $5,000,000 less of 
building and construction to be done than 
originally planned, a reduction that could 
be spread over two to four years. If the 
General Court continued to appropriate 
the original $10,000.0Uu a year, but con- 
struction were undertaken only to the 
amount of $8,500,000, for the next three 
years and $9,500,000 for the fourth, there 
would be $1,500,000 available for retire- 
ment of the short-term notes each year 
for three years, and $500,000 available the 
fourth, which would be sufficient to pay 
off the whole amount of the notes. The 
full effect of the plan would thus be 
gained without any departure from a 
long-run ‘Pay-as-you-go” policy. 

No additional appropriation would be 
necessary at any time, except for inter- 
est and expenses incident to issue and 
retirement of the notes. No permanent 
debt would be saddled on the taxpayers. 
The plan should be worth the compara- 
tively slight cost if it will appreciably re- 
duce the amount of unemployment. 

The plan would bring the State’s de- 
mand when the business demand for con- 
ket when the demands of business are 
low, and remove a part of the public de- 
mand when the busines sdemand for con- 
struction is heavy. It is clear that, to the 


Pay in Dutch Shipyards 
Netherland shipyards workers are sched- 
uled to meet to discuss a “sliding scale” 


wage cut proposed by employers (De- 
| partment of Commerce.) 
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17th, 18th and 24th Regi- 
ments Taken From War 
Department Records 


The coats of arms of the 17th, 18th and 


'24th Regiments of Field Artillery, United 


States Army, are described in the records 
of the Office of the Chief of Field Artil- 
lery, Department of War. Achievements 
in the World War and gther wars of the 
United States are symbolized in heraldic 
devices in these emblazonings. 

The illustrations of the coats of arms 
are from drawings which utilize an her- 
aldic code by which draftsmen signify the 
different colors. The following descrip- 
tions of the coats of arms are from the 
official records: 

The 17th Regiment, Field Artillery, 
was organized in June, 1917, from 
the 8th Field AMiliery. Tne regi- 
ment served in France with the Second 
Division Its colors were decorated by 
the French with the croix-de-guerre witn 
palm for services rendered in the offen- 
sive south of Soissons, July 18, 1918. The 
operations in the Blanc Mont sector, 
Champagne, were particularly trying and 
noteworthy. After the Armistice the regi- 
ment occupied the castle of Ehrenbreit- 
Rhine, which has ever been 
to Germany a symbol of national strength 
}and solidity. 


Coat of Arms Described 
The field of the shield of the coat of 
arms is red, the artillery color. The prin- 
cipal charge is the castle of Ehrenbreit- 
stein, debruised by a bendlet carrying the 
American colors and 17 stars, to signify 


the occupation of that castle. On a cane 
ton is a device from the arms of the 
parent organization. Pendant to the 


shield is a croix-de-guerre. 

The crest commemorates the two most 
noteworthy battle incidents. The white 
;mountain is for Blanc Mont. The leaf 
is taken from Verte Fenille farm, one of 
;}the positions occupied by the regiment 
jin the Soissons offensive; the linden was 
|chosen as being common in the central 
jempire. The fleur-de-lis is from the arms 
of Soissons. The motto reads: “In Time 
of Peace Prepare for War.” 

The Eighteenth Regiment was organized 
in 1917 from the Fifth Field Artillery at 
El Paso, Tex., and served with the Third 
Division in France, participating in the 
Champagne-Marne, Aisne-Marne, St. 
Mihiel and Meuse-Argonne operations. 
The regiment was cited by French in 
Corps Orders for services rendered on the 
Marne and during the subsequent advance 
towards the Vesle, in July 1918, from po- 
sitions southeast of Chateau Thierry to 
Presnes, northeast of the same towns, 
Mottoes of Regiments Cited 


The shield is the shoulder patch of 
the Third Division; the bend and bend- 
lets are from the arms of Champagne. 
The canton indicates the paerntage of 
the regiment. 

The fish hook and star are from the 
coat-of-arms of the Fifth Field Artillery. 
The union battle line at Gettysburg was 
in the shape of a fish hook, and the corps 
badge of Slocum’s Twelfth Corps was a@ 
star. The crest is from the coat-of-arms 
of St. Mihiel. The motto is an extract 
from the citation received by the regiment 
‘Per aspera ad astra,’—Through Difficul- 
ties to the Stars.” 

In the coat-of-arms of the Twenty- 
fourth Regiment, the shield is white—for 
the old infantry fighting unit of the 
|Scouts—with the charges in the artillery 
color. The red base is of the outline of 
Mt. Arayat, and the red six-pointed stars 
and sun are from the old Katipunan flag 
of the Philippine Insurection. The canton 
with the yellow pack mule and mountain 
gun is from the arms of the Second 
Regiment. 

The motto, “Crescit sub Pondere Virtus,” 
is translated, “Virtue Increases under @ 
Load.” 


Invalid Cars in Germany 
German State Railways own 11 parlor 
cars for the transportation of invalids, 
and 58 third-class compartment coaches 
with especially equipped compartments 
for the same purpose. (Department of 
Commerce.) 
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7 With Mr. Garner | 
Elected Speaker 


Seventy-second Congress at 
Opening Session Disposes 
Of Routine Preparatory 
To Legislative Work 


{Continued from Page 1.] | 
resolutions by which the President was) 
Notified that the Senate was in session | 
and was ready to receive his communica- | 
tions and the House was advised that the| 
Senate was ready for work. Resolutions | 
expressing the regret of the Senate at the| 


UNITED 





HE SENATE convened at noon, and 
after prayer by the Rev. ZeBarney 
T. Phillips, Chaplain, the Vice President 
ordered the administration of oaths of 
office to new and re-elected Senators. 
Senator Shortridge (Rep.), of Cali- 
fornia, chairman of the Committee on 
Privileges and Elections, informed the 
Senate that his Committee had reached 
no conclusion respecting the election 
contests filed — Josiah W. Bailey 
(Dem.), of North Carolina, and John H. 
Bankhead (Dem.), of Alabama, by 
George W. Pritchard and J. Thomas 
Heflin, respectively. He reviewed the 
evidence thus far taken and advised 
the Senate that a report would be sub- 
mitted on each case at the ‘earliest. po- 
sible time. The statement was made, 





deaths of the late Senators Morrow, of| Senator Shortridge explained, “to pro- 
New Jersey, and Caraway, of Arkansas,| tect the me and to avoid prejudicing 
were presented and agreed to and the| the case of all parties concerned.” 


Senate as a further mark of respect ad-| 
journed to Dec. 8. | 
As is the long standing custom of the} 
Senate, Senators Watson, the Republican | 
leader, and Robinson, of Arkansas, the | 
Democratic leader, were appoitned by the 
Vice President to advise the President | ; 
that the Senate had convened. They will) Pe™ Of Kansas, Coolidge of Massachu- 
act as members of joint committee, the| S€tts,, Costigan of Colorado, Couzens of 
Others being appointed by the House. | Michigan, Dickinson of Iowa, Glass of 
The House considered its future rules| + + 
of procedure immediately after organiza-| 
tion, but postponed action on rules for a 
day that the Republican request for time 
to examine the new code presented from | 
the Democratic side could be granted. 
Following adjournment, Speaker Garner | 
stated orally the first business of the} 
House on Dec. 8 will be to establish rules | 
for the new Congress and that the Com-} 
mittees on Appropriations and on Ways 
and Means would be appointed immedi-}| 
ately. ' 


v 
T= OATH OF OFFICE was admin- 

istered to Senators Austin of Ver- 
mont, Bailey of North Carolina, Bank- 
head of Alabama, Borah of Idaho, Brat- 
ton of New Mexico, Byrnes of South 
Carolina, Bulow of South Dakota, Cap- 





HE HOUSE was called to order at 
noon, Dec. 7, by William- Tyler 
Page, Clerk of the House, and the roll 
call by States was taken.. A quorum was | 
present, 433 Members answering the 
roll, and election of a Speaker took 
place, resulting in the election of Repre- 
sentative John Nance Garner of 
Uvalde, Tex. 
Mr. Garner took the oath of office, 
and then administered it to the other 
Members of the House. The House re- 
ceived several messages from the Senate 
concerning organization of that body, 
and then adopted a resolution naming 
the new officers of the House. (Details 


Annual Supply Bills 


The Committee on Appropriations origi- 
nates the annual supply bills of the ses- 
sion which during the last Congress totaled 
approximately.$5,000,000,000 annually. The : 
Committee’s clerical personnel already has printed on page = 
prepared skeletonized appropriation bills HE HOUSE then adopted several 
according to the estimate submitted con-| resolutions concerning the notifica- 
fidentially in advance, for the considera-| tion of the Preisdent and the Senate 
tion of the subcommittees when the Com-| that the House had completed its or- 
Mittee is named for the new Congress.| ganization and was ready for business. 
Tie Ways and Means Committe originates; (Details printed on page 1.) | 
all revenue measures and would have Representative Pou (Dem.), of Smith- | 
jurisdiction over any tax program. | fleld, N. C., offered a resolution pro- 

Speaker Garner said the Ways and| Posing that the rules of the House of | 
Means Committee passes on Committee the Seventy-first Congress be in effect 
assignments, and he indicate that the during the Seventy-second Congress, | 
general rule would be 12 majority to 9| => _ 
minority Members. This rule would not 
apply to the Committee on Appropriations 
which is proportioned 21 to 14, and to 
Ways and Means, 15 to 10, under present 
practice. 

Organization of the Senate was hled up 
temporarily after Vice President Curtis 
ordered administration of oaths of office 
to the new, or re-elected Senators, while 
Senators were told of the status of the 
election contests involving the rights of 
Josiah W. Baley (Dem.), of North Caro- 
fina, and John H. Bankhead Mem.), of 
Alabama, to seats in the Senate. 

Senator Shortridge (Rep.), of California, 
as chairman of the Committee on Priv- 
jleges and Elections, reported that no 
conclusions had ben reached by his Com- 
mittee respecting the contests filed by 
George S. Pritchard, against Mr. Bailey's 
election, and by J. Thomas Heflin for the 
seat claimed by Mr. Bankhead. Te prom- 
ised an early report on these cases. 


Proceedings in House 


Immediately after Mr. Page called the 
House to order, the roll call by States 
showed 433 Members present. Representa- 
tive Arnold (Dem.), of Robinson, IIl., as 
chairman of the Democratic caucus, nom- 
inated Mr. Garner as Speaker; Repre- 
sentative Hawley (Rep.), of Salem, Oreg., 
as chairman of the Republican caucus, 
rominated Representative Snell (Rep.), of 
Potsdam, N. Y., and Representative Amlie 
(Rep.), of Elkhorn, Wis., nominated Rep- 
— Schneider (Rep.), of Appleton, | 





the House at 2:25 p. m. 
12 noon, Dec. 8. 

The majority members of the House 
Committee on Ways and Means at a meet- | 
ing Dec. 7 elected Representative Collier 
(Dem.), of Vicksburg, Miss., Chairman. 

Representative Byrns (Dem.), of Nash- | 
ville, Tenn., who will be Chairman of 
the House Committee on Appropriations, 
stated orally that as soon as his Commit- | 
tee is named he will appoint the subcom- 
mittees to start hearings as quickly as) 
possible. He said that beginning with a) 
deficiency appropriation measure, which 
will include $200,000,000 for the veterans’ 
hospital program, the Treasury-Post Office 
bill, one of the largest of these measures, 
probably will be next in order and then the 
bills providing for the Departments of 
Agriculture, War and the so-called four-| 
department bill, covering appropriations 
for the Departments of State, Justice, 
Commerce and Labor. 


Seven Women in Congress 


In the new Congress, of 96 Senators 
and 435 Representatives ,there are 17 new 
Senators and 90 new Representatives, the 
latter including 74 Representatives who 
have never before served in Congress and 
16 who had service in some previous Con- 
gress. There is one woman in the Senate 
and six women in the House. The House 
women members are evenly divided be- | 
tween the two major parties. | 


adjourned until 





A roll call ballot was taken, resulting Legislative Committee 


as follows: Mr. Garner, 218 votes; Mr. | 


Snell, 207 votes, and Mr. Schneider, 5 » ayes 
votes. Three Members did not vote, one, Named by De moc rats 
Representative Taylor (Rep.), of La Fol- 
lette, Tenn., was absent, and there is one! | 
vacancy to be filled by an election in New| Joint Group to Map Programs 
Hampshire, scheduled to take place in} + ee 
January. For Present Session 

Mr. Snell presented Mr. Garner to the 
‘House. Mr. Garner, in accepting the) 
office, expressed his appreciation and said 
he hoped he would perform the duties 
ot his office to the satisfaction of the} 
country. Democratic leader in the Senate, an- | 

coenenen 3 sear be petomert soy one | nounced, respectively, the House and Sen- | 
lative ‘program "upon his "eauotien eto ate membership of a joint committee of | 
the office, I do not think it advisable at | Democrats appointed to map out the leg- 
this time to make such a statement,” Mr. | islative program for the present session of 
Garner told the House. “However, I will | Congress. 2 | 
do that at a later date. It also may be Mr. Garner said that no date has been | 
customary for one entering into this office | set for the first meeting of this commit- 
to make certain vromises. I made no| tee. 

romises before I secured this place and| The personnel from the House, as an- 
? have none to make at this time. The| nounced by Mr. Garner, follows: 
oath of office which I am about to take} Representatives Garner; Rainey (Dem.), 
carries with it the only promises which I) of Carrollton, Ill.; Byrnes (Dem.), of Nash- 
think it is necessary to make at this time—| vijle, Tenn.; Cullen (Dem.), of Brooklyn, 
assuring the country that I will serve my|j y.; Crisp (Dem.), of Americus, Ga.; 

|Bankhead (Dem.), of Jasper, Ala.; Tay- 


best. 
Messages From Senate |lor (Dem.), of Glenwood Springs, Colo.; | 
After receiving several messages from) Drewry (Dem.), of Petersburg, Va.; Sand- | 
the Senate to the effect that the Senate|lin (Dem.), of Linden; La.; Greenwool | 
Was organized and ready to do business, | (Dem.), of Washington, Ind. | 
Mr. Arnold informed the House of the| The Senate Committee named by Sen- | 
Democratic caucus action which elected | ator Robinson (Dem.), of Arkansas, will | 
Representative Rainey ae? of Carroll- | include besides Senator Robinson, the fol- 
orm, 21. Boor eo a poll aby (H jlowing Senators: Walsh of Montana, 
Res. 1) offered oP Mr. Arnold electing | Harrison of Mississippi, Pittman of Ne- 
a ‘ ‘ : F ®\ vada, Walsh of Massachusetts, Glass of 


officers WhO eres Res 'd) to notify the | Virginia, Bulkley of Ohio, Barkley of Ken- 


Senate of the election of Mr. Garner as | bucky. Wagner of New York, and Hull of 
Speaker and Mr. Trimble as Clerk, and | Tennessee. : | 
Storming the Senate that the House was | Senator Robinson also on Dec. 7 an: 
ready to do business, was adopted. | nounced the appointment of a steering | 
Another resolution (H. Res. 3) appoint-|committee of 10 Senators. His announce- | 
ing three members of the House to join|ment of these appointments follows in | 
a Senate delegation to notify the Presi- full text: 
dent that the House was ready to do| Senator Robinson, of Arkansas, Demo- 
business, was adopted. Representatives | cratic leader, announces the appointment 
Rainey, Collier (Dem.), of Vicksburg,| of the following steering committee of 10) 
Miss., and Snell were named by Speaker| Senators for the Seventy-secona Con- 


Representative Garner (Dem.), of 
Uvalde, Texa., Speaker of the House, and | 
Senator Robinson (Dem.), of Arkansas, 








Garner to serve on that Committee. |gress. Senator Robinson, chairman of 
a epe proues atepned - an (A. a. | the conference; Senator Walsh, of Mon- 
nstructing the clerks to inform the! tana, vice chairman of the conference, 


President of the election of Mr. Garner | 


and Mr. Trimble annd Senator Sheppard, of Te‘flas. Dem- 


eiceiRaled iat ates — =e. oe are ex-officio members | 

A resolution (H. Res. 6) designed to| The committee appointed includes: Sen- 
amend the House rules in several respects | ators Swanson, of Virginia; Kendrick, of 
was offered by Mp. Pou. Representative | Wyoming; Fletcher, of Florida; Harris, of 
Michener (Rep.), of Adrian, Mich., sug-| Georgia; Ashurst, of Arizona; King, of 
gested that the program for the change | Utah: Broussard, of Louisiana; McKellar, 


of rules contemplated under Mr. Pou's : , “kg | 
resolution was not familiar to a great| = Seontass: Saaeee. of New ‘Fork, and | 
number of the minority Members of the! AngS, y p 


House, and for that reason he thought | 


it best that consideration of the resolu-| Bills Introduced in 
tion pe ee over yeast Dec. 8, so that! S t I r ] 
members could familiarize themselves with | State Legis res 
the changes proposed by Mr. Pou. . & atu 

It was decided that the matter would Banking 
be the first order of business on Dec. 8. Grobschmiat. 


On motion of Mr. Rainey, the following | ing novse’’ 


_ ave ing house associations, corporations, banking 
were named as majority members of the| corporations and group banking, and provid- 
Committee on Ways and Means: Repre-|ing penalties. Calendar 

sentatives Collier, chairman; Crisp (Dem.), Wis. A. 6. Grobschmidt. Relating to Bank- 


. ; a8 ing Department, the Banking Review Board, 
mee werigus, Ga.; Rainey; Doughton | gna regulation of banks. Finance 
a, 


In the CONGRESS of the 


Proceedings of December 7, 1931 


The Senate 


The House of Representatives 


|mas trees for a market which does not | 


Relating to clear- | 








Attorney General 
Asks Reforms in 


Bankruptey Law 


STATES 





Virginia, Gore of Oklahoma, Harris of 
Georgia, Harrison of Mississippi, Hast- 
ings of Delaware, Hull of Worinessee, 
Keyes of New Hampshire, Logan of 
Kentucky, McNary of Oregon, Metcalf 
of Rhode Island, Neeley of West Vir- 
ginia, Norris of Nebraska, Robinson of 
Arkansas, Schall of Minnesota, Shep- 
pard of Texas, Walsh of Montana, and 
White of Maine. 


Legislation to Eliminate 
Long Delay in Criminal 
Court Procedure Also Is 
Recommended 





| [Continued from Page 1.] 

|out the cases having been finally reached 
}and disposed of in the circuit courts of 
appeal. With the granting of stay of 
execution of the sentence and of bail the 
convict loses all incentive to expediting 
his appeal. 


v 

ESOLUTIONS were presented and 

agreed to, informing the President 
and the House, respectively, that the 
Senate was in session and was ready 
to proceed to business. Senator Wat- 
son of Indiana, the Republican leader, 
and Senator Robinson of Arkansas, the 
Democratic leader, were named to join 
with a committee from the House to 
advise the President that Congress was 
ready to receive any communication he 
would be pleased to submit. 

Senator Robinson (Dem.), of Arkan- 
sas, offered a_ resolution which was 
agreed to, fixing the hour of meeting 
for the Senate at noon each day. 

Resolutions ge the regret of 
the Senate at the deaths of the late 
Senators Morrow of New Jersey, and 
Caraway of Arkansas, were agreed to. 
The Senate adjourned at 12:35 p. m. 
out of respect to the late Senators. 

+ 


ing to do with preparation of records on 
appeal lend themselves to delay. It is 
not necessary to restrict the existing right 
of appeal nor to deny supersedeas or bail 
pending appeal, but conditions should be 
prescribed that will make it to the in- 
terest of the convicted person to expedite 
his appeal in every way, require prose- 
}cuting attorneys to do their utmost to 
expedite the presentation of appeals, and 
| limit the indulgences and extensions that 
}are all too prevalent. 

Convictions lose their effect as a de- 
terrent on crime if months and years 
elapse after verdicts of guilty, during 
which the convicts remain at large pend- 
ing appeal. In my judgment no sin- 
|gle step would accomplith more in re- 
moving the just criticism of criminal 
procedure than to expedite the prompt 
| disposition of appeals and prevent the 
inexcusable delays which now occur. 


Elimination of Delays 
To do this it is necessary to go back 
to the rules of the district courts in 
| which, after verdict, the preliminary steps 
for appeal are conducted and to follow 


with the exception of several amend- 
ments which he enumerated. It was 
decided to let the matter go over until 
Dec. 8, at which time it is to be the 
first order of business. 

It was agreed that the House should 
meet at noon daily during the present 
session. 

A resolution (H. Res. 7) naming the 
majority of the House Committee on 
Ways and Means for the present session 


cane ee (Details printed on the case through to its final disposition 
’ Y in the United States courts of appeal. 


To prescribe such rules of procedure by 
statute is not a good solution. Statutory 
rules are too rigid and are not open to 
prompt revision if found ineffective. 
The wise course is to authorize the Su- 
preme Court of the United States to pre- 
scribe a uniform set of rules of practice 
and procedure in criminal cases in respect 


/HILE several hundred bills and reso- 

lutions have been filed in the House 
for introduction in the usual way, they 
were not made public for the reason 
that the House has not adopted either 
a continuance of the old rules or the 
new rules for the Seventy-second Con- 
gress. The measures will be introduced 
formally and made public after the new 
rules are adopted on Dec. 8, according to 
an announcement at the House. 

The House at 2:25 p. m. adjourned 
until noon Dec. 8. 


district courts and in the circuit courts 
of appeal. That court has put an end 
to delays in criminal cases brought before 
it, and it may be expected to adopt rules 
to produce like results in the lower Fed- 
eral courts. 

Bills have been pending in Congress to 
authorize the Supreme Court to prescribe 
unifom rules of practice in civil cases. 
They have been opposed on the ground 
they would destroy the conformity now 
existing between practice in the Federal 
and State courts in civil cases. No such 





Fourth of Families 


In Country Buyers 
Of Christmas Trees 


Annual Sales Range From 
Five to Ten Million Trees, | 
Says Department of Agri- 
| 


criminal cases as there is now no con- 
/formity between State and Federal prac- 
tice. Furthermore this proposal does not 
|relate to criminal practice in the Federal 
courts before verdict, but is limited to 
proceedings after verdict, which form the 
| basis for appeals. 


Waiving of Indictment 


Legislation should be enacted permitting 
an accused to waive the requirement of 
an indictment by a grand jury. Where 
the accused intends to plead gulity, pre- 
liminary hearings and grand jury pro- 
ceedings are needless for his protection 
and cause unnecessary expense and de- 
for as little as 15 cents, the Forest Service | lay. _In such cases the law should permit 
says. the filing of an information and imme- 

Although there is this spread in the|diate plea and sentence. Such a system 
large cities, the price is smaller places/ Will tend to speed up the disposition of 
is reflected to the farmer in larger pro-|Ccriminal cases. The recent decision of 
portions. In the smaller cities the farmers the Supreme Court of the United States 
often sell the trees direct to the customers. | Tespecting waiver by the accused of the 
In the past there has been little organ-|Tight to trial by petit jury, and the re- 
ization of the Christmas tree market and| Cent recommendation by the judjcial con 
it was frequently glutted. In an attempt! ference respecting this matter, give ground 
to solve this problem, a group of farmers | t©, believe that there is no valid consti- 
in the White Mountain district of New| tutional objection to this proposal. 
Hampshire have organized for the coop-|,, stances have recently occurred, par- 
erative sale of trees cut in that region.| ticularly in the Supreme Court of the 
They have adopted systematic cutting | District ef Columbia, where indictments 
practices that will not deplete the stands|'eturned after long and expensive hear- 
of trees on their lands. By using care in| ings have been invalidated by the discov- 
the selection of trees for cutting and|@tyY Of the presence on the grand jury 
taking only those that can be spared | °f a single ineligible juror. Constitutional 
without reducing the productiveness of |equirements are satisfied if not les than 
the forests, there will be plenty of trees|12 qualified grand jurors vote an indict- 
for Christmas use now and in the future,|™ment. If an indictment is voted by a 
says the Forest Service. Foresters strongly |SUfficient number of qualified grand 
condemn the practices of indiscriminate | Jurors, it seems absurd that the indict- 
and destructive cutting. ;ment should be invalidated because of the 

Sele iene anda (annie | presence on the grand jury of one mem- 

The fir is most popular for Christinas | P& ig A i near eres, of - - 
trees, especially in the Northeastern and |}. 3 ~ ay bon ey a. tne 
Lake States, because of its long, springy ar ol © disteict sooo Pw 
branches, which are deep green, fragrant the Supreme Court of the District of Co- 
and nn 9 Next io the fir come!/jymbia. to the effect that 
spruces, hemlock, pines and cedars. In . invali 
he Narthaantann aa ate etaten the | Shall not be invalidated because of the 
balsam fir is most popular while in the 
South the Fraser fir is most used. 
the Rocky Mouniain States, Douglas 





culture 


[Continued from Page 1.] 


less than 12 eligible jurors vote for the 
In | indictment. A rule which would require 
fir | disclosure of grand jury proceedings 


and the Colorado Blue and Englemann | would be objectionable, but this proposal | 


spruces are used. The Pacific coast de-|¢ e lied in practice by disclosure 
mand is chiefly supplied with Douglas er ees P anon the oe of 
fir, hemlock, and white fir. Black and/grand jurors voting for the indictment. 
red spruces are common in the New Eng-| Supplementing this proposal, 
land and Middle Atlantic States. 
sery-grown Norway spruce trees are sold 
locally in Illinois and Ohio. Throughout 
Maryland, Virginia, and in the District | 
of Columbia, the scrub pine is much used 
as a Christmas tree. Red cedar also is 
often used. California sometimes use the | 
incense cedar and the redwood. | 

A new development in the Christmas 
tree industry is the increasing popularity | 
of living Christmas trees in many com- 
munities. They are suitable both for large 
outdoor celebrations and for the family 
circle. 

The Forest Service says growing Christ- | 
mas trees as a side crop may be profit-| 
able if there is a good market nearby and 
there is no easily available natural source 
of trees. It warns persons, however, 
against attempting to sell or raise Christ- 


cause of disqualifications of grand jurors. 


Congestion in Courts Cited 
Attention is specially directed to t 
recommendations of the judicial confer- 
ence on this subject. Serious congestion 
still exists in some of the courts. 


vacancies shall not be filled, the places 


tention is directed to conditions in the 
southern district of New York. Not long 
since the resignation of one judge in that 
district reduced the number of district 
judges as the law forbade the appoint- 
ment of a successor. In that district, 


Private litigants are 
suffering from delay. No good reason has 
been advanced why additional district 
judges in that district should not be pro- 
vided. , 
In the Customs Division at the begin- 
ning of the year, there were 249,612 cus- 
toms cases pending in the various courts, 
and four such cases in the Supreme Court 
of the United States. Cases to the num- 
‘ber of 101 were decided by the United 
|States Court of Patent Appeals of which 
67 were decided in favor of the Gov- 
ernment, 24 in favor of the importers and 
|}one favorabe partly to the Government 
and partly to the importer. At the close 


ribly congested. 


exist. 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Dak.—General School Laws, Comprising | 
Laws in Force Pertaining to Public Schools, 
Pub. by Dept. of Public Instruction, 1931. 
Bismarck, 1931. 

2lst Bienn. Rept. of Supt. of Public In- 


N. 


Calif.—Repts. of Cases Determined in Supreme 
Court. Nov. 1, 1930, to Mar. 19, 1931—Vol. 
211. Randolph V. Whiting, Reptr. Sacra- 
mento, 1931. 


disposed of during the year. 


Tenn.—4th Bienn. Rept. of Comr. of Finance | Number of Cases Pending ; 
and Taxation, period ended Jan. 1, 1931. The division ofthe department having 
Submitted to Gov. by Chas. M. McCabe,|charge of suits in admiralty and alien 
Comr. Nashville, 1931. | property matters, reported that the num- 

Condensed Financial Statement of Re-|ber of admiralty cases pending at the 


ceipts and Disbursements, for 7 f. yrs. ended ; , , inv e 
Je. 30, 1924, 1925, 1926, 1927, 1928. 1929 and | beginning of the year was 462, involv 


1930, ‘Submitted to Gov. by W. H. Puryear,|ing approximately $7,350,000. The num- 
Supt. Nashville, 1930. ; |ber of cases pending at the end of the 
8th Ann. Rept. of Dept. of Labor, for c.| fiscal year totaled 2388, involving approxi- 

te be Bubmittes pe ev. by James M.| mately $5,000,000. Final decrees in cases 
outhall, Comr Vashville, 1931. | € . 7° y ai in- 
Wash.—Elementary School Library and ath | the number of 72 were obtained, in 


volving about $337,078. Under the World 


Ann. Suggested Library List. War Veterans Act, 2,101 


D. Showalter, Supt. 
Olympia, 1931. 
Tenn.—Miscellaneous and General Appropria- 
tion Bills, Regular Session of Legisl., 1931. 
Public Actg, 1931. Nashville, 1931 
Ann. Rept. of Comr. of Ins. and Banking, 


Issued by N, 
of Public Instruction. 





amounting to $10,408.571 were entered for 
the plaintiffs, and 1,019 cases resulted in 
judgments for the Government or dis- 





of Laurelsprings, N. C.; Ragon| wis. 8. 1. A bill repealin : : 
’ *\., s. 5 g existing statutes | 
(Dem.), of Clarkesville, Ark.; Hill (Dem.),| relating to deposits of public funds in banks. 
of Waterville, Wash.; Canfield (Dem.), of| Wis. 8.2. Rush. Relating to clearing house | 
Batesville, Ind.; Cullen (Dem.), of Brook-| @ssociations, corporations, banking corpora- 


lyn, N. Y.; Sullivan (Dem.), of New York 
ity; Sanders (Dem.), of Canton, Tex.; 
Eslick (Dem.), of Pulaski, Tenn.; McCor- 
mack (Dem.), of Boston, Mass.; Dickin- 
s0n (Dem), of Clinton, Mo., and Lewis| 
(Dem.), of Cumberland, Md. 

After the adoption of a number of reso- 
lutions on Representatives and Senators 
who have died since the last Congress, 


alties. 

Wis. S. 8. Keppel. Relating to the Banking 
Department, Banking Review Board, and the 
regulation of banks 

is. S. 10. Daggett. Relating to collateral 
} security for city deposits in banks. Corpora- 
tions and Taxation. 

Wis. S. 11. Daggett. Relating to collateral 
security for deposits of political subdivisions 
of the State, orporations and Taxation, 





tions and group banking, and providing pen- | 


missal. Under the alien property law at 


Div. of Ins., for yr. ended Dec. 31, 1930. Fire, the beginning of the year there were 30 


Life, Casualty and Fraternal. Submitted to 


Gov. by Jos, I. Reece, Comr. Nashville,|Claims pending for action. During the 
| __ 1931. | year 127 cases were submitted, 106 claims 
| Wze.—Sen. Journal of 2lst State Legisl., 1931.| were allowed, and 13 claims for release | 

ye 2 lo . er ‘ . eo 7 
| ; oa of demands were approved, leaving 38) 
| Tenn.-—Ann. Rept. of Dept. of Educ., for Scho- Resa ‘ : ; aa 
|“ lastic Yr.ended Je. 30, 1930, Submitted to|Cl@ims pending. Under the claims al- 


Gov. by P. L. Harned, Comr. Nashville, 1930. | 

Conn.—List of Bills, Etc., for Public and Pri- 
vate Acts by General Assembly, Jan. Ses- 
sion, 1931. Hartford, 1931. 


yalue of $3,241,228 wer 
claimants. 
In the Pardon Office of the Department 





The present practice and procedure hav- | 


of all proceedings after verdicts in the! 


objection exists to uniform procedure in| 


including | 
indictments | 


presence of ineligible grand jurors if not, 


legislation | 
Nur-| should be adopted limiting the time for | 
] making motions to quash indictments be- | 


In all! 
cases where the law now provides that | 


should be made permanent. Particular at-| 


both civil and criminal dockets are ter- | 


struction, for f. yr. ended Je. 30, 1930. Sub-| of the fiscal year there were pending be- 
mittted to Members of 40th Legis!. Session, | fore the Customs Court at New York 178 
and People of N. Dak. by Bertha R. Palmer, | petitions for remission of additional du- 
Supt. of Public Instruction, Bismarck. 1931.| ties, and there were filed during the year | 


1/173 cases and 185 such petitions were | 


i insurance cases | 
| were terminated, in 1,076 cases judgments | 


lowed, money and other property to the} 
returned to the} 


| 


| 
! 
| 





| 


| 
| 
' 


TUESDAY, DECEMBER 8, 1931— Ohe Guited States Baily —yearty DEX PAGE 2278 





Unit of Waterworks for Boulder City 





| Extensive waterworks are under construction to supply Boulder City, 


Nev., construction headquarters for the Hoover Dam project on the Colo- 
rado River, with adequate supply of water for drinking and for household 


| and municipal purposes. 


Water for the use of the city will be piped six 


| miles from the river, raised about 2,000 feet, desilted, purified, and soft- 

ened; it is to be supplied to users, according to the National Reclamation 
| Service, at cost, expected to be approximately 50 cents per 1,000 gallons. 
| In connection with the waterworks, the presedimentation basin at the 
| river side has just been completed. The completed basin in operation is 
| shown in the view, taken from the road above the tank and looking up- 


| stream. The 


Greater Economy in Administration 





| NEW BOOKS 





| Of Educational Systems Is Advocated 


‘Training Is Being Adjusted to Needs of Modern Life, Sec- 
retary Wilbur Tells School Officials 


tural base over to an industrial one. 


[Continued from Page 1.] 
It; formaly discussed the needs of rural areas | 


was comparatively easy in the past to give| in the country for Federal aid, and it was 
an education to those who were to till the | suggested that some definition of rural 
soil or work in the home. It is difficult to education be arrived at so a proper dis- 


people who must be prepared to fit into| 


make proper use of the time of young) tribution of funds could be worked out. 


Dr. Mann said studies of the State 


an ever changing and growing machine-| relations to education and of local rela- 


age industrial organization. 
“Leaders in the field of 


: | tions to eduction are now under way by 
industry are} the American Council on Education with | 


asking why school graduates come to them which the superintendents of education 


|unprepared and why they must set up 
| training schools. 


} | are urged to cooperate. After their com- 
There is a widespread | pletion a full picture of American edu- ' 


| feeling that something is wrong that needs} cation will be available. 


| to be righted. At the same time there is 
growing confidence in the expert in educa- 
|tion. The amateur can be said to have 
had his day. The guidance of the expert 
in every field of instruction and adminis- | 
tration is not only sought but respecte 
School surveys of all sorts have been mad 
all over the country. The time seems t 
me right for the application of new ideas 
and new procedures. I am convinced th 
this body is in a unique position 
\leadership in what I have called th 
|renaissance in American education. 
The training period of our yourth 
now be adjusted to a civilization in w 
| science has become more decisive. Aa par 
| of this renaissance is the conception tha 
health, recreation and deucation are in-| 
| seopnaetiie in the training of youth. To| 
amalgamate the function association with | 
them in the public school system, to m 
use of every deucational dollar, and to se- | 
cure addditional dollars through the de-| 
| velopment of public understanding is, as T| 
view it, the function of the present day 
|leaders in education.” ; 
After the statement of Secretary Wilbur | 
| was presented, Dr. Mann analyzed the re- 
| port of the National Advisory Committee 
on Education and dwelt particularly on the 
recommendation for a department of edu- 
cation. He said there has been confusion 
lof the recommendation by the press in 
| that the report is described as a “Yes-No” | 
|report, contradictory in terms because it 
/ealls for decentralization yet recommends | 
|an agency with a head of Cabinet status. 
| The failure to have a spokesman for edu- 
cation, he explained, has resulted in the 
development of two centralizing bureaus 
| with centralized control with a tendency 
|to continue the development of others. 


'Tells of Federal 


| Administrative Changes 

On the other hand, Dr. Mann pointed 
out, a change has occurred in Federal ad- 
ministration in the departments during 
| the past 15 years, especially in the Depart- 
ment of Agriculture and in the Depart- 
| ment of Commerce. In more recent years, 
both of these departments are decentral- 
| izing their activities, are turning to local 
|communities through their agencies, and 
|are operating upon a principle of stimu- 
lation and facilitation. This decentraliza- 
tion, not grasped by most Americans, he 
declared, offers a guide to the functioning 
and operation of a department of educa- 
tion. 

Superintendent Blair of Illinois called 
attention to the danger of emphasizing 
this aspect of the report to the extent 
lthat it may submerge the remainder of 
the report, the first part of which he said 
is “one of the most remarkable documents 
ever presented on American education.’ 
He said if the Federal Board for Voca- 
tional Education and the Department of 
| Agriculture would consent to give up their 
educational functions and have them 
placed under one head, he would agree 
to a secretary of education. i 

Superintendents and commissioners in- 


is recorded that there were 1,393 cases 
considered and pardons to the number 
of nine were granted by the President, 
and of pardons after sentence served to 
restore civil rights, 153, one navy case to 
lyestore rights of citizenship. Sentences 
commuted. 86, and sentences commuted 
conditionally, 28. The total number of 
cases submitted and acted upon by the 
President was 421. * 
Tax and Prohibition Cases e 
In the Division having charge of liti- 
gation pertaining to taxation, prohibition, 
etc., there were 61,268 cases terminated, 
compared with 52,437 terminated in the 
| previous year. Of civil cases commenced 
under the Federal prohibtion law, there 
were 12,374, or 492 more than in the 
previous year. 
nuisances closed during the year. This 
was 2,181 less than the year before. There 
were 20 seizures of foreign vessels _en- 
gaged in alleged liquor smuggling. Tax- 
lation litigation included 380 appeals from 
Gecisions of the Board of Tax Appeals, 
land of a total of 302,cases decided, 38 
| were dimissed, 153 were decided in favor 
| of the Government and 93 in favor of 
| the taxpayers, and 18 partly in favor of 
}the Government and partly in favor of 
}the taxpayers. 
| The personnel division records that 
| during the year the number of regular 
lassistants to United States attorneys in 
different districts increased from 415 to 
427. The number of deputy marshals 
|} from 983 to 1,002. 


| 


ment for the year were $18,029,884, and 
the total expenditures $49,590,512. The 
principal sources of revenues was from 
judgments, fines, etc., in civil matters, 
| $11,246.976, and in criminal prosecutions, 
$3,764.704. The aggregate expenses 1n- 
cluded $20,619,659 expenses of the various 
courts disbursed through the Department; 
general Department salaries, contingent 
funds, including rent and public printing, 
$1.838.452; Bureau of Prohibtion, $9,456,- 
146: Bureau of Investigation, $2,903,414; 


$9,194.234, and for buildings and indus- 
tries for prisoners, $4,953,924. 


qd, | Commissioner 
e| Stated that there is a great public demand 
o| for a reduction in the cost of schools. 
declared that a reduction in cost can be} 
aft brought about and that the National Sur- 
to take Vey of School Finance should offer a great 
e| Opportunity for finding out the economic 

| value of education. 
must | cation is being appraised from an eco-| 
hich | Nomic viewpoint, the Commissioner pointed 
t out, and especially since the rapid growth | 
t| and increased costs following the war pe- 


|system, he said. 
| Legislature make a special assignment of 
|'funds as an emergency equalization fund 


There were 6,620 common | 


| certification qualifications. 


Appraisal of Education 


From Economic Viewpoint 
Leading a discussion of school finance, 
McConnell 


He 


More and more edu- 





| Deibel, 


| 


It is necessary to put before Legisla- | 


tures the fact that expanding curricula of 


and not from school administrators, he 
said. New subjects are rarely introduced 
by them except after popular demand 
compels their inclusion. Subjects 
health, sanitz’ion, adult education, train- 
ing of the handicapped and similar courses 
have been added in many States and now 


;educators must examine the whole ex- 
| penditure for education and ascertain the | 


economies or lack of economies in main- 
taining them, he added. 

States must study the source of income 
and look for an equitable distribution, 
Mr. McConnell asserted. Superintendent 
Vierling Kersey of California said there 
is a popular demand in California for the 


ake|the schools result from public pressure | 


like | 


State to assume the entire burden of school | 


financing. This, he said, was impossible, 
and if resorted to would never be perma- 
nent. The most advisable distribution of 
funds should be through an equalization 
He suggested that the 


in order to equalize the local burdens. 

The important issues today in financing 
education, Mr. Kersey declared, are in 
measuring the ability to support education 
in the several States and in measuring 
the effects by States in spending for edu- 
cation. He said more facts should be 
answered concerning the effect within the 
States of special grants by the Federal 
Government, the probable effect of the 
proposed * withdrawal of such _ special 
grants suggested by the National Advisory 
Committee on Education, the probable ef- 
fects of a Federal grant for education 
generally, and the question of a proposed 
Federal income tax for education in the 
States. aon 


Financial Survey 


|Expected to Be Helpful 


Superintendent Blair of Illinois, stated 
that the financial survey being conducted 


| by the Office of Education would make a 


distinct contribution if it would include 
in its investigations information on the 
extent to which an educated man in- 
creases wealth and the influence of edu- 
cation on the prevention of crime and 
criminals. He urged that the investiga- 
tors produce a report which will be a 
statement of scientific facts. Legislatures, 
he declared, are now aware that many 
reports purported to be scientific are in 
fact merely forms of propaganda. 
Commissioner C, M. Hirst,*of Arkansas; 
Superintendent Charles A. Lee, of Mis- 
souri, and Superintendent Sidney B. Hall, 
of Virginia, outlined the policy of equali- 
zation in distributing funds in their States 
respectively. Mr. Hirst called particular 
attention to the requirements of local dis- 
tricts in Arkansas to fulfill certain con- 
ditions before receiving the State funds. 


| For example, each school district must be 


consolidated into a unit which can sup- 
port a high school, it must enforce the 
compulsory school law, it must pay its 
teachers a certain salary and must em- 
ploy only those which fulfill certain State 
Other condi- 
tions in reference to debt and taxation, 
he said, are required. 

The Arkansas equalization fund is de- 
rived principally from two sources, Mr. 
Hirst explained. One source is from a tax 
on cigars and cigarettes, the other from 
an income tax. The problem of equali- 
zation is more difficult this year since 
the cigarette tax revenue dropped two- 


| thirds of the amount last year and the 


The aggregate revenues of the Depart- | 


maintenance of United States prisoners, | 


income tax revenue dropped one-half, 
he said. 


Systems of Equalization 
To Provide Adequate Aid 


During a general discussion, superin- 
tendents and commissioners pointed out 
the importance of working out an ade- 
quate system of equalization so that the 
poorer districts can receive equitable aid 
from the State and promote local educa- 
tion, otherwise handicapped by poverty. 

Problems of thts kind are being investi- 
gated in Pennsylvania, Superintendent 
James N. Rule told the group at the even 
ing session. A State Commission of 29 


| educational leaders are studying the legis- 


| lative, 


administrative, and 


; | Catholic church. 
of Minnesota | 


Avrnorrzen STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUSLISHED WITHOUT COMMENT BY THE UNITED States DAILY 





Received by 





Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card numbez 
is at end of last line. 





Richard H., comp. 

repts., vols. 107, 108, 109 and 110, 
Hartford? Pub. by state of Conn., 

31-22598 

Rogers, James H. America weighs her gold. 

245 p. New Haven, Yale univ. press, 1931. 
31-30231 

Scoch, Eugene P. General chemistry, by... 
and William A. Felsing. 489 p., illus. Aus- 
tin, Tex., Von Boeckmann-Jones co., 1931. 

31-30322 

Smith, Herbert A. Economic uses of inter- 
national rivers. 224 p., illus. 
King & son, 1931. 

Spahr, Margaret. Problems 
by ...and Emmett E. Giltner. 
tory ser.) 288 p., illus. N. Y., Chas. E. 
Merrill co., 1931. 31-30283 

Stretch, Lorena B. Relation of problem solv- 
ing ability in arithmetic to comprehension 
in reading. (Thesis (Ph. D.)—Geo. Peabody 
coll. for teachers, 1931.) 47 p. Nashville, 

* Tenn.. Geo. Peabody coll. for teachers, 1931. 

: 31-30321 

Stubbs, S. G. Blaxland. 60 centuries of health 
and physick; by ...and E. W. Bligh. 253 
p. illus. Lond., S. Low, Marston & co., 1931. 

31-29795 

Questions and answers on 
torts. (Q. and A. ser.) 105 p. Lond., Sweet 
& Maxwell, 1931. 31-23081 

Swift, Edgar J. Jungle of the mind. 340 p. 

. Y¥., C. Scribner’s sons. 1931. 31-30331 

Tittle, Ernest F. We need religion. 156 p. 

N. Y., H. Holt., 1931. 31-30334 

Tuttle, Alonzo H. Extent of power of Con- 
gress over aviation, by ... and Dale E. Ben- 
nett. 32 p. Cincinnati, 1931. 31-22590 

Van Leuven, Edwin P. Cold metal working. 
(McGraw-Hill industrial arts texts.) 275 py. 
illus. N. Y¥., McGraw-Hill book co., 1931. 

31-30299 

Bernarr Macfadden; study in 
success. 316 p. N. Y., Lewis Copeland co., 
1929. 31-30238 

Yerbury, Francis R. Modern Dutch buildings, 
illus. 8 p. Lond., E. Benn, 1931. 31-30214 

Andrew, Milton H. 12 leading constitutions, 
with historical backgrounds. 391 p. Comp- 
ton, Calif., Amer. univ. ser., 1931. 31-30303 

Arant, Herschel W. Handbook of the law of 
suretyship and guaranty. (Hornbook ser.) 
471 p. St. Paul, West pub. co., 1931. 31-30311 


Index-digest of 


Phillips, 
Conn. 
127 p. 
1930. 


of our nation, 
(City his- 


Susman, Bernard. 


Wood, Clement. 


Bassett, John S. Life of Andrew Jackson, 
New ed. 1 v. N. Y., Macmillan co., 1931. 

31-23245 

Bell, Wm. Cost and financial accounts and 


their reconciliation. Lond., Gee & 
co., 1931 31-30305 
Beudant, E. Horse training; outdoor and high 
school. 148 p. illus. N. Y., C. Scribner’s 
sons, 1931. 31-30288 
Bicentennial of founding of Evangelical Luth- 
eran church of Holy Trinity, Lancaster, Pa., 
Oct. 26-Nov. 2, 1930. 23 p. illus. Lancaster, 
1930. 31-23027 
Brief history of Sterling, Mass., from earliest 
days to present, 1931. 68 p. illus. Sterling, 
1931. 31-23216 
Calif. Laws, statutes, etc. Code of civjl pro- 
cedure of State. adopted Mar. 11, 1872, 
amendments up to and including those of 
49th session of Legisl., 1931. Ed. by James 
H. Deering. 1,576 p. San Francisco, Ban- 
croft-Whitney co., 1931. 31-30312 
Campbell, Morton C. Cases on _ suretyship. 
534 p. Cambridge, The editor, 1931. 31-30313 
Pope, 1922. (Pius xi). After 
gfoyty years. Encyclical letter of His Holi- 
ness Pius xi. In commemoration of 40th 
anniversary of encyclical ‘Rerum novarum” 
(New conditions.) 63 p. N. Y., Barry Vail 
corp., 1931. 31-23504 
Harry L., ed. Deibel’s Ohio probate 
law, practice and forms 2d ed. 1,470 p. 
Cleveland, Baldwin law pub. co., 1932 


153 p. 


31-30314 

Detroit bur. of govtl. research, inc. Herman 
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mestic Commerce, U. S. Dept. of Commerce, 
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needs of the public schools of Pennsyl- 
vania and the institutions of higher learn- 
ing. The study proposes to determine the 
educational needs of the State, he said, to 
formulate a 10-year program which will 
justify the expenditures in every detail 
in terms of actual benefits accruing to 
each child, he asserted. 

Distribution of State aid to local dis- 
tricts in Pennsylvania, he pointed out, 
is based on a five-fold classification, with 
two of these classes determined by ability 
to pay taxes. The poorest fourth class 
district has $7,000 true value behind each 
teacher employed; the wealthiest fourth 
class district has $2,346,000 behind each 
teacher employed. The one has 355 times 
greater ability to support its public schools 
than has the other, Superintendent Rule 
declared. ‘The injustice of the existing 
plan. he said, is due largely to the fact 
that in that State there is a crude scale 
recognizing five classes of school districts 
and giving recognition to the ability to 
pay to only two of the classes. 

Superintendent A. T. Allen, of North 
Carolina, outlined the new school law in 
North Carolina anc Dr. Ben D. Wood, 
of Columbia University, concluded the 
evening session with a discussion of school 


curricular | records, 
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Three-cent Rate 
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‘States Urged to Take Control 


On Letters Asked Of Many Government Problems 


To Meet Deficit Dr. Wilbur Seeks Decentralized Control of | 


Postmaster General in His 


Report Suggests Reduc-| 


tion to 21% Cents as Busi- 
ness Returns to Normal 





(Continued from Page 1.] 
in further revenues amounting to approxi- 
mately $7,500,000 a year. 


At its last session, the Postmaster Gen- 
eral recommended to Congress certain re- 
visions in the rates and fees for regis- 
tered, insured, and C. O. D. mail, and for 
domestic money orders. He repeats those 
recommendations this year. If Congress 
should see fit to act favorably upon them, 
they will result in additional receipts 
amounting, in the aggregate, to about 
$10,000,000 annually. 


It is believed that these incidental ad- 
justments will exhaust the possibilities of 
increasing the revenues by rate changes 
in the several classes of mail and on the 
special services unless resort is had to 
increasing the rate on first-class mail. 

The reasons for passing over the other 
classes of mail, so far as any general rate 
increase is concerned, and raising the rate 
of postage on letter mail were fully set 
forth in the Postmaster General's last 
annual report. It is the careful judgment 


of the Department that letter mail offers | 


the only field within which additional 
revenues can be secured in an amount 
which in normal times would suffice to 
meet the present scale of postal expendi- 
tures. 

A two and one-half cent rate, as rec- 
ommended last year, would produce ad- 
ditional funds amounting on the present 
mail volume to about $50,000,000 yearly. 
Under ordinary conditions this would 
probably be sufficient to balance the 


budget and keep it balanced against the’! 
existing scale of salaries and transporta- 


tion charges. 


Rate of 2's Cents Not Enough 

A 2'-cent rate would, however, obvi- 
ously fall far short of producing adequate 
revenues at the present time. The deficit 
for 1931 attributable to strictly postal 
operations was more than $98,000,600, and 
if present trends are maintained the net 
deficit for the current year will be in the 
neighborhood of $150,000,000. 

This raises the question whether, in 
view of the already overtaxed condition 
of the General Treasury, it would not be 
advisable, pending the return of normal 
— to fix a 3-cent rate fow letter 
mail. 

Such a rate would have balanced the 
budget for 1931 and would have reduced 
the probable operating deficit and the 
corresponding drain upon the Treasury 
from $150,000,000 to about $50,000,000 for 
the fiscal year 1932. 

It can not be overlooked that in 1931 
one-sixth of the Treasury deficit was at- 
tributable to the loss in postoffice opera- 
tions. It is the opinion of the Postmaster 
General that the adoption of a 3-cent 
rate on nonlocal letter mail*should be 
given careful consideration by Congress 
in connection with any measures which 
may be proposed to provide increased rev- 
enues for the support of the Government 
enerally, with a view to relieving the 

reasury to the greatest extent practi- 
cable of the burden of supporting the 
postal function. 

Buying of Postal Stations Urged 

In the Postmaster General's last an- 
nual report he recommended the enact- 
ment of legislation which would make 
it possible for the Government to ac- 
quire and own the quarters needed for 
post office stations, branches, and garages 


in the larger cities, with a view to re-| 


ducing the expenditure for the rental of 
such facilities. 

A bill to accomplish this object passed 
the House of Representatives at the last 
session of Congress and was favorably 
reported to the Senate by the Committee 
on Public Buildings of that body. It failed 
of enactment, however, due to the con- 
gested condition of the Senate calendar 
in the closing days of the session. He 
again recommends the enactment of this 
legislation. : 

The Postmaster General submits a 
number of other recommendations for 
the improvement of the service, includ- 
ing the following: 

To increase the limit of postal savings 
balances from $2,500 to $5,000. 

To authorize the Postmaster General 
tc require rural carriers to perform ad- 
Gitional duties. 

To authorize the Postmaster General 
to permit railroad and electric-car com- 
panies to provide mail transportation by 
motor vehicle in lieu of service by train. 

To authorize the Postmaster General 


to contract for air mail service in Alaska. | 
To remove the limitation upon the ex- 


tension of star routes. 

To authoirze the Postmaster General 
to fix the fees for the issue of domestic 
ae orders. 

xtra Money Order Fees Sought 

To authoirze fees for the payment of 
money orders at offices other than those 
on a Ba the orders are drawn. 

To authorize the Postmaster General 
to relieve postmasters in cases of losses 
of funds by bank failures. ; 

Undeliverable letters received in 
dead-letter offices during the year de- 
creased 12.02 per cent from the number 
received last year. 

About 55 per cent of the money found 
in letters was restored to the rightful own- 
ers, and nearly 99 per cent of the let- 
ters containing checks, drafts, and money 
orders were either returned to the senders 
or delivered to the addressees. 

It is estimated that the number of 
articles ‘other than parcel post) ex- 
changed with all foreign countries by 
land and sea during the fiscal year was 
448,771,288 dispatched and 388,897,146 re- 
ceived, a decrease of 14.14 per cent in 
the number dispatched and a decrease of 
4.97 per cent in the number received dur- 
ing the preceding year. 

The amount of postage prepaid by the 
senders on such articles and the deficient 
postage collected from the addressees in 
this country on unpaid and short-paid 


Nov 
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Natural Resources and Conservation 


source which is too widely scattered for 
any one State to control by itself. 


We can iook forward with some hope to | 


a permanent working arrangement, sanc- 
tioned by Congress, which will include the 
following elements: An adequate conser- 
vation agency in each State, enforcing 
within its boundaries conservation laws 
which are uniform in principle with those 
of the other major producing States; an 
interstate advisory board constantly study- 
ing supply and demand and fixing pe- 
riodic quotas for production by the vari- 
ous States; an interstate compact under 
which the States agree to appoint this 
committee and enforce these quotas, and 
perhaps agree on certain uniform prac- 
tices of conservation; and a joint Federal 
and State~ participation in negotiation 
with foreign governments for foreign pro- 
duction quotas to correspond with our 
| own, so that conservation in this country 
will not be followed by excessive impor- 
tations or undue loss of our export trade. 
Some form of Federal protection of the 
consumer in this system is necessary. 

In the field of education the National 
Advisory Committee on Education, ap- 
pointed by the President, has just ren- 
dered a report which points out that the 
|inherent strength of the American edu- 
cation system is that it is administered 
| by 150,000 local school boards responsible 
to local opinion in lieu of a national min- 
istry at Washington. If we needed any 
reminder of the benefits of the traditional 
American system, we can look to the Fed- 
eral experiment in the control of Indian 
education and thank Providence that our 
educational troubles are solved at home 
and not in Washington. 


Voices Opposition 


To Centralized Control 


Commenting further on the report of 
the National Advisory Committee on Edu- 
cation, Secretary Wilbur says: 

“The policies outlined by the Committee, 
emphasizing as they do the necessity for 
preserving the American theory of de- 
| centralization, are an excellent chart. The 
|recommendation that they be furthered 
|by creation of a Federal department of 
|education deserves further study. My ex- 
|perience with Federal bureaus and de- 
|partments does not encourage a belief 
that, once created, decentralization be- 
comes their goal. 
| .“Because the Interior Department in- 
cludes the Office of Education and has a 
| large educational responsibility in the In- 
dian Service, it has had an opportunity 
to see the Federal Government in opera- 
; tion in the educational field at both ex- 
jtremes. Our experience with centralized 
supervision of education for the Indians 
should warn the American people away 


articles from abroad was $14,478,349.44, a 

decrease of 13.43 per cent below 1930. 
In view ot the diminished volume of 

the mails generally, the Postmaster Gen- 


eral pointed out specially, that during the | 


fiscal year 1931 there was an increased 
use of the air mail, a branch of the Postal 
Service which has been materially en- 
|larged and improved since the Depart- 
ment’s last annual report. 

Two new transcontinental routes were 
|established during the year and a num- 
|ber of routes were extended to serve ad- 
| ditional sections of the country, the total 


route mileage increasing from 14,907 miles | 


}on June 30, 1930, to 23,488 miles on June 
| 30, 1931. 

| It is especially encouraging to note the 
| progress made by the air transport com- 
|panies generally’ in the development of 
;commercial traffic to supplement their 
;mail payments. 

Facilities for scheduled passenger trans- 
|portation are now afforded on all but 
|two of the present air mail routes, with 
| progressively increasing income to the 
| operators from this source. 

The Department believes confidently 
|that within the next few years a stable 
passenger and express business wiil be 
developed to such proportions as to justify 
|the gradual reduction and the eventual 
lelimination of the aviation subsid#® as a 
| factor in air mail pay. 

Publication Mailings Drop — 
During the fiscal year the mailings of 
| publications as second-class matter, in- 


|cluding the mailings free in the county | 


|of publication, aggregated 1,465,603 540 
| pounds, which was a decrease of 164,137,- 
822 pounds, or 10.07 per cent, as com- 
| pared with the mailings for the previous 
year. 
“The postage collected on the mailings 
at the pound rates amounted to $25,366,- 
| 798.79, a decrease of $3,224.918.10, or 11.28 
per cent, as compared with the previous 
year. There were 9,945 post offices on 
June 30, 1931, at which publications were 
entered as second-class matter. : 
On June 30, 1931, there was held in 
trust for postal-savings depositors the 


332,684.22 of the amount for the corre- 
sponding date last year. At the close 
of the year there were 7,459 depositories 
in operation. : 

The Postal Savings System during the 
fiscal year 1931 had a growth beyond all 
precedent. Previously, due to war-time 
conditions, the greatest fiscal year in- 
crease was that of 1917, $45,934,811, and 
the largest amount on deposit that of 
March 31, 1919, $176,828,524. ; 

Domestic money orders issued and paid 
decreased slightly in both number and 
amount as compared with the preceding 
fiscal year. This decrease in domestic 
orders issued amounted to 6.94 per cent 
of the number and 9.53 per cent of the 
value of the orders issued in 1930. 

The number and value of international 
money orders issued in the United States 
for payment in foreign countries were 
also less, the proportion of decrease being 
7.17 per cent and 15.57 per cent of the 
number and value, respectively. Money- 
order business was established at 1,975 
and discontinued at 677 post offices dur- 
ing the year, thus exhibiting a net gain 
of 1,298. 

During the year 1931 money-order serv- 
ice was extended to every post office in 
20 States, which, with those previously es- 


ember Receipts for 50 Selected Post Offices 


sum of $353,237,907.91, an increase of $173,- | 





(Continued from Page 1.] 


|from centralized control of their own ed- 
|ucation from Washington. Prejudice, bad 
flood any educational enterprise; 
= with 48 compartments is hard to 
sink.” 


The Indian problem, the Secretary be- 


|lieves, hinges on this same principle of | ’ " 
on such merchandise approximately 


@ removal of bureaucratic control in 


Washington. 
“We have set a definite goal for the 


Indian Service—that it shall work itself | 


out of a job in 25 years. We hope to ac- 
complish in the next quarter century the 
breaking down of the cement which has 
been setting for four times that period. 
We hope to turn over to the States trained, 
alert, and active Indian citizens. 

“The historical basis of handling the 
Indian's affairs by combining in the Fed- 
eral Government the functions which in 
the case of his white neighbors are found 


in the county, the State, and the Federal | 


Government, never has been very satis- 
factory. For a hundred years the wheels 
of Federal Administration have worn a 
deeper and deeper rut of dependence. We 
can probably make a distinction between 
the Indian's health and education and 
his property. Until the States develop 
proper protective laws for the Indians’ 
property, Federal responsibility is in- 
evitable, but there is no good reason for 
maintaining separate schools and health 
programs for Indian boys and girls when 
the State already provides them. If the 
Indian ever is to succeed as a member of 
American society, he must have the same 
opportunity as do other children. We 
can not expect to put the Indian to work 
on a self-supporting basis unless he is 
properly prepared. 

| “The reservation develops a sense of 
retreat and of defeat in the mind of the 
Indian. His education should give him 
confidence that he can do as well as his 
neighbor. There is no possible escape 
from the fact that we can not make citi- 
zens of the United States by any process 
of trusteeship and wardship. Citizens 
must make themselves by their own self- 
development and by accepting responsi- 
bility for both person and property. The 
idea that the Government by any process 
|can manufacture citizeris is a fallacy. It 
}can Only provide opportunity. The sooner 
|the Indian grasps the fact that his pres- 
;ent success means his amalgamafion with 
the general populationN the better the re- 
|sults are bound to be. 


| Additional Funds 


|For Indian Education 


“Under Commissioner Rhoads and As- 
sistant Commissioner Scattergood a cour- 
ageous beginning has been made. For the 
first time in a century the administration 
of the activities relating to the Indian's 
person and to his property are now 
separated. 

“The appropriation for Indian education 
this year is over $12,000,000; 
the appropriation for the whole Indian 
Service 10 years ago. This year it repre- 


sents 42 per cent of the entire Indian ap- | 


propriation. 

n the past year employment offices 
have been maintained in 10 localities for 
the placement of Indians in industrial 
work. This is only a beginning, but this 
beginning should have dated from the 
1880's instead of 1930's. 

Commenting further on the report of the 
Public Domain Commission, Secretary 
| Wilbur says: 

“This report makes very clear a problem 
that is very old. Control of grazing is 
| vitally necessary to preserve the carrying 
capacity of the range and to prevent soil 
erosion, floods, and the silting of reser- 
voirs. Congress has never authorized 
either land office or the States to protect 
| these lands. 

Now, before it is too late, the choice 
must be made between the agencies that 
are to do the job. The western States are 
grown to maturity and are alive to the 

roblem. But if Congress is unwilling to 
| et them solve it, it should let the Na- 
{tional Government do it. Both are help- 
less now. So the committee recommends, 
first, transfer to the States; secondly, if 
the States do not want the task, cre- 
ation of nationally-administered national 
ranges. In its essentials this committee's 
report is inescapably sound. 

Again voicing his belief in the soundness 
of reclamation as a national policy, Secre- 
tary Wilbur says: 

“Reclamation of public lands to date 
has added only about three-fourths of 1 

r cent to our national crop area, but 
nas added $1,761,929,500 to the purchasing 
power of the West.” 

With reference to applications for a mo- 
ratorium received from several reclama- 
tion projects he says: 

“If granted, the landowner who needs 


tablished, provides for the transaction of 
money-order business at all the post offices 
in 35 States. 

With a view to securing revenues more 
nearly proportioned to the cost to the 
service and in accordance with the Act 
of May 29, 1928, the Postmaster General 
on Nov. 29, 1930, filed petitions with the 
Interstate Commerce Commission for an 
increase in size and weight limits, and for 
changes in certain rates. 

On July 7, 1931, the Commission gave its 
consent to the proposed increase in the 
limits of size and weight, and effective 
Aug. 1, 1931, the parcel-post weight limit 
in the higher zones was accordingly in- 
creased from 50 to 70 pounds, and the 
limit of size for all zones was incerased 
trom 84 to 100 inches. 

The proposal for rate changes is still 
pending. 

At 62 of the larger post offices there has 
been designated a competent supervisor 
who has specialized on the _ subject of 
parcel post. It is the purpose of the De- 
partment not only to acquaint the public 
with the details of the service provided 
by the Department for the transportation 
of parcels not exceeding 70 pounds in 
weight, but also to increase ,.the volume 
of business to such an extent as to reduce 
; materially the unit expense for handling 
and transportation. 


Decline From Figure for Same Month Last Year 





TAL receipts at the 50 selected offices for November decreased more than $3,000,000 beneath those for the correspond- 
ing month of 1930, it was announced Dec. 7 by the Post Office Department. Receipts for November, 1931, totaled $25,355,443, 
as compared to $28,379,202 for November, 1930. There was an average daily decrease of $125,990, amounting to a total decrease 


for the month of 10.65 per cent. 


The Department's tabulated figures follow: 





Nov., 1931 Nov., 1930 Increase Pct Nov., 1931 Nov., 1930 Increase Pct 
New York, N. Y. .... $5,401,003.29 $6,037,744.91 *$636,741.62 *10.55 Rochester, N. ¥. ....- 215,962.24 225,595.38 *9,633.14 *4.27 
Geane. Tl, ..scscce 3,821,079.10 4,396 622.04 *575,542.94 *13.09 Columbus, Ohio 197,941.87 223,214.34 *25,.272.47 11.32 
Philadelphia, Pa. .... 1,308,523.84 1,510,726.10 *202,.202.26 *13.38 New Orleans, La. .. 190,792.78 200,567.97 *9.775.19 "4.87 
Boston, Mass. ...... 1,247,751.33 1,337,548.48 *89,797.15 "6.71 Toledo, Ohio ....... 134,606.69 170,822.40 *36.215.71 *21.20 
St. Louis, Mo. ...... 891,926.35 949,979.28 *58,052.93 *6.11 Richmond, Va 144,778.16 162,410.46 *17,632.30 *10.86 
Kansas City, Mo. .... 608,860.20 722,769.13 *113,908.93 *15.76 | Providence, R. I. .... 175,457.16 173,750.25 1,706.91 98 
Detroit. Mich. ° 683,051.58 795,585.14 *112,533.56 *14.14 | Memphis, Tenn 157,196.39 179,256.45 *22,060.06 *12.31 
Cleveland, Ohio .. 608,165.13 700,865.04 *92,699.91 *13.23 Dayton, Ohio ....... 181,157.91 182,397.66 *1,.239.75 * 68 
Los Angeles, Cali 9 744,519.95 818,615.96 *74,096.01 *9.05 Hartford, Conn. 176,503.66 175,518.56 985.10 56 
San Francisco, Calif. 619,859.62 686,213.58 *66,353.96  *9.67 Nashville, Tenn. 114,463.78 130,781.72 *16,317.94 *12.48 
Brooklyn, N. Y. .... 648,288.10 714,760.09 *66,471.99 *9.30 Oe ee 157,326.52 182,145.97 "24,819.45 *13.63 
Pittsburgh, Pa. ..... 464,891.12 552,082.47 *87.191.35 *15.79 Syracuse, MN. Y. ..c6 126,270.45 131,611.81 "5,341.36 "4.06 
Cincinnati, Ohio .... 487 363.56 549,564.28 *62,200.72 *11.32 | New Haven, Conn. . 128,695.57 141,346.17 *12,650.60 *8.95 
Minneapolis, Minn. .. 465,386.91 527,828.70 *62,441.79 *11.83 Grand Rapids, Mich. 99,051.77 113,011.16 *13,959.39 12.35 
Baltimore, Md. ...... 462,784.13 498 390.35 *35,606.22 "7.14 Akron, Ohio aa 116,615.72 109,056.07 7,559.65 6.93 
Milwaukee, Wis. .... 368.355.99 398 665.54 *30,309.55 *7.60 Fort Worth, Tex 119,436.01 118,938.98 497.03 42 
Washington, D. C... 442,165.47 498 060.58 *55,895.11 %11.22 Jersey City, N. J. 103,271.09 98,158.80 5,112.29 5.21 
Buffalo, N. Y. ....<. 347,935.53 359,199.94 *11,264.41 *3.14 Springfield, Mass. 98,884.46 105,322.74 *6.438.28 *6.11 
St. Paul, Minn. .. 283,992.34 330,108.92 *46.116.58 *13.97 Salt Lake City, Utah 83,228.00 98,973.00 *15,.745.00 *15.91 
Indianapolis, Ind. 309,916.34 352.063 .66 *42.147.32 *11.97 Jacksonville. Fla. 76,554.57 68 868.93 7,685.64 11.16 
Atlanta, Ga oes 310,889.84 419,223.86 *108.534.02 *25.84 Worcester, Mass. 89,624.89 91,375.22 *1,750.33 *1.92 
Meowark, NM. J. cccese 349,205.71 350,115.98 *910.27 *.26 | oaanemmmnaameiens 
Denver, Colo. ..... 270,825.47 307,790.83 *36.965.36 *12.01 Total . .$25,355,443.02 $28.379.202.26 *$3,023,759.24 "10.65 
nT. en ceseae 278,945.49 289,019.51 *10,074.02 *3.49 | a ssa ooenfemenen = _ 
Seattle, Wash. ..... 240,702.46 277,073.60 *36.371.14 %13.13 Daily average ....... $1,056.476.00 $1,182,466.00 *$125.990.00 *10.65 
Omaha, Nebr. ...... 205,955 16 220,882.28 *14,927.12 *6.76 August, 1931, over August, 1930, *9.61; September, 193), over Sep- 
Des Moines, Iowa 213.471.52 271,625.12 *58,153.60 *21.41 tember, 1930, *8.45; October, 1931, over October, 1930, *T1.34. 
Portland, Oreg. .... 195,222.23 220,825.72 *25,603.49 *11.59 - 
Louisville, Ky. cesses 186,585.57 202,127.13 "15,541.56 *7.69 *Decrease. 
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‘Duty on Straw Hats 
| 


_ Protested by Italy 


Objection of Foreign Power Is 
Based on 100 Per Cent 


Increase Involved 


After hearing a representative of the 
| Italian Government protest against a re- 
}cent decision of, the Bureau of Customs 
‘classifying leghorn and “ramaille” straw 
sewed rather than woven, the Com- 
missioner of Customs, F. X. A. Eble, an- 
nounced orally Dec. 7 that by Dec. 15 the 
Bureau will determine its decision on the 
claim. 

The protest of the Italian Government 
is based on the fact that the new classi- 
fication of ramaille hats raised the a 
per cent, but American importers are will- 
ing to let the change stand, testing it 
later in court, the hearing disclosed. 

Leghorn hats, included in the recent 


decision, are not produced in the United | 


States, no protection is necessary and the 


change only increases the cost of such | 


hats to the consumer, the Commissioner 
admitted in the hearing. He explained, 





however, that under the existing law the | 


Bureau was bound to group leghorn and 
ramaille hats together with other sewed 
types. 





in 


is 
State 
and county taxes and private debts are 
not ordinarily relaxed. The net result is 
that the blanket Federal relief is actually 
for the benefit of the local tax and bank- 


who 
Their 


no help and the landowner 
trouble both benefit alike. 


ing structure. A reversal of this situation 
is often needed, because of the unscien- 
tific bases upon which lands frequently 
are assessed and grouped for tax purposes. 

Accordingly, we have under way a study 
of the financial situation on every project 
that we may be prepared to lay before 
Congress the reiationship of these factors 
when and if moratoria are urged. Needed 
relief should be given by the _ sources 
which should fairly contribute, but the 
comparative situation of all _ projects 
should be seen before action is taken on 
} one, and before the Federal Government 
assumes the whole burden of relief.” 

Speaking of Hoover Dam, Secretary Wil- 
bur says that speed and size are its two 
outstanding factors. Work now under 
way includes the driving of four tunnels 
to divert the river during construction of 
the dam. The work on these tunnels is 
about 12 per cent completed. 

The report states that the All-American 
|}Canal repayment contract was approved 
jas to form Nov. 4, and that most of the 
|engineering plans are complete. This will 
be a $34,000,000 irrigation project to sup- 
|ply the Imperial and Coachella valleys in 
|California with Colorado River water 
|through an American canal in lieu of the 
| present one which passes through Mexico. 
It is authorized by the Boulder Canyon 
Project Act. 

Despite the Supreme Court's dismissal 
of Arizona's suit to halt the building of 
Hoover Dam and to upset the Colorado 
River compact, the report says that in- 
vestigation is proceeding on the feasibility 
of Arizona projects to use Colorado River 
water that that State may have its fair 
share. 

Speaking of the report of the Reclama- 
tion Bureau on the Columbia Basin proj- 
ect, Secretary Wilbur says: 

“The War Department engineers, pur- 
suant to congressional direction, have com- 





| production 


Plant quarantine inspectors of the Department of Agriculture are shown 
examining Christmas trees and greens in’an area known to be lightly 
infested with gypsy moth. All trees and greens found to be free from egg 
masses are certified as safe for shipping to any part of the country. 
No uncertified material can go out, it is stated by the Department of 


x 


Reclamation has been asked to add its 
review. It would be premature to state 
its conclusions in detail, but it appears in 
general that a project feasible from an 
economic and engineering standpoint can 
be worked out, financed by an adequate 
power market, provided all power users 
cooperate. The size of the investment is 
the major problem. Sooner or later the 
Columbia will go into harness of the same 
sort that we are splicing together in Black 
Canyon for the Colorado.” 


Points to Reduction 


In Petroleum Imports 


In further discussing the oil situation 
the Secretary has this to say with refer- 
ence to imports: 

“During the past year substantial re- 
ductions were effected in importations of 
oil and refined products. For the April- 
September period, total imports were 26.6 
per cent under the 
as the result of the Federal Oil Conserva- 
tion Board’s request of individual im- 
porters that they make their plans so as 
to relieve distressed domestic conditions 
as far as possible. 

“On June 29, 1931, reported to the 
Senate Committee on Commerce, then 
considering an oil-tariff bill and an oil- 
embargo measure, my opinion that ‘it 
seems to me that the evident need is 
proration of imports under the guidance 
of some fact-finding body such as the 
Federal Trade Commission.’ I also stated: 
‘The program of domestic curtailment ,of 
necessarily curtailed the oil- 
producer's income, and naturally in seek- 
ing relief the producers have looked to a 
similar curtailment of imports from for- 
eign fields. If proratien is the logical 
method of control of supply, it would seem 
to be logical to apply it to imports.’ ” 


I 


“Now that we have temporarily put 
our house in order through the Kansas- 
Oklahoma-Texas compact,” he continues, 


pleted their studies and the Bureau of /|“it is fair to look for a permanent basis 


| 
| 
| 











foremost personal loan company, House- 
hold, which encourages families to get out 
and keep out of debt. Thus Household’s 
temporary help in enabling families to pay 
their bills becomes of permanent value to 
those families and, in the aggregate, to 


Agriculture. 


1930 figures, largel? | 


upon which the threat of excessive im- 
ports will be removed as a disturbing fac- 
tor in the domestic equation without un- 
necessarily displacing our exports and 
throwing them back on the domestic 
Structure. Difficult times should not make 
us lose sight of the long-range view of 
our national resources, nor of the fact 
that with 20 per cent of the world’s re- 
serves, we are furnishing over 60 per cent 
of the world’s production.” 

“A feature of the geologic work,” Sec- 
retary Wilbur says, “was the completion 
of the special five-year potash explora- 
tion program authorized by Congress in 
1926 and 1927, which was an outgrowth 
of general investigations by the Geologi- 
cal Survey during several preceding dec- 
ades.. Four sites for core tests were rec- 
ommended to the Bureau of Mines during 
the year, bringing the total number of 
sites thus recommended to 24, all but 
one in New Mexico and Texas. 

“The geologic conditions of the areas 
investigated have certain resemblances to 
those of the German potash area. The 
exploraions have disclosed substantial 
bodies of certain potash minerals that 
are apparently thick enough, rich enough, 
and shallow enough to justify mining 
operations. One company has now sunk 
a shaft and begun commercial production 
in the New Mexico field. In 1930 the 
United States produced only 15 per cent 
of its demand.” 


Speaking of current problems of the 
National Park Service, he says: 

“Our generation faces a major respon- 
sibility and a greater opportunity. One 
hundred years from now, as people look 
back on our use of this continent, we 
shall not be praised for our reckless use 
of its oil, nor the weakening of our 
watershed values through overgrazing, nor 
the loss of our forests; we shall be heartily 
damned for all these things. But we may 
take comfort in the knowledge that we 
shall certainly be thanked for the na- 
tional parks. 
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Christmas Trees 
Inspected to Bar 
Spread of Pests 
Presence of Gipsy Moth in 
Certain Areas in East 


Necessitates Federal In- 
spection and Quarantine 














Christmas trees and greens may not 
always be as harmless as they seem. If 
| Shipped from an area heavily infested 
| with some dangerous insect pest into an 
jarea free from such a pest they would 
;be a distinct menace to vegetation. 

For that reason a Federal quarantine 
|bars the shipment of evergreens from 
|those parts of New England which are 
|heavily infested with the gipsy moth, a 
| Serious pest of shade trees, and plant 
quarantine inspectors of the United 
| States Department of Agriculture care- 
fully scrutinize all shipments from the 
lightly infested regions. 
| Fortunately, most of the Christmas 
; trees and greens grown in commercial 
quantities in the East come from forests 
where the gipsy moth has not gained a 
firm foothold. The rigid tree-by-tree ex- 
amination made every year by Govern- 
ment inspectors is sufficient to prevent 
the escape of any dangerous material 
from lightly infested areas. 

Each season an extra force of about 100 
inspectors looks over long lines of Christ- 
mas trees and greens brought in from the 
woods and spread out in low piles at 
some convenient shipping center. A 
trained eye can detect very quickly the 
presence of a gipsy moth egg mass on 
any tree trunk or branch. Only material 
found to be free from egg masses is cer- 
tified and only certified trees and greens 
can be shipped from a doubtful area. 

No egg masses were found on any of the 
1,000 carloads inspected last year, nor on 
those of the year before. The inspectors 
will not relax their vigilance on that hc- 
count, however. Government-certified 
Christmas trees and greens from New 
England, often shipped as far south as 
Virginia, can be accepted anywhere as 
free from harmful insect infestation — 
Issued by the Department of Agriculture. 


Government of Argentina 
Plans to Reduce Expenses 


The Federal Government of Argentina 
recently stated that it hopes to reduce 
current expenses to the extent of 200,- 
006,000 pesos in ratio to the 1930 expen- 
ditures, according to a report from Vice 
Consul Hugh Corby Fox, Buenos Aires. 

The government also announced that 
;expenses in 1929 were 199,000,000 paper 
pesos above revenues instead of the deficit 
of 29,000,000 paper pesos announced by 
the deposed government.—Issued by the 
Department of Commerce. 


| French Harbor Projects 


Extensive improvements are planned for 
the ports of Nice-Villefranche and Cannes 
lin France. (Department of Commerce.) 











rE LST 
Giving the family 
a clean bill of financial health 


i> IRE the family’s financial ills, as scientifi- 
cally, as conscientiously, as a physician 
works to restore the family's health. ... That 
is the responsibility of the family finance 
business, as its leader, Household, views it. 


« « - THIS organization has never considered 
the small loan as a patent medicine, a cure- 
all for economic ills. A financial doctor, 
licensed by the state, it diagnoses the fam- 
ily’s money troubles and suggests the best 
remedy, whether or not it entails 
the making of a small loan. 


+» HOUSEHOLD has sponsored a widespread 
campaign to encourage families to pay their 
bills; it helps them to get out of debt, it ad- 
vises with them on ways and means to keep 
out of debt; it publishes and distributes 
widely the booklet “Money Management 
for Households” that counsels as soundly 
on the budgeting of the family’s income, and 
its wise expenditure, as authoritative books 
on health advise on the family’s physical 


well-being. 


«+. THIS is not philanthropy. It is not even 
unselfishness. The responsibilities of the 
Household Finance organization have 
grown far beyond the making of a few scat- 
year, Household served 
more than 330,000 families. Its 147 offices 
in 89 principal cities will serve evena larger 


tered loans. Last 


number this year. 


---1TO THESE families, amounts up to $300 
have been loaned, without the requirements 
for bankable collateral, without co-signers, 
and without investigations among the family’s 
friends, employers, creditors, or landlords. 
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sands, to fulfill int 
as financial doctor 


MONEY 


financial sec 


to all. Telep 


HOUS 





FINANCE CORPORATION 


Headquarters: Palmolive 


: yo? \ 
pr AcoGo 


MANAGEMENT 
HOLDS, 4 helpful booklet on budgeting 
family income, leading to the happiness of 




















++. THE only physi- 
cal security asked is 


household goods, which are seldom nego- 
tiable. The only signatures asked are those 
of husband and wife. The chief securit 

the financial soundness of the family al 


is 
its 
loan as it works its way 


- «+ WHEN the American family’s economic 


ated, Household’s secu- 


rity suffers. Consequently it is business, 


r Household, with its 


hand on the pulse of hundreds of thou- 


elligently its obligation 
s to American families. 


FOR HOUSE- 


urity, isoffered without charge 
hone, call, or write for a copy. 


EHOLD 


Building, Chicago, Illinois 


« « + (147 Offices in 89 Principal Cities) . . . 
(Consult your telephone directory for the office nearest you)... 


Consuming Consumer Indebtedness 


Paradoxically enough, it is the country’s _ the entire nation. This advertisement, ap- 
pearing in leading newspapers, is one of a 
series informing millions of the activities 
of Household. For further information, 
watch for Household’s advertisements, or 
write to Dept. U10, Household Finance 


Corporation, Palmolive Building, Chicago. 


You will enjoy the Household Hour, with Adolphe Dumont directing the Household Orchestra — one of the finest on the air —and the 
Household Singers, featuring Alice Mock, soprano. Every Tuesday evening, 9 P. M. Eastern Standar 


Time, on NBC Blue Network. 
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Claims for Loss 





Supreme Court Rules Law 
Reimburse- 


Authorizes 
ments for Land Purchases 
And Interest on Money 





Ray LyMAN WIbuR, AS SECRETARY OF 
INTERIOR, 


Vv. 
Unrrep STATES, EX REL. THE 
CONSOLIDATED GOLD MINING COMPANY, 
CHESTATEE PyRITES & CHEMICAL CORPORA~ 
TION. 
Supreme Court of the United States. 
Nos. 66-67. 


Appeals of the District of Columbia. 
SetH W. RICHARDSON, I 
General, THomas D. THacuer, Solicitor 
General, WHITNEY 
G. A. Iverson with him on_ brief), 
petitioner; Epcar Watkins (Mac ASBILL, 
J. C. Trrmsie, and MARION 
him on brief), for respondent. 
Opinion of the Court 


Dec. 7, 1931 


Mr. Justice Butter. delivered the opinion 
of the court. 

No. 66.—May 31, 1919, the relator un- 
der section 5 of the Act of March 2 of 
that year, 40 Stat. 1272, known as the War 


Minerals Relief Act, filed with the Secre-| 
tary of the Interior a claim for net losses | 


alleged to have been suffered by reason 
of producing or preparing to produce 


chrome in compliance with the reqeust of | Cripple Creek Coal Company. Docket No. 


the Secretary. 


The claim included an item of $16,259 


asserted to be a net loss by reason of the 
expenditure of that amount for the pur- 
chase of land upon which the mine was 
located. Relator still holds the title. May 
15, 1922, the Secretary held that under 
the-Act he was not authorized to adjust 
or pay losses by reason of expenditures 
for the purchase of property, and on that 
ound denied any award on account of 
hat item. 
Right of Review Authorized 
In Work v. Rives (1925), 267 U. 0 
we held that the Act made the Secretary's 
Gecisions conclusive. But Congress, by the 
Act of Feb. 13, 1929, 45 Stat. 1166, author- 


ized the Supreme Court of the District of | 


Columbia to review the final decision of 


the Secretary upon any question of law) 


which had arisen or might thereafter arise 
in the adjustment of such claims, ex- 
pressly leaving his decisions on questions 
of fact conclusive. 2 

Feb. 18, 1929. relator sued for a writ 
of mandamus directing the Secretary to 
take jurisdiction and to adjust and pay 
relator its net losses suffered by reason 
of the purchase of such property. The 
court held the Secretary rightly decided 
the question of law and dismissed the pe- 
tition. The Court of Appeals, following 
its earlier decision in Work v. United 
States, 295 Fed. 225 (reversed here on the 
round that under the Act of 1919 the 
Becretary's construction was not subject 


to review) held the judgment erred eI 


law and reversed the judgment. 


(2) 422. This court granted a writ of 
certiorari. 283 U.S. 817. : ; 
The question for decision is: | To 


what extent, if at all, does the statute 
empower the Secretary in respect of net 
loss incurred by relator by reason of its 
expenditure for such land? : , 
During the World War certain mineral 


substances and products including chrome | 


became essential to the Nation’s defense. 
The need having become very great, Con- 
ess by the Act of October 5, 1918, 40 
tat. 1009, declared a large number of 
such materials to be necessary, empow- 
ered the President, through such agencies 
as-he should designate, to acquire and 


S. 175, 





Levy on Shares 


erals | 


| 


| 


THe | Of 1 per cent upon the value of the shares 


| the New York Court o 
ba nnggae ho | inated against bank shares and in favor 


On writs of certiorari to the Court oy 
Assistant Attorney | No. 71. 


RTH SEYMOUR, and | V. 
Ne for | New Orleans R. R. Co. v. Brotherhood of 
| Railway and Steamship Clerks, 281 U. S. 
SmitH with | 548, 558; First National Bank of Hartford, 
| Wisconsin v. City of Hartford, 273 U. S. 
| 548; Minnesota v. Kirst National Bank of 
| St. Paul, 273 U. S. 561; Georgetown Na- | 
| tional Bank v. McFarland, 273 U. S. 658. | 








Of Bank Invalid 


| THE 


Supreme Court Upholds Ruling | 
On Tax on National Bank | 
| 








Stock in New York 





The decision of the Circuit Court of | 
Appeals for the Second Circuit holding | 
invalid the old New York law imposing | 
a tax upon the shares of stock of na-| 
tional banks was affirmed by the Su-| 
preme Court of the United States on 
Dec. 7. 


The statute in 


Jan. 4. 


uestion levied a tax 


Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. Jus- 
tice McReynolds, Mr. Justice Brandeis, Mr. 
Justice Sutherland, Mr, Justice Butler, Mr. 
Justice Stone, and Mr. Justice Roberts. 

Edward M. Biddle of Philadelphia, Pa.; 
Robert W. Shackleford of Tampa, Fla.; Gail 
Laughlin of Portland, Me.; William P. Bee- 
ber of Philadelphia, Pa.; Melvin C. Light 
James J. Weadock, Ernest M. Botkin of 
Lima, Ohio; Frederick L. Pearce of Wash- 
ington, D. C.; Stanley R. Foot of Helena, 
Mont.; H. E. Garling of Lima, Ohio; Louis 
P. Pink of Los Angeles, Calif.; Stewart K. 
Powell of Onancock, Va.; George L. Doughty 
of Accomac, Va.; and Frank C. Laughlin of 
New York City were admitted to practice. 


of stock of national banks. That law, 
with the construction Pm upon it by 
Appeals, discrim- 


of competing moneyed capital, the Cir- 
cuit Court had held. The law involved 
has been repealed and national banks now 
pay a State income tax. 


The case is entitled Keating, Receiver, | 
Public National Bank of New. York, | 
The per curiam opinion follows 
in full text: Decree affirmed. Bodkin} 
Edward, 255 U. S. 221, 223; Texas & 


Decisions Accompanied 
By Written Opinions 


No. 66. Ray Lyman Wilbur, as Secretary 
of the Interior, petitioner, v. The United 
States of America, ex rel. The Vindicator 
| Consolidated Gold Mining Company; and 

No. 67. Ray Lyman Wilbur, as Secretary 
of the Interior, petitioner, v. The United 
States of America ex rel. Chestatee Pyrites 
& Chemical Corporation. On writs of cer- 
tiorari to the Court of Appeals of the Dis- 


Decisions of the | 
A | 

: ¥ trict of Columbia. Judgments affirmed and 

Board ° ax ppeals | phe remanded to the Supreme Court of 


| the District of Columbia with ee ae 
| award a writ of mandamus requiring 
ee me * Secretary of the Interior to proceed to an 
examination and adjustment of the claim 
30279. | in question conformably to the statutes as 








Amounts deducted by petitioner as here construed. Opinion by Mr. Justice 
= ” . « ‘ Butler. 
“track rentals’ were properly disal- ‘No. 54. T. J. Van Huffel, petitioner, v. 


lowed on the ground that they repre- 
sented a reduction of a liability. 


Walter M. Petitfils. Docket No. 37763. ! 


Trace D. Harkelrode. Treasurer of Trumbull 
County, Ohio, etc. On writ of certiorari to 
the Court of Appeals of Trumbull County, 


| Ohio. Writ of certiorari dismissed. ‘ 

The profit realized upon the sale of No. 55. I. J. Van Huffel, petitioner, v. 
certain assets to Petitfils Confiserie, Trace D. Harkelrode, Treasurer of Trum- 
including the leasehold, the tangible bull County, Ohio, etc. On writ of cer- 


ood tiorari to the Supreme Court of the State 
roperty, and the will of the | of Ohio. Judgment reversed with costs, 


business which has been conducted | and cause remanded to the said Supreme 

by petitioner individually at 613-615 Court for further proceedings not incon- 

South Broadway, Los Angeles, “or sistent with | the opinion ot this court. 
i he titioner. The Opinion by Mr. Justice Brandeis. 

con er, a Pe ] t ~ N. 423. Bradford Electric Light Company, 

petitioner’s contention that he trans : 

i 7 Inc., appellant and petitioner, v. Jennie M 
ferred the assets in question to W. Clapper, Administratrix. Appeal from and 
M. Petitfils, Inc., and thereafter acted on petition for writ of certiorari to the 
as trustee or agent for W. M. Petit- United States Circuit Court of Appeals for 
fils, Inc., in disposing of these assets the First Circuit. Appeal dismissed for want 
to Petitfils Conitiserie can not be sus- 


of jurisdiction. Petition for writ of certi- 
tained. Although petitioner may have orari granted. Opinion by Mr. Chéf Justice 
intended to turn over all his assets Hughes. 
to W. M. Petitfils, Inc., at the time 
this corporation was organized the 
roceedings taken by him were not 
egally adequate to accomplish that 
purpose. 


Richard H. Oakley. Docket No. 45778. | 


Held, that a bona fide partnership | 
was created by certain agreements 
herein and that petitioner is taxable 
on but one-fourth of the income | 
thereof. | 


Orders Announced 
By Chief Justice 


The Chief Justice announced the follow- 
ing orders of the court: 

No. 13, Original. The State of New Jer- 
sey, complainant, v. The City of New York 
decree entered. 

No. 71. Andrew B. Keating, as Receiver of 
Taxes of the City of New York, and William 
Reid Jr., as City Collector, appellants, v. 


The Public National Bank of New York. Ap- 





Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


BANKRUPTCY—Administration of estate—Sale of bankrupt’s property—Transfer 
of liens to proceeds—State tax liens—Power of bankruptcy court—Constitutionality 
of Bankruptcy Act— 

An order of the bankruptcy court that a bankrupt’s real estate be sold free from 
all encumbrances and that all liens be transfered to the proceeds of the sale was 
valid although the Bankruptcy Act does not expressly empower bankruptcy courts 
to sell the property of the bankrupt free from encumbrances, since such power 





was granted by implication; such order was applicable to the lien of a State for 
taxes, since such lien constitutes an encumbrance, and since the power of the court 
to order the property sold free from encumbranches and to transfer the lien to the 
proceeds embraces the power to order the property sold free from such tax liens 


distribute the same and also to requisi- | 
tion, develop and operate lands, mines | 
and plants capable of producing them, | 
and appropriated $50,000,000 to carry out! 


: 
; 


*Partment or 
-agent, agents, 


‘ time.” 


‘ 


the purpose of the statute. The Armistice, 
Nov. 11, 1918, ended the emergency. 
Empowered to Pay Losses 
Sy section 5 of the Relief Act the Sec- 
retary is empowered “to adjust * * and 
ay such net losses as have been suffered 
by any person * * by reason 
ducing or preparing to product 
manganese, chrome, pyrites, or tungsten 
in compliance with the request or demand 
of the Department of the Interior, the 
War Industries Board, the War Trade 


Board, the Shipping Board, or the Emer-| 
gency Fleet Corporation to supply the ur- | 


ent needs of the Nation in the prosecu- 

on of the war. * * *” ; 

And the section limits the authority of 
the Secretary to such “adjustments and 
payments in each case as he shall deter- 
mine to be just and equitable.” It re- 
quires that all disbursements shall be 
made out of funds appropriated by the 
Act of 1918, and shall not exceed 
$8,500,000. 

A proviso declares that no claim shall 
be allowed or paid unless it shall appear 
to the satisfaction of the Secretary that 
the expenditures so made were in good 
faith “for or upon property which con- 
tained either manganese, chrome, pyrites, 
or tungsten in sufficient quantities to be 
of commercial importance.” 

The act of Nov. 23, 1921, 42 Stat. 322, 
amends and broadens section 5 of the 
Relief Act by adding to its first paragraph 
a provision that “all claimants who, in 
response to any personal, written, or pub- 
lished request, demand, solicitation, or ap- 
peal from any of the Government agencies 
mentioned in” the act of Oct. 5, 1918 (Note 
No. 1) “in good faith expended money in 
producing or preparing to produce any 
of the ores or minterals named therein 
and have heretofore mailed or filed their 
claims or notice in writing thereof within 
the time and in the manner prescribed 
by said act, if the proof in support of 
said claims clearly shows them to be based 
upon action taken in response to such 
request, demand, solicitation or appeal, 
shall be reimbursed such net losses as 
they may have incurred and are in justice 
and equity entitled to from the appro- 
priation in said act.” 

And by the act of June 7, 1924, 43 Stat. 
634, the limitation of the aggregate amount 
to be disbursed under the act of 1919 
Was repealed. 

Losses by Purchase Included 
Section 5, the proviso referring to ex- 
nditures “for or upon property” con- 
ining the minerals, and the amendment 

of 1921 are plainly broad enough to in- 
clude net losses resulting by reason of 
expenditures for the purchase of property 
and leaves no room to doubt that it was 
the purpose of Congress to empower the 
Secretary to take them into account in 


of pro-| 
either, | 


to the proceeds; the Bankruptcy Act, in so far as it gives the bankruptcy courts 
such power, is constitutional—Van Huffel v. Harkelrode, Treasurer, etc. (Sup. 
Ct. U. S..—6 U. S. Daily, 2283, Dec. 8, 1931. 





COURTS—Supreme Court of the United States—Jurisdiction—Certiorari to review 
State court’s decision—Objections not urged in State court— 

A county treasurer who asserted a lien for taxes which had accrued prior to 
bankruptcy on property which had been sold pursuant to an order of the bankruptcy 
court for its sale free from encumbrances and for the transfer of liens to the pro- 
ceeds, and who did not, in the purchaser's suit in the State court to quiet title, 
rely on insufficiency of notice of application for the sale of the property and on 
the impropriety of the bankruptcy court’s determination that mortgage liens, which 
had consumed the proceeds, were prior to the tax liens in a summary as dis- 
tinguished from a plenary proceeding, could not urge such objections in the Supreme 
Court of the United States on certiorari to review the State court’s decision—Van 
Huffel v. Harkelrode, Treasurer, etc, (Sup. Ct. U. S.)—6 U. S. Daily, 2283, Dec. 8, 
1931. 

COURTS—Supreme Court of the United States—Jurisdiction—Certiorari—Direction 
of writ to State Supreme Court instead of State court of appeals— 

Where the Ohio Supreme Court, which has jurisdiction in cases involving ques- 
tions under the Federal Constitution, dismissed a petition in error to review a 
decision of the Ohio Court of Appeals, in such a case, on the ground that no de- 
batable constitutional question was’involved, and denled a motion to require the 
State court of appeals to certify its record for review by the Supreme Court, the 
writ of certiorari for review by the Supreme Court of the United States should have 
been directed to the State Supreme Court and not to the State court of appeals 
since the State Supreme Court’s dismissal of the petition in error was a decision of 
the case on the merits and not a dismissal for want of jurisdiction, and since the 
petition in error was necessarily accompanied by a transcript of the final record 
in the State court of appeals.—Van Huffel v. Harkelrode, Treasurer, etc. (Sup. 
Ct. U. S..—6 U. S. Daily, 2283, Dec. 8, 1931. 





COURTS—Supreme Court of the United States—Jurisdiction—Appeal—Decision sus- 
taining right to sue at common law in one State for death of employe contrary to 
provisions of Workmen's Compensation Act of another State accepted by both em- 
ployer and employe— 

A decision of a circuit court of appeals sustaining the maintenance of a common- 
law action in the State of New Hampshire against a Vermont employer for the 
death of an employe alleged to have been caused by the employer's negligence, not- 
withstanding the acceptance by both the employer and the employe of the pro- 
visions of the Vermont Workmen’s Compensation Act which bars such a common- 
law action, on the ground that the agreement was contrary to the public policy of 
New Hampshire was not appealable to the Supreme Court of the United States 
since the decision did not hold the Vermont Act invalid.—Bradford Electric Light 
Company, Inc., v. Clapper, Admx, (Sup. Ct. U. S.)\—6 U.S. Daily, 2280, Dec. 8, 1931. 





COURTS—Supreme Court of the United States—Jurisdiction—Certiorari—Effect of 
appeal improvidently taken in case not involving State statute— 

An appeal to the Supreme Court of the United States from a decision of a 
circuit court of appeals of which the Supreme Court has no jurisdiction because 
the validity of a State statute is not involved does not preckide the Supreme Court 
from entertaining a petition for a writ of certiorari to review the decision of the 
circuit court of appeals under paragraph (a) of section 240 of the Judicial Code 
empowering the court, “in any case * in a circuit court of appeals * to 
require by certiorari’ that the cause be certified to the Supreme Court for de- 
termination, notwithstanding paragraph (b) providing for a review by the Supreme 
Court of a decision of a circuit court of appeals, involving the validity of a State 
statute “on writ of error or appeal” and stating that “in that event a review on 
certiorari shall not be allowed,” since the provisions of such paragraph (b) are 
applicable only in cases in which the validity of a State statute is involved.— 





arriving ,at the amount, if any, to be! Bradford Electric Light Company, Inc., v. Clapper, Admx. (Sup. Ct. U. S.)—6 U. 
allowed and paid. ...| S. Daily, 2280, Dec. 8, 1931. 

The petitioner argues that the phrase 
“such net losses as have been suffered” 


excludes claims where, at the time of the 
enactment, the purchaser still retained 
title to the property. But the net losses 
mentioned are not thus limited. Losses 
by reason of expenditures for property, 
real or personal, still owned by claimants 
are not excepted. 

The purpose is merely to reimburse; loss 
resulting from speculative investments is 
excluded; allowance of profits is forbid- 
den. In determining actual net loss the 
value of the property purchased and re- 
tained by claimant is necessarily to be 
taken into account. The construction for 
which petitioner contends necessarily rests 
upon the hypothesis that one may not 


{Continued on Page 7, Column 1.) 
Note No. 





1.—‘‘* * * officer or 
departments, board boards 
or agencies as he jthe Presi- 
Gent} shall create or designate from time to 
See section 7, 40 Stat. 1011 

Note No. 2.—-An earlier application for man- 
@amus was granted by the Supreme Court 
The Court of Appeals affirmed. 298 Fed. 839 
But this court reversed (267 U. S. 185) follow- 


ing its contemporaneous decision in Work v 


officers 
or 


de- 


"Rives, 267 U. S. 175. 


s 


| 


WAR—Requisition—Minerals—Reimbursement for “net losses’—Interest paid on 
money borrowed for production of minerals— 

A producer of chemicals requisitioned by the Government during the World War 
is entitled to reimbursement of interest paid on money borrowed and lost in pro- 
ducing and preparing to produce the chemicals, under section 5 of the War Minerals 
™elief Act as amended in 1921, providing for the reimbursement of “net losses,” if 
the interest was paid at the instance of the Government and the allowance thereof 
is just and equitable —Wilbur, Secretary of the Interior, v. Vindicator Consolidated 


Gold Mining Co. et al., U. S. ex rel. (Sup. Ct. U. S.—6 U.S. Daily, 2280, Dec. 8, 
1931, 


WAR—Requisition—Minerals—Reimbursement for 
purchase of property—Effect of retention of title— 

A mining company is entitled to reimbursement for expenditures incurred in the 
purchase of mineral lands for the production of minerals requisifioned by the Fed- 
eral Government during the World War, to the extent that it had sustained a net 
loss by reason of such expenditures, under section 5 of the War Minerals Relief 
Act as amended in 1921, providing for the reimbursement of “net losses” incurred 
“in producing or preparing to produce” the requisitioned minerals, notwithstanding 
a proviso requiring the expenditures to have been made in good faith “for or upon 
property which contained” the minerals requisitioned by the Government, since a 
claimant may have sustained a “net loss” within the meaning of the statute by 
reason of the purchase of property although it has retained the title.—Wilbur, 
Secretary of the Interior, v. Vindicator Consolidated Gold Mining Co. et al., U. S. 
ex rel. (Sup. Ct. U. S.—6 U. S. Daily, 2280, Dec. 8, 1931. 


“net losses’—Expenditures in 











The full text of the journal of the court for Dec. 7, and of the day call, follow: 


peal from the United States Circuit Court 
Appeals for the Second Circuit. Per curiam: 
Decree affirmed, Bodkin v. Edward, 255 U. S. 
221, 223; Texas & New Orleans R. R. Co. 
v. Brotherhood of Railway and Steamship 
Clerks, 281 U. S. 548, 558; First National 
Bank of Hartford, Wisconsin, v. City of 
Hartford, 273 U. S. 548; Minnesota v. First 
National Bank of St. Paul, 273 U. 8S. 561; 
Georgetown National Bank v. McFarland, 
273 U. S. 658. 

No. 72. Broad-Grace Arcade Corporation, 
appellant, v. J. Fulmer Bright, Mayor of 
the City of Richmond, et al., etc. Per 
curiam: The order denying an _ interlocu- 
tory injunction is affirmed (Alabama _ Vv. 
United States, 279 U. S. 229, 231; United 
Fuel Gas Co. v. Public Service Commis- 
sion, 278 U. S. 322, 326; National Fire In- 
surance Co. v. Thompson, 281 U. 8. 331, 338), 
but without prejudice to the power and 
duty of the district court, as specially con- 
stituted, to inquire and determine whether 
the court has jurisdiction (Judicial Code, 
sec. 37; U. 8S. Code, Tit. 28, sec. 80) both in 
relation to the amount involved in the con- 
troversy (Chase v. Wetzler, 225 U. S. 79, 
85, 86; North Pacific Steamship Co. vy. Soley, 
257 U. S. 216, 221) and with respect to the 
right of the complainant to maintain this 
suit in equity (Fenner v. Boykin, 271 U. S. 
240, 243, 244; Cline v. Frink Dairy Co., 274 
U. S. 445, 451-453). 

No. 77. The Chapel State Theater Com- 
pany, appellant, v. Fred W. Hooper, Doing 
Business as F. W. Hooper Company. Appeal 
trom the Supreme Court of the State of 
Ohio. Per curiam: Judgment affirmed. Great 
Southern Fireproof Hotel Co. v. Jones, 193 


U. S. 632. 

No. 86. Elgin, Joliet & Eastern Railway 
Company, petitioner, v. Richard R. Church- 
ill, Administrator of the Estate of Roy W. 
Brown, deceased; and 

No. 87. Elgin, Joliet & Eastern Railway 
Company, petitioner, v. Richard R. Church- 
ill, Administrator of the Estate of Roy W. 
Brown, deceased. On writs of certiorari to 
the — Court of the State of Illinois, 
First District and the Supreme Court of the 
State of Illinois. Per curlam: The writs of 
certiorari herein are dismissed as improvi- 
dently granted. 

No. 217. William Stevens, petitioner, v. 
The Vessel “White City,”’ her engines, etc. 
Motion as to printing record denied, with- 
out prejuidce to the authority of this court 
to make such order as to costs as it may 
deem proper, if it appear that either party 
shall have caused unnecessary parts of the 
record to be printed. 

No. 477. Boston & Maine Railroad, peti- 
tioner, v. Fred Armburg. The motion to 
amend the petition for writ of certiorari is 
denied. 

No. 522. Ellison Ranching Company, ap- 
pellant, v. George A. Bartlett. The motion 
to advance this case is denied. 


Petitions for Certiorari 


Granted and Denied 


No. 468. Robert M. Leach, Executor, etc., 
petitioner, v. Malcolm E. Nichols, Formerly 
Collector, etc. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the First Circuit granted. 

No. 503. Jack Hardeman, petitioner, v. 
Albert T. Witbeck. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Fifth Circuit granted. 

No, 490. Super Maid Cook-Ware Corpora- 
tion, petitioner, v. James E. Hamil, et al. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit denied. 

No. 491. Michael Devasto, alias Mike De- 
vasto, et al., petitioners, v. The United 
States of America. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit denied. 

No. 492. Samuel J. Kearing, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Second Cir- 
cuit denied. 

No. 501. E. C. Waddington, Trustee in 
Bankruptcy of Preston P. Sweeten, Bank- 
rupt, petitioner, v. Hamilton G. Pedrick. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
third Circuit denied. 

The Chief Justice also announced 
following order: 

The court will take a recess from Monday, 
Dec. 14, until Monday, Jan. 4, 1932. 


the 


Submission and Disposition 


Of Miscellaneous Motions 


No. 171. First National Bank of Boston, 
Executor, etc., petitioner, v. State of Maine. 
Leave granted to file brief of James Turner, 
Henry E. Worcester and Central Hanover 
Bank & ‘Trust Company, Executors of the 
Estate of James N. Jarvie, deceased, as amici 
curiae, on motion of Mr. Henry J. Richard- 
son in that behalf. 

No. 172. Marine Transit Corporation and 
Tug “Gerald A. Fagan" by Marine Tran- 
sit Corporation, claimants, petitioners, v. 
Louis Louis Dreyfus and Charles Louis Drey- 
fus, etc. Leave granted to file brief of 
Chamber of Commerce of the State of New 
York and the American Arbitration Asso- 
clation, Inc.. as amici curiae, on motion of 
Mr. Kenneth Dayton in that behalf. 

No. 505. Howard Sutherland, as Alien 
Property Custodian of the United States, 
petitioner, v. The People of the State of 
New York by James A. Beha, Superintendent 
of Insurance, etc. Motion by Herman F. M. 
Mutzenbecher et al., to continue on their 
own behalf the petition filed herein in the 
name of the Alien Property Custodian, sub- 
mitted by Mr. Nathan Ottinger in support 
of the motion, and by Mr. Alfred C. Ben- 
nett for the respondent, in opposition 

No. 550. John Borum, Jonn Logan and 
Milton Guy v. The United States of Amer- 
ica. Motion for leave to proceed in forma 
pauperis and to bring up the entire rec- 
ord and cause and to print certificate, rec- 
ord and briefs at public expense submitted 
by Mr. James A. O'Shea for John Borum 
et al. 

No. 454. Claiborne-Annapolis Ferry Com- 
pany, appellant. v. The United States of 
America et al. Statement as to jurisdiction 


SS ssssssesesssssssssssussiesssssssssssssssssssssssssssne: 
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Journal and Calendar of 


SUPREME COURT 
— OF THE UNITED STATES 


Toe argued eases were decided with opinions by the Supreme Court of the United 
States on Dec. 7. In another opinion the court determined that it had jurisdic- 
tion to review a decision of the lower court on writ of certiorari despite its dismissal 
of the appeal taken in the cfse. Four other cases which had been argued were 
determined without the handing down of opinions. 

Chief Justice Hughes announced that the court would recess from Dec, 14 to 


submitted by Mr. Jesse I. Miller, Mr. George 
E. Edelen and Mr. Philip B. Perlman for 
the appellant. 


No. 463. New State Ice Company, appel- 
lant, v. Ernest A. Liebmann. Statement as 
to jurisdiction submitted by Mr. John B. 
oo al and Mr. J. H. Everest for the appel- 
ant. 


No. 472. G. M. Saunders, appellant, v. 
The State of Georgia. Statement as to jur- 
isdiction submitted by Mr. James A. Branch 
and Mr. William Schley Howard for the ap- 
pellant. 


Petitions Submitted 


For Writs of Certiorari 


No. 496. Irene Elizabeth Capron and Irene 
Elizabeth Capron as Administratrix, etc., pe- 
titioners, v. Erwin Ray Van Horn. Peti- 
tion for writ of certiorari to the Supreme 
Court of the State of California submitted 
by Mr. A. Haines for the petitioners, and by 
Mr. M. W. Conkling for the respondent. 


No. 502. Anna L. Siegal et al., etc., 
petitioners, v. The United States of Amer- 
ica. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Eighth Circuit submitted by Mr. Frank 
H. Sullivan for the petitioners, and by Mr. 
Solicitor General Thacher, Mr. Assistant At- 
torney General Youngquist, Mr. Whitney 
North Seymour, Mr. Sewall Key, Mr. Hayner 


N. Larson and Mr. Wilbur H. Friedman for 
the respondent. 


No. 505. Howard Sutherland, as Alien 
Property Custodian of the United States, 
etitioner, v. The People of the State of 
ew York, by James A. Beha, Superintendent 
of Insurance, etc. Petition for writ of cer- 
tiorarl! submitted by Mr. Nathan Ottinger 
and Mr. Charles J. Schuck for the peti- 
tioner, and by Mr. LeRoy B. Iserman and 
Mr. Alfred C. Bennett for the respondent. 
No. 510. New. Era Motors, Inc., et al.. pe- 
titioners, v. Carl W. Burst, et al. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Eighth 
Circuit submitted by Mr. S. Mayner Wallace 
and Mr. T. M. Pierce for the petitioners. 


No. 515. Navigazione Libera Triestina and 
Steamship ‘‘Carso,” etc., petitioners, v. Mo- 
linelli, Clannusa & Rao, Inc., et al.; 


No 516. Navigazione Libera Triestina and 
Steamship “Carso,” etc., petitioners, v. R. 
Gerber & Company, et al.; 


No. 517. Navigazione Libera Triestina and 
Steamship ‘Carso,” etc., petitioners, v. Ital- 
ian Importing Company of New York; 


No. 518. Navigazione Libera Triestina 


and 

Steamshi “Carso,"’ etc., petitioners, v. 
Western Sausage & Provision Company; and 
No. 519. Navigazione Libera Triestina and 


Steamship “Carso,” etc., petitioners, v. Rob- 
ert Kurtz et al, Petition for writs of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit submitted 
by Mr. Homer L, Loomis for the petitioners, 
and by Mr. Horace T. Atkins and Mr. Harry 
D. Thirkield for the respondents. 


Oral Arguments 
‘Heard by Court 


No. 300. Scuthern Railway Company, ap- 
pellant, v. Commonwealth of Kentucky; 


and 
No, 301. Andrew W. Mellon, Director Gen- 
eral of Railroads, appellant, v. 


Common- 
wealth of Kentucky. Argument continued 


by Mr. Edward P. Humphrey for the ap- 
pellants; and by Mr. J. P, Hobson for the 
appellee; and concluded by Mr. Charles W. 
Milner for tne appeliants. 


No. 88. Atlantic Coast Line Railroad 
Company, et al., appellants, v. The United 
States of America, the Interstate Commerce 
Commission et al. Argument commenced 
by Mr. Carl H. Davis for the appellants; 
continued by Mr. Assistant to the Attorney 
General O'Brian for the appellees, The 
United States and the ‘uterstate Commerce 
Commission; by Mr. W. S. O’B. Robinson 
Jr., for the appellee, Piedmont & Northern 


Ry. Co., and concluded by Mr. F. B. Grier 
for the appeilants. 


Adjourned until Dec. 8 at 12 o’clock when 
the day call will be: Nos. 98, 112, 115, 137, 
159, 162, 163, 165, 170 (and 245), and 171. 





‘Duty Is Lowered on Hats 


Made of Manila Hemp 


NEw York, Dec. 7.—Judge Kincheloe of 
the United States Customs Court has just 
announced a ruling reducing the duty on 
hats, composed wholly or in chief value 
of Manila hemp, not blocked or trimmed, 
and not bleached, dyed, colored or stained. 
Sustaining a protest of R. Clancy, the 
court finds that these hats are dutiable 
under the existing tariff law at the rate 
of 25 per cent ad valorem, under para- 
graph 1504(b-1), rather than at the rate 
of 35 per cent ad valorem, under Para- 
graph 1017 as wearing apparel in chief 


value of vegetable fiber. (Prot - 
ty aeaneae rotest 491574 


New York Enjoined Power of Review 





— 


In Garbage C 
eee” Not Affected by 


Decree of Supreme Court Will 
Prevent Dumping at Sea 


After June 1, 1933 


A decree was entered by the Supreme 
Court of the United States, on Dec. 7, 
enjoining the City of New York from 


. 





| 


dumping any garbage or refuse into the| 


ocean off the coast of New Jersey on and 
after June 1, 1933. 


The action was taken by the court pur- 


| 
| 
| 
| 


suant to the recommendations of its mas- | 


ter, Edward K. Campbell, in the original 
action of the State of New Jersey v. The 
City ot New York, No. 13, Original, in 


which the court handed down an opinion | 


on May 18, 1931, 283 U. S. 473. 


In the meanwhile, the City of New 
York is enjoined to operate and utilize 
existing incienrators and other facilities 
for the disposal of garbage in such man- 
ner ‘‘as to reduce to the lowest practicable 


limit the amount of garbage dumped 
at sea,” 


The City of New York is also directed | 


to file with the court semiannual reports 
of the progress made in the construction 
of incinerator plants and the amount of 


| garbage and refuse a at esa during | 


| posed disposa 


| the periods covered by t 


e report. 

Either party is given the right by the 
decree to apply for further relief to the 
court, pending the completion of the pro- 
post plants, the court retainin 
jurisdiction of the suit for the purpose o 


any order of direction, or modification of 
the decree. 


Rulings on Applications 


a ee 


Patents and Trade Marks 


PATENT OFFICE BOARD OF APPEALS 


Ex parte Bernard F. Muldoon; Patent No. 
1832044. 





| Patents—Patentability—Evidence of pat- 


entability. 
The prior patent socket and plug may 


| be the equivalent of applicant’s so far as 
| electrical and mechanical connections are 
|concerned, but applicant’s plug is much | 
| Simpler and can be assembled with greater 
|ease and dispatch and warrants allow- 
; ance of claim. 


| 


Patents—Plug and socket device claim 
allowed. 


Patent 1832044 to Muldoon for combi- 


nation plug and socket device, claim 12 
of application allowed; claim 11 refused. 





|Ex parte Glenn J. Barrett; Patent No. 


| 


1829727. 


| Patents—Claims—Miscellaneous objections 


Claims rejected as drawn to old com- 


| pination because of inclusion of platen; 


if platent were omitted there probably 


| would be very little upon which patent- 


ability could be predicated; applicant 
should not be compelled to broaden his 


|claims by omitting platen. 


| Pasents—Pa 


| 


| wifid for adding machines, claims 1, 2 
|3 and 5 of application allowed. 


Er parte 





| to 4 of application allowed. 


aily J onrual “ the Pr 


r rewind for adding ma- 
chines claims allowed. 


Patent 1829727 to Barrett for paper re- 





Thomas Ferry; Patent No. 


1830787. 


| Patents — Patentability — Anticipaiton — 


Patents. 
Patents for bolt with head secured by 


|serrations and for bolt to which cap is 


secured are not from art so close as to 
teach modifying of another patent as 
done by applicant for cap nut; in this 
well developed art all improvements are 
necessarily of Ceeneeey minor nature; 
improvement entitles applic 


ant to patent. | 


Appeal Dismissal 


Supreme Court Holds It Is 
Not Precluded From En- 
tertaining Petition for 
Writ of Certiorari 


BRADFORD ELECTRIC LIGHT COMPANY, INC., 
v. 

JENNIE M. CLAPPER, ADMINISTRATRIX. 
Supreme Court of the United States. 
No. 423. 

Appeal from, and petition for writ of 
certiorari to, the Circuit Court of Ap- 

peals for the First Circuit. 


Opinion of the Court 
Dec. 7, 1931 


Mr. Chief Justice Hucues delivered the 
opinion of the court. 

This action was brought in the Superior 
Court of New Hampshire by the respond- 
ent, a citizen of that State, to recover 
damages for injuries resulting in the 
death of the respondent’s intestate, upon 
the ground of the negligence of his em- 
ployer, the defendant ‘appellant and pe- 
titioner here). The case was removed to 
the District Court of the United States 
for the District of New Hampshire. Tne 
defendant is a corporation organized 
under the laws of Vermont and is engaged 
in supplying electric current in both Ver- 
mont and New Hampshire. 

It appeared that the respondent’s in- 
testate was a resident of Vermont and 
received his injuries in New Hampshire 
in the course of his employment. The 
contract of employment was made in Ver- 
mont and the defendant contended that 
the parties were bound by the Workmen’s 
Compensation Act of Vermont and that 
the acceptance of the provisions of that 
Act was a bar to the common law action. 
Upon appeal from the judgment in favor 
of the respondent, the Circuit Court of 


| Appeals first sustained the defense and 


| directed reversal, 


but on rehearing af- 
firmed the judgment. 


Terms of Compensation Act 
The court said that its attention had 
been called to the fact that the defend- 
ant had accepted the Workmen’s Com- 
pensation Act of New Hampshire which 
reserved to the employe or his legal rep- 


|resentative an action at law for death 


caused by negligence; “that no contract 


|made in Wermont purporting to release 
/an employer from liability for future neg- 


ligence can bar an action brought in 
New Hampshire for an injury there sus- 


| tained, and thus change the public polic 


of New Hampshire.” 51 Fed. (2d), 992, 
999, 1000. 

As the decision of the Circuit Court of 
Appeals was not against the validity of 
the statute of Vermont, the appeal to this 


;court must be dismissed for the want of 


jurisdiction. Public Service Commission 
of Indiana v. Batesville Telephone Com- 
pany, 284 U. S. —; Samuel W. Baxter 
as administrator, etc., v. Continental Cas- 
se company, 284 U. S. —; decided Oct. 


_ Entertaining of Petition 
The question is presented whether, as 
an appeal has been taken, the petition for 
writ of certiorari can be entertained. Sec- 


| tion 240 of the Judicial Code as amended 


by the Act of Feb. 13, 1925, (c. 229, 43 
Stat. 936, 938, 939; U. S. C., Tit. 28, sec. 
347), provides: 


Sec. 240. (a) In any case, civil or criminal, 
in a circuit court of appeals, or in the Court 
of Appeals of the District of Columbia, it 
shall be competent for the Supreme Court 
of the United States, upon the petition -of 
any party thereto, whether Government or 
other litigant, to require by certiorari, either 
before or after a judgment or decree by 


ere nuts claims allowed. such lower court, that the cause be certified 
Patent 1830 nuts| to the Supreme Court for determination by 


787 to Ferry for ca 
and method of making the same, cla 


it with the same power and authority, and 
with like effect, as if the cause had been 
brought there by unrestricted writ of error 


ms 1 





National Bank Receivers 
Exempt From Florida Tax 


TALLAHASSEE, FLA., Dec. 7. | 


_ The Florida documentary stamp tax law 
is not applicable to receivers of national 
banks. “I have so held and have worked 
this matter out with the Secretary of the 
Treasury of Washington, D. C.,” Attor- 


ney General Cary D. Landis said recently | 


in reply to an inquiry. 


oceedings in 


Court of Customs and Patent A ppeals 





Dec. 7, 1931 

Present: Presiding Judge William 

Graham. and Associate Jud 
Bland, Charles S. Hatfield, 


J. 
es Oscar E. 
inis J. Gar- 


rett, and Irvine L. Lenroot. 


Patents 

No. 2802. Ex parte Thomas E. Murray Jr. 
Opinion by Graham, presiding judge. The 
decision of the Board of Patent Appeals re- 
Jecting certain claims of appellant's appli- 
cation for a patent on improvement in 
making axle housings is affirmed. 

No. 2804. The American Products Com- 
pany v. F. A. Leonard. Opinion by Graham, 
presiding judge. The decision of the Com- 
missioner of Patents dismissing the opposi- 
tion of appellant to the registration by ap- 
pellee of a trade mark for dentifrice is re- 
versed. 

No. 2809. Ex parte Hugh Rodman. Opin- 
fon by Bland, associate judge. The decision 
of the Board of Patent Appeals denying the 


Proceedings of the 
Court of Claims of the United States 


Dec. 7, 1931 


Present: Fenton W. Booth, Chief Jus- 
tice; and William R. Green, Benjamin H. 
Littleton, Thomas S. Williams, and Rich- 
ard S. Whaley, Associate Judges. 

Admitted to practice: Brice Clagett of 
Washington, D. C., Leon deFremery of 
San Francisco, Calif., Thomas F. Flaherty 


of Washington, D. C., Wilbur H. Friedman | 


and S. Warwick Keegin and Claude M. 
Houchins of Washington, D. C., Francis 
C. Hutchens of San Francisco, Calif. 
Grady Lewis of Muskogee, Okla., and 
Maurice Rabinovitz of Washington, D. C. 

Judgment for plaintiffs: H-183, William 
Fitzherbert West et al., $91,825 with interest, 
opinion by Judge Whaley; B-431, S. A. 
Meagher Co., $16,486.35, opinion by Judge 
Williams; H-447, The Anthony Company, 
$9,162.84 ith interest, opinion by Judge 
Green; H-252, Royal Holland Lloyd, $446,- 
826.22 with interest, opinion by Judge Will- 
iams: K-232, Ernest Whitworth Marland, 
$153,582.38 with interest, opinion by Judge 
Green. concurring opinion by Judge Little- 
ton; K-440, Grant F. Chase, trustee, $5,- 
931.32, opinion by Judge Green; L-289, Chase 
S. Osborn, $14,066.14 with interest, opinion 
by Judge Whaley; K-540, Michael J. Byrne, 
entry of judgment suspended, opinion by 
Chief Justice Booth; K-365. Charles M. Ab- 
son, $2,843.87, see memorandum; L-334, Care 
son Pirie Scott & Co.. $3.969.48 with inter- 
est. se memorandum; H-397, W. M. Dutton 
& Sons Co., order amending findings and en- 
tering modified judgment in sum of $38,- 











322.32, see order; K-85, Albert Hoffman et 
al., order entering judgment for plaintiffs 
in the sum of $6,017.47; K-354, Hugh 
Straughn, order entering judgment for 


plaintiff in sum of $3,370.80; M-10, Frank R. 
Armstead, $354.13. 

Judgment in favor United States. petition 
dismissed: J-281, Philip Mangone Co., opin- 
ion by Chief Justice Booth; J-575. Union 
Trust Co. of Detroit, Mich.. etc., opinion by 
Judge Williams; L-217, Manz Corporation, 
opinion by Chief Justice Booth; J-604, S. K. 

ittry et al., opinion by Judge Williams; 
M-64, A. Couthoul, Inc., opinion by Judge 
Green 
K-433, Chicago. Burlington & Quincy R. R. 
Co., judgment in favor United States, $12, 
opinion by Judge Whaley 

E-612, John M. Enright 
in favor United States, 
by Judge Green. 

C-221, International Arms & Fuze Co., de- 


et al.. judgment 
$204,451.97, opinion 





| 
' 


fendant’s motion for new trial allowed in 


part and overruled’ in part. Finding 4 
amended. Opinion by Judge Littleton. 
M-75, Illinois Terminal Co., defendant's 


demurrer sustained and petition dismissed. 
Opinion by Judge Littleton. 

J-547, Butler Lumber Co,, defendant's 
motion for new trial allowed in part and 
overruled tn part. Modified judgment for 
plaintiff in the sum of $59,362.16. Opinion 
by Chief Justice Booth. 

K-547, Erie Railroad Company, defendant's 
demurrer sustained and petition dismissed. 
Opinion by Judge Whaley. 

34680, Ordnance Engineering Corporation, 
amended findings filed. Former judgment 
to stand. Supplemental opinion by Chief 
Justice Booth. 

H-62, Felt & Tarrant Mfg. Co., order dis- 
missing petition and entering judgment in 
favor of the United States. 

L-522, Savoy Oil Co., order dismissing pe- 
tition and entering Judgment in favor of 
the United States on its counterclaim in 
the sum of $15,301.79 with interest; see 
order. 

C-220, International Arms & Fuze Co., 
plaintiff's motion for new trial allowed. 

D-923, Elwood Grissinger, motion to sub- 
stitute attorney allowed. 

Petitions dismissed in: F-371, The Creek 
Nation; J-6, The Newport Shipbuilding Cor- 
poration; J-228, G. W. Sheldon & Co.; J-578, 
Wm. E. West et al.; K-131, Crompton & 
Knowles Loom Works; K-503. Brown Lipe 


Gear Co.; K-509, Jackson Mills Co.; L-225, 
Harry Eisenbach; L-296, A. Y. McDonald 
Mfg. Co.; L-311, Harriet Ingersoll et al.; 


L-350, Marion Paper Co.; L-389, Ella Manu- 
facturing Co.; L-392, Howard D. Colman; 
L-393, Harry A. Severson; L-418, Geo, Berg- 
feldt & Co.; L-445, The Pelham Mfg. Co.; 
L-458, Lynchburg Cotton Mill Co.; L-459, 
William H. Regnery; L-519, Orie Paul Gru- 
elle; M-43, William Volker; M-52, Detroit 
Pressed Steel Co.; M-59, Frances S. Reg- 
nery; M-85, West End Colliery Co. et al.; 
M-124, Frank E. Carney; M-416, Estate of 
Edwin W. Grove. 
Calendars, Dec. 8 

Law calendar: Cong. 17640, The Creek Na- 
tion; Cong. 17340, The Wales Island Packing 
Co.; J-367, Oceanic Steamship Co.; F-369, 
The Creek Nation. 

Trial calendar: K-105, Chestnut & Smith; 
F-338, Holley Carburetor Co.; H-129, Meyer 
Hecht; J-554, Anketell Lumber & Coal Co.; 
L-485, George B. Conrad; M-57, Herman O. 
Stickney; L-293, David Davidovitz; J-383, 
Francis J. Fearson; J-238, Dalton Foundries. 


| 
| 
| 





| 
| 


application of appellant on improvement in 
low-ash coal or coke carburizing compound 
is umd 

©. 2822. Ex parte Daniel Gray, Richard 
O. Bailey and William 8S. Murray. Brinnon 
by Bland, associate judge. The decision of 
the Board of Patent Appeals rejecting cer- 
tain claims of appellants’ application for a 
patent on improvement in metal alloys and 
process of producing the same its affirmed. 

No. 2823. Ex parte Daniel Gray, Richard 
O. Bailey and William S. Murray. Opinion 
by Bland, associate judge. The decision of 
the Board of Patent Appeals rejecting cer- 
tain claims of appellants’ application for a 
patent on improvement in metal alloys and 
process of producing the same is affirmed. 

No. 2813. Ex parte Walker-Gordon Labo- 
ratory Company. Opinion by Garrett, pre- 
siding judge. The decision of the Commis- 
sioner of Patents denying appellant's appli- 
cation for a trade mark representation of a 
substantially silver-colored cap on a milk 
bottle is affirmed. 

No. 2825. Ernest J. Sweetland v. Don Cole. 
Opinion by Garrett, associate judge. The 
decision of the Board of Patent Appeals 
awarding to appellee priority of invention 
of a lubricating system is affirmed. 

No. 2834. Ex parte George A. Richter 
Opinion by Garrett. associate judge. The 
decision of the Board of Patent Appeals 
denying appellant's application for a patent 
on improvement in wood pulp and process 
of producing the same is affirmed. 

No. 2776. Ex parte George E. Howard. 
Opinion by Lenroot, associate judge. The 
decision of the Board of Patent Appeals 
rejecting claims A and B of appellant's ap- 
plication for a patent on improvement in 
method and apparatus for feeding molten 
glass is reversed. 

No. 2781. Ex parte William R. Howard 
Opinion by Lenroot, associate judge. The 
decision of the Board of Patent Appeals re- 
jecting certain claims of appellant's appli- 
cation for a patent on improvement in 
process for treating hydrocarbons is reversed 
as to claims 26, 27, 30, 32, 33, 34, 36 and 37. 
Upon motion of appellant the appeal is dis- 
missed as to claims 28, 31 and 35 


No. 2796. Ex parte Joseph Bradley Mur- 





| 


|@ circuit court of appeals . 


or appeal. 

(b) Any case in a circuit court of appeals 
where is drawn in question the validity of 
&@ statute of any State, on the ground of its 
being repugnant to the Constitution, trea- 
ties. or laws of the United States, and the 
decision is against its validity, may, at the 
election of the party relying on such State 
statute, be taken to the Supreme Court for 
review on writ of error or appeal, but in 
that event a review on certiorari shall not 
be allowed at the instance of such party, 
and the review on such writ of error or ap- 
peael shall be restricted to an examination 
and decision of the Federal questions pre- 
sented in the case. 

(c) No judgment or decree of a circuit 
court of appeals or of the Court of Appeals 
of the District of Columbia shall be subject 
to review by the Supreme Court otherwise 
than as provided in this section. 


Question of Authority 
The question is whether the general 
authority of this court, under paragraph 
(a) of this section, “in any case... in 


L ur . . to require 
by certiorari” that the cause be certified 


{to this court for determination, is lim- 


ited in a case like the instant one by the 


| concluding clause of paragraph (b). Under 


the latter paragraph an appeal (Note No. 
1) may’ be taken to this court “at the 
election” of the party relying on the State 
statute the validity of which has been 
denied by the decision of the Circuit 
Court of Appeals on the ground of its 
being repugnant to the Constitution, 
treaties, or laws of the United States, and 
“in that event” a review on certiorari is 
a be allowed at the instance of such 
arty. 


This provision is in obvious contrast 


|with that of section 237 (c) of the Judicial 
Code as amended by the Act of Feb. 13, 


1925 (U. S. C., sec. 344 (c) ), relating to 


| appeals from judgments of State courts 
| and providing in such cases that papers on 


an appeal improvidently sought may be 
treated as a petition of certiorari. But 
the event to which the limitation of sec- 
tion 240 (b) applies, in the case of ap- 
peals from the Circuit Court of Appeals, 


is that an appeal will lie as provided and 
has been taken. 


Writ of Certiorari Granted 

If the case is one in which the Cir- 
cuit Court of Appeals has not denied 
validity to a statute of a State upon the 
ground specified. no appeal will lie and 
the bringing of the appeal in such a case 
has no effect save to invite its dismissal. 
As this court has no jurisdiction to en- 
tertain the appeal, it leaves the parties 
as they were. There is no ground for 
concluding that it was the intent of the 
Congress to penalize a party by depriving 
him of a right granted because he had 
made a mistake in asserting a right not 


| granted. 


Accordingly, we conclude that in a case 


ray, etc. Opinion by Lenroot. associate |in a Circuit Court of Appeals where appeal 
judge. The decision of the Board of Patent | lies, although one has been improvidently 
Appeals rejecting certain claims of appel- | taken, application may be made for a writ 


lants’ application for a patent on improve 
ment in boiler construction is affirmed. 


of certiorari under section 240 (a). The 


application must be made within the time 
No. 3112. Ex parte Jose Ricardo de Zu- os : 
biria. Improvements in electric induction limited. Act of Feb. 13, 1925, sec. 8; U. 
furnace. Dismissed upon motion of ap- |S. C., Tit. 28, sec. 350. It was so made in 
pellant. this case. 


No. 3025. Ex parte Edward G. Gage. Im- 
provement in high-current filter. Petition 
of appellant suggesting diminution of the 
record and praying for a writ of certiorari 
granted. 

Customs 


The petition for writ 
granted. 
Appeal dismissed. Writ granted. 


Note No. 1.—Writ of error was abolished by 
the Act of Jan. 31, 1928, c. 14. 45 Stat. 54, as 


of certiorari is 





No. 3496. The United States v. F. WwW. amended by Act of April 26. 1928. c. 440, 45 
Woolworth Co. Toys. Spring daggers. Side | Stat. 466; U.S. C., Tit. 28, secs, 861a, 861b. 
arms. 2, Abplication of Lamb & Lerch for _—_—_—_—- ——————_—— 
leave t 


appear as amici curiae granted. 


Two ‘Gas’ Dealers’ Permits 
Cancelled in Pennsylvania 


HarrisburG, Pa., Dec. 7. 


The permits, of two Pennsylvania gaso- 
lire distribyt6rs have been cancelled for 
failure to comply with section 9 of the 
1931 law, according to Secretary of Reve- 
nue Clyde L. King. That section requires 
distributors to keep complete records of 
liquid fuels used, sold and delivered within 
the State, together with invoices, bills of 
lading and other pertinent papers as may 
be required by the Department of Rev- 
enue, 


Indiana Fixes Proceduse 
For ‘Gas’ Tax Refunds 


INDIANAPOLIS, IND., Dec. 7. 
It is unnecessary that gasoline be ac- 
tually used for agricultural or other ex- 
empt purposes before a tax refund claim 
is filed, the Attorney General of Indiana. 
James M. Ogden, has ruled. A statement 
that the fuel is to be used for such a 
purpose is sufficient, the opinion held. 
The law requires a claim to be filed 
within 90 days after the gasoline is pur- 
chased. If it also required that the fhel 
be used before filing a claim, the right 


|to a refund might be, lost, it was ex- 
| plained. cue 





» 
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INSURANCE SUPERVISION 











Formula to Value ‘Fraternal Policies 
‘4 Taxable in Alabama 
Securities Held by | 
| Attorney General Rules That 


Insurers Sought Such Companies Must Pay 


Levy on Premiums 


| 





MontTGOMERY, ALA., Dec, 7. 

Fraternal life insurance associations 
which write insurance on an adequate 
rate basis must pay an Alabama premium | 
tax of 1 per cent as required under the 
code of 1923, Attorney General Thomas 


|E. Knight Jr. held in a recent opinion to 
| the State Superintendent of Insurance, C. 
New York, N. Y., Dec. 7. | % —t — taxes may be recovered 

An executive meeting of the committee |/0r the last five years, it was held. | 
on valuation of securitiés of insurance | ,,2" 20ther opinion Mr. Knight held that 


: the United Mutual Life Insurance Co., 
companies engaged the attention today | incorporated by a special act of Congress | 
of representatives of nearly 30 State In- 


in 1930 to succeed to the insurance busi- 
surance Departments here to attend the | ness of the Insurance Department of the 
mid-year meeting of the National Con- 


Knights of Pythias, is liable for the 2 
vention of Insurance Commissioners. | Per cent gross premium tax payable on 


Report Recommending Use| 
Of June 30 Quotations 
Will Be Submitted for 


Convention Approval 





——— 
| New Radio Rules Ex 





dered by radio broadcasting stations and 
reduction of 
are forecast for the coming year in the 
fifth annual report of the Federal Radio 
Commission, made public Dec. 7. 


mission requiring that broadcasting sta- 
tions 
cycles above or below their assigned fre- 
auency, effective June 22, 1932, is “a rec- 





Greatest Advance in Recent Years Is Foreseen by Federal 
Radio Commission as Result of Order Limiting Frequency 
Deviation Permitted Stations 





Marked improvement in service ren- 


objectionable interference |cent modulation. Such equipment re- 
sults in the aprpoach to a nequalization 
between the service area and the nuisance 
area of a broadcasting station, thus ex-' 
tending materially the service area for 
most stations. 

In many cases the changes in —_—, 
ment which were necessary to meet the 


requirements of this general order like- 


The new General Order of the Com- 


maintain a frequency within 50 


pected to Bring 
Marked Improvement in Broadcasting | 


stations were required to have equipment | major crimes. J 
which was capable of more than 75 per!of low power instead of a single unit of | 
higher power to cover a city ; 
encouraged as a means of avofding in- 
terference and of giving better coverage 
of the city. 
cities with good results. 


public interest shown in the development 
of visual broadcasting (?elevision) and its 
possibilities for public entertainment and 


Claim for Credit 


Not Entitled to Part of Sum 
Recovered by Employe From 
Attending Physician 








St. Paut, Minn., Dec. 7.—An employer 
and insurer are not entitled to a credit 
of the amount recovered by an injured 
employe in a common law action brought 
against an attending physician for mal- 
| practice in treating the injuries for which 
|the employe had received a compensation 
The use of several units;award under the workmen's compensation 
law, the State Industrial Commission has 
just held. The case was entitled Ergen 
v. Palmer et al. 


The employer claimed that he is en- 
titled to deduct from the compensation 
payable by him the amount actually re- 
ceived by the employe from a third party 
after deducting reasonable attorneys fees | 7 
and reasonable expenses incurred by the d 
employe in enforcing the liability. 





has been 


This has been used in a few 


There has been a large amount of | 





Employer Refused City Utility Held ; 
Beyond Power of 


State Commission 





Supreme Court of Missouri 


Denies Jurisdiction to 
Regulate Plant Owned by 
Municipality 





JEFFERSON City, Mo., Dec. 7. 
The Missouri Public Service Commis- 


sion is without jurisdiction to regulate 
the acts or the rates of municipally owned 
electric light plants, according to a de- 
cision of the State Supreme Court. 


The opinion, which was written by 
udge Frank E. Atwood, was handed 
own in connection with an injunction 


fo . 7 . in j , ity rans- ; 4 Jos suit filed by the electric light plant at 
h las! f the session the|the Alabama business of foreign mutual C8Mition of the greatest technical ad- wise resulted in ey quality of trans- use. The public interest has stimulated | rt “is quite clear,” the Commission | Columbia, a municipal plant, to prevent 
At the conclusion 0 : , g ual, t he broadcast t ritt mission. In less than a year all stations the laboratories working in this jield to ; : . : | Ade 
Committee chairman, George S. Van legal reserve life insurance companies. |Vancement in the Sroadcasy transnetsa |were brought to the high level of service | increase their efforts to Improve the art. |Tuled, “that the Legislature did not intend | the Commission from proceeding with its 
Schaick, Superintendent of Insurance of | Since the source of most of the busi- Saeccutmatite i - er eee of which only a few stations boasted at| “These has beem in ‘the ‘past year very |that the employer have the em to de. announced intention ot making an = 
New York, announced that a report will | mess of the new company is the old fra- |“! 5 i ~veq |the beginning of the year. The broad- tar fon ; e quality of duct for damages that mig e recovered | ventory and appraisal of the properties 
be submitted to the Convention Dec. 8| ternal business, the question was whether eae re on ot — casting” stations of this country should a eas = ee in a malpractice action brought a |with a view to readjusting the power 
for adoption. it should be taxed as legal reserve or nels. it was pointed out, and hundreds of |P® congratulated upon their willing co-| stations and the detail of the image which the attending ee ee a h the | rates. x - h 
Quotations of June 30 Accepted hela tt ta eae Mr. Knight said. He thousands of listeners now not receiving |Peration in bringing this condition about. |js received. Many of the experimental ectiem teelt Se oe See ‘= employe | sae mn ee Ry Bs mg with the ee 
‘ * ain £ Ss rc > s — ‘ § s Ss ; i, . ; s sved. J. , . s j S > - 
This Committee recently passed a reso- | 4+ affect te. lash’ inten Can ' good service from stations on these chan- attuae wan vate 1 3 broadcasting | transmissions consist of motion-picture | For injuries ‘caaainnd in the accident for caieska protesting Phat the rates charged 
lution, subsequently approved by_the Ex- wien nee nels because of heterodyne interference, | S@tions were authorized, while 20 were | films which provide ample opportunity for! yich’ compensation was awarded.” le the Columbia municine! siais (eee 
ecutive Committee of the Convention, rec- a = _ —— =| will receive good service free of inter- deleted from the active records. Of the) observation. However, there has been | CH COMPENsel : g [ee seeee) Serer ; n issi 
ommending the use of June 30 market ing petitioner have uniformily held that | ference. : ae? ‘an See tas cee much development in the production of ss . | face on anaes ae the property aa 
gp pelt a Be aur ar gy res any award on ac-| An authorized summary of the report station, 2 voluntarily relinquished their peered cee ae a aaa i “| Km lo ment Gains ‘order a new and fair rate. The munic- 
aoe is"ae anaual aeakamaane ah" tit coeee <n aie ce have disal-| follows: | licenses, 1 which had been inactive since naae oe commplete snune and the produc- | P y s |ipally owned plant then filed the injunc- 
end of this year. The June 30 figures | passage of the Act of 1928, relator brought Work of Commission | tee scnenal of Cae “a. denied |tion of plays especially for visual broad- | T° . othe ‘ecuat Court held that the por- 
were selected as representing a fair aver- this suit for mandamus ; - i a Theo . : eee snadanes casting purposes have received special at- A M: d f | ¢3 . i i j 
age of the market values during the year, Secretary to take caseiietion an = Increases in Volume rhe problem of operating broadcast tentign. Several stations have coordi- | re aintaine or | tion of tis Service ee 
according to the Committee’s report. such interest (Note No. 2.) : ann T! 5 : ' kd on pogrom Tr — exact | nated’ the visual broadcasting with regu- | pater Raa pe pn is invald, sae 
The Insurance Commissioner vf Cou-| The court held the Secretary r ' oe Ee ene ae ane | ae Dy sevetel bona aee Giver liar sound broadcasting. | M h : I d , y S is a 
necticut, Howard P. Dunham, dissented | construed the statute and pre es ar a er ee er = Scaiaperion eaactaniitae’ Eiede tibet: > ont In n ustry cue wae vast A Se conten 
from the viewpoint of the majority, con- petition, the Court of Appeals reversed, a peorren 3 “required commission action. ments have been carried on, and the Problems Presented 7 such provisions. 
tending that Dec. 31 values should be|47 F (2d) 424, and we granted a writ of Applications for permits and licenses were | Cngineering division of the Commission a “Had it been the intent of the Legis- 


certiorari, 283 U. S. 817. 

The amount of interest that at the time 
of the passage of the Relief Act of March 
2, 1919, had been paid or -incurred by 
relator for money borrowed and lost in 
producing and preparing to produce py- 
rites upon the specified conditions is to 
be taken into account in determining the 
amount of its net loss as of that date. 

It constitutes a part of relator’s expendi- 
tures and cost of the undertaking and so 
is within the terms of the section as 
amended. United States v. New York, 160 
U. S. 598, 621-624. But the mere fact 
that such interest was lost does n.* éntitle 
relator to have, or warrant the Secretary 
in allowing, any part of it. R 

It must be shown clearly that such in- 
terest was paid or the obligation incurred 
by relator at the instance of one of the 
specified governmental agencies. And the 
Secretary, upon a consjderation of all the 
circumstances and with due regard to the 
provisions of the section as amended, must 
be satisfied, and determine as a matter 
of fact, that an allowance on account of 
such interest is just and equitable and 
that the loss is one for which relator in 
justice and equity is entitled to be reim- 
bursed from the appropriation. 

As we sustain the construction placed 
upon the statutes by the Court of Ap- 
peals, the cases will be remanded to the 
Supreme Court of the District of Columbia 
with directions to award a writ of manda- 
mus requiring the Secretary of the Interior 
to proceed to an examination and adjust- 
ment of the claim in question conform- 
ably to the statutes as here construed. 
Subject to this direction the judgment of 


the Court of Appeals in each case is af- 
firmed. 


used as reflecting the true financial con- 
dition of the companies. 
that Dec. 31 values are 
the Connecticut law. 

The majority, on the other hand, de- 
clared that there was a precedent for 
the use of average values and because of 
prevailing conditions, such action should 
be taken this year. 


Conflicting Opinions Reviewed 

The meeting of the committee today 
was called for the purpose of discussing 
and reviewing these conflicting view- 
points. A subcommittee was appointed 
to draft the report, which will be pre- 
sented Dec. 8. 

Herbert L. Davis, Superintendent of In- 
surance of the District of Columbia, held 
a meeting with representatives of States 
in*which the National Benefit Life Ir- 
surance Co. of Washington, D. C., now 
in receivership, is licensed. The purpose 
of the meeting, according to Mr. Dav:s. 
was to obtain suggestions for the possible 
rehabilitation of the company and to out 
line the action taken by the Federal re- 
ceiver. 


He pointed out 
required ‘inder 


Death Award Made 
By Court Gets Review 


Extraterritorial Effect of Com- 
pensation Act Involved 


The Supreme Court of the United States 
announced, on Nov. 30, that it would hear 
a case involving the extraterritorial effect 
of a State workmen's compensation 
statute. The case is entitled Bradford 
Electric Light Co., Inc., v. Clapper, etc., 
No. 423. ‘An opinion of the court dis- 
missing the appeal but granting certiorari 
is published on page 6, of this issue.) 

The contract of employment in ques- 
tion in the case, according to briefs filed 
with the court, was made in Vermont. It 
provided that the employe should work 
in either State for an employer incorpo- 
rated in Vermont, and also transacting 
business in New Hampshire. The em- 
ploye was electrocuted, the court was told, 
while engaged in work in New Hamp- 
shire. 


Publication of excerpts from tran- 
script of testimony Dec. 1 at the in- 
vestigation by the Federal Trade Com- 
mission into financial activities of 
power and gas utilities was begun in 
the issue of Dec. 7, with excerpts from 
evidence offered by W. B. Horne and 
Harry H. Carter, Commission er- 
aminers. Excerpts from transcript of 
testimony by Asel R. Colbert, former 
Commissioner examiner, follow: 


Asel R. Colbert 


Recovery at Law Disputed 
An action was brought by the admin- 
istratrix of the employe against the Light 
Company to recover damages. In defense 


of the suit, the company alleged that the was recalled as a witness 








and testified further as follows 
contract of employment, having been made By Mr. Heals ae 
in Vermont, incorporated in its provisions a? ee ; 
the Vermont workmen’s compensation Q. Mr. Colbert. you are now employed by 
; an the Wisconsin Public Service Commission, 
statute which_ provides that unless its ,:. See eR koe eee ats 
benefits are disclaimed by the employe Q. You were formerly employed by the 
prior to any injury, an action to recover Federal Trade Commission, were you not? A 
damages may not be instituted. The law Yes, sir, ; 
is also said to make the remedy under Q You made an examination the ac- 
> Ss > : ¢ >, excl re counting records and books of the Middle 
the statute, unless disclaimed, exclusive.| wees Utilities Company. did vou not. A 
To this defense, it was urged in the yeg sir " ’ ru 8 
lower courts that the employer had also, Q. On what are these exhibits within Ex- 
accepted the compensation provisions Of | hibit 4983 based? A. On the accounting 


the New Hampshire workmen's compen- records of the Middle West Utilities Company 


» oan teal “ovides ‘ an em- Q The examination of these books and 
sation law, which provide that ar m records was made while you were employed 
ploye may elect after an injury has oc- | jy : ioe ; i 

: : : a : onefi f by this Commission, was it not? A It was 
curred, whether to accept the benefits o Q@. You wrote ihis report and prepared 
the statute or to proceed at common law. these exhibits while you were employed by 
In this respect, the court was advised in this Commission, did you not? A. Yes 
the briefs, the New Hampshire law is) @ When was the Middle West Utilities 
unique, having no parallel among the Comene? PRED TRE a In May, 1912 

-ati € = ° is Ol laware 
other compensation acts. ; see ela arenas in iathise vat: about: that 

Action Claimed to be Invalid time? A. It did 

In its petition for review filed with the Q. With an interest in the securities and 
Supreme Court, the company contended properties of whet utility companies 


that since provisions of the Vermont Act 
make it applicable to injuries received 
by a workman without the State, as well 


A A group of small utility companies 
operating in southern Indiana, the more im- 
portant of which was the Louisville & South- 





as within, that the common law action ern Indiana Traction Company, and the Louis- 
: a ine ville & Northern Railway and Lighting Com- 
against it could not be maintained. _& No n Railway and Lighting Con 
In opposition to the review by the court, gt * et aawene eae wee United Ges 
counsel for the employe’s administratrix ch a cca ms rn enn eee ones 
urged that to deny the common law re- pois Public Service Company and the Na- 
lief would be contrary to the public policy tional Light, Heat & Power Company, and 


of New Hampshire as expressed in its on option to lease the Indianapolis, Columbus 















j , > ¢ he e » & Southern Railrcac 

compensation statute, and that since the 2! , 5 aa rt . ae Sa 
death of the employe occurred from an ine en Ge ee commene acquire 

injury received in New Hampshire the samuel insu. . : 
law of that State was applicable. Q. Did it pay him fer the interest so ac- 
The Circuit Court of Appeals for the quired in the securities of the Middle West 

First Circuit upheld the latter contentions Utilities Company? A. No, sir 
in an opinion on rehearing of the case | @_ We will have more detail about that 
in which it reversed its prior ruling in a ae ee Sve sate ae LE ag er 
favor of the employer. (51 F. (2d) 210.) pany were outstanding in the hands of the 
aeenanEnmee ae public? 
‘ © 7 Saas T A. $1,119,717.011, of which amount $58.625.- 
Claims for Losses Upheld i ete en. ee Seen’ eee 
Q. The gross nings of the Middle West 
yi! . . 

Under Mineral Relief Act. viiities system in 1924 were? a. $41,402,607 

Q. And in 19299 A. $162.337,274 

: 1 . + + + 

[Continued from Page 6.| Q. What amount of the 1929 gross earnings 
suffer loss by reason of expenditures for of the system was derived from the sale of 


land while he continues to own it. electric energy 


No such assumption can be entertained) ,A. , $101,633,428, or 73.4 per cent of the gross 
“i é . : earnings were received from the sale of 
for it is everywhere known that the con- electric energy 
trary is true, and that the value of lands| @Q. From gas? A. $11,337,771.09, or 82 
and plants purchased and constructed to per cent 
produce minerals and other things needed | _ @ Railway and such? A. $9,998,921.30, or 
wholly or principally to carry on the | ‘< percent of the tote at 
war was liable to, and in fact generally oom re nee A. $12,533,993.01, or 9 per 
ae ersetly ant Lawes decline, Q From water? A. $1,854.355.88, or 13 
s a. per cent 
And, in support of his contention, pe- Q. Heat? A. $534,479.40, or .4 per cent of 
titioner invokes history of the legislation, | the total : ‘ ; 
but that is not here permissible for the! .@. From miscellaneous? A. $629,641.63, or 


5 per cent 

Q The nonoperating income of operating 
companies was how 1uch? A $2.556.591.17 

Q. Merchandise and job work earnings was 
how much? A. $14,645,434.50 

Q earnings of subsidiaries other 
than public utility companies was how much? 


language and meaning of the statute in 
respect of the question under considera- 
tion are clear. United States v. Missouri 
Pacific R. R. Co., 278 U. S. 269, 278. 

The conclusion is plain. The Secretary 
is required to proceed to ascertain whether 








Gross 














relator, on March 2, 1919, had incurred “ $6.612,657.42 te? ~ hn? . 
net loss by reason of the expenditure of atwan OE SR eR AR 
$16.259 for such land; and, if he shall ~ + + 

find that relator has suffered such a loss,, @. How many stockholders did the Middle 
then the secretary, having regard to the West Utilities Company and its subsidiaries 
safeguards and limitations specified in the Dave in 1924? A. 87,927. me 
statute, shall determine how much, if any,| ,@5.42¢ now many were there in 1929 
of the net loss so found the relator is ~ Q. Is the Middle West Utilities Company 
“in justice and equity entitled to from a part of the nationally known group of 
the appropriation in said act.” utilities? A. It is. It is a member of that 


group of public 
known as the 


utility corporations commonly 
Insull group 

Q. And that group is headed by what com- 
panies? A Insull Utility Investments, In- 
corporated, and Corporation Securities Com- 
pany of Chicago 

Q Formed for what reasons? A They 
were formed to insure the continuance of 
Insull policies throughout the group of com- 
monly known Insull companies 

Q. Do you base that statement on 


Interest Claimed by Realtor 

No. 67.—March 5, 1919, relator filed with 
the Secretary of the Interior a claim for 
loss by reason of expenditures for the 
production of pyrites under the conditions 
specfied in section 5. The claim included 
items of interest on money borrowed, so 
expended and lost by relator. 
The Secretary and his successors includ- | 


received at a rate averaging over 550 per 
week. 
meetings; 
ceedings or arguments in 30 cases; granted 
27,747 applications and denied 584. 
the year over 113,000 communications were 
received by the commission. 


cipal duty of the Radio Commission, per- 
tains to radio broadcasting. 
importance 
lives of our people is duly appreciated by 
the commission, it is proper to state that 
this interesting use of radio is only one 
of a long list of radio services adminis- 
tered by the commission under the pro- 
visions of the Radio Act of 
of 
importance to the commerce and industry 
of this country, to safety of lives at sea, 
in the development and operafion of avia- 
tion, in the prevention of crime and the 
detection 
research and development 
in other national services. 


parts of the earth, the great maritime fleet 
of the country, the rapidly growing avia- 


search laboratories, and many other serv- 


plete revolution in the 
used 
Commission's General Order No. 


Growth of Public Utilities System 
In the Middle West Is Described 


some | 


has cooperated in most of these experi- 
ments by making observations of test 
transmissions and in some cases. giving 
engineering advice concerning the ex- 
periments and observations. The Com- 
mission has granted special authority for 
special transmissions and has endeavored 
in every way to assist and encourage such 
tests. 

In the United States there are seven 
communication companies authorized to 
conduct pubiic radiotelegraph communica- 
tion service between the United States 
and other nations of the world. There 
are radio channels of communication to 
practically ail nations of the world, either 
Girectly or indirectly, through foreign 
commuisication agencies. A continual ef- 
tort is being made by the operating com- 
panies to extend their service by opening 
new circuits and improving the reliability 
of existing circuits. 

International radiotelephone communi- 
cation has had further growth and de- 
velopment during the year. To provide 
for an additional telephone circuit be- 
tween the United States and Europe and 


The commission held 176 formal 
sat en banc to hear the pro- 


During 


There is popular belief that the prin- 
Although the 


of broadcasting in the daily 


1927. 
very 


Some 


the other services are of great 


of criminals, in the scientific 


of radio, and 


In addition to the broadcasters, our 


commercial radio companies, with their) to provide greater reliability of service, 
far-flung network of telegraph and tele- a permit was issued for the construction 
phone stations, reaching the uttermost | at Bradley, Me., of a second low-frequency 


transoceanic radiotelephone station. 
Radio Communication 


Over Atlantic Reviewed 
This station will be used to augment the 


tion transport 
State police 


lines, 
systems, 


the 
the 


and 
re- 


municipal 
technical 


ices, all present problems é 

ene J t problems to the Radio| present. circuits, particularly at times 
nmission in requests for additional fre- when the hieh fre ies be > erratic 

quencies. These requests present many a ee te ke ee a 


in operation, due to magnetic storms or 
other peculiar phenomena which at times 
seriously interrupt the high frequency | 
circuits. It has been determined, by sys- 
tematic observation, that a combination 
of low and high frequency channels leads 
to far more reliable radiotelephone serv- 
ice than either portion of the radio spec- 
trum used separately. 

The volume of traffic over the present 
trans-Atlantic radio circuits and. esti- 
mates of future growth show that ulti- 
mately more circucits may be required to 
provide the necessary service to Europe 
and other parts of the world. At present 


technical problems. 
The past year has been almost a com- 


type of equipment 
Stations. By the 


111 all 


in broadcasting 


other stateme about 92 per cent of the world’s tele- 
one Oa eee ereneatinns of phones are offered commercial intercon- 
Q. Other companies in the Insull group a a Se Sores Se ee ae 


radio for the intercontinental circuits. 
The application of radio to the needs 
of aviation has kept pace with the rapid 
development of aviation, and the Federal 
Radio Commission has made every effort 
to provide frequencies to meet the needs 
of the service. Because of the extreme 
congestion in all portions of the radio 
spectrum, great care had to be exercised 
in the frequency allocation to this new 


include what companies and their subsidiar- 
ies? A Commonwealth Edison Company 
People's Gas Light & Coke Company, Public 
Service Company, of Northern Illinois; Mid- 
dle West Utilities Company; Midland United 
Company; Chicago, North Shore & Milwaukee 
Railroad Company Chicago Rapid Transit 
Company; Western United Corporation: Chi- 
cago, Aurora & Elgin Railroad Corporation: 
Chicago District Electric Generating Corpora- 
tion; Super-power Company of Illinois 








Q. In addition to these public utility com- service. The needs of aviation have been 
panies the Insull group includes what other! met, however, by careful planning and 
com Ss : A 

npanie . ‘ through the cooperation of all users ot 
a, * Speiudes the Utility Securities Com- radio frequencies, including Government 
Sih Ames caeastilas OF the cee = departments, commercial radio operating 
the Insull group to the public Peon IR companies, and the operators of air trans- 

2s 

The Peabody Coal Company, in whi DOr anes . 
controlling interest is held. jolatly * noe ®\ The increased safety in aviation and 
Insull companies in order to make sure of ‘he increase in reliability of air transpor- 
a fuel supply for steam generating stations tation are in a large measure due to radio. 


of the system Transport airplanes which are now flying 


over the air routes are in constant com- 


+ 
The Chicago Illinois 


& Midland Railway. 4 ST aeieaae an ‘ +4 
whie Some oe munication with the airports, reporting 
See railway lines in the mining positions and other pertinent information 

The L. E. Meyers Company, a construction 224 receiving instructions and assistance 


from the ground. Practically every es- 
tablished air transport line now flying a 
regular schedule is equipped with two- 
way radio communication. 


compeny, 
struction 

The Great Lakes Radio Broadcasting Com- 
pany which owns and operates Station 
WENR in Chicago. which has since been 
eased to the National Broadcasting Company 
for a period, I think, of three years . 

Q. I undegstand it is three years from the 
first of March. 1931. Is there any one place 
where the control of the various components 
of the Insull group is vested? 

A Yes, with the Corporation Securities 
Company and Insull Utility Investments, In- 
corporated 

Q. Who are the largest stockholders of the 
Middle West Utilities Company? 

A. The largest stockholders of the Middle 
West Utilities Company are Corporation 
Securities Company of Chicago. and Insull 
Utility Investments Incorporated Their 
combined holdings as of July 15, 1930 
amounted to 226 per cent of the total out- 


standing common stock of Middle West Utili- 
ties Company 


specializing in public utility con- 


Expansion of Radio 
In Police Work Outlined 


The use of radio by police departments 
for transmission of orders from police 
headquarters to policemen in automobiles 
patroling the streets has developed rapidly. 
The first radio station for the exclusive 
use of a city police department was es- 
tablished in Detroit in 1927. In April, 
1930, the Commission adopted the first 
organized plan (General Order 85) for 
the assignment of frequencies to municipal 
police in order to make possible an efficient 
service on the limited number of fre- 

a he ok quencies available. 
find that-of the 


Q. We total voting shares At that time 29 cities had stations in 
outstanding what percentages is held by com-' operation. On June 30, 1931, there were 
nen ee (ene Tasull’ group “A.. - 26.06 62 separately licensed police radio sta- 

Q. And what per cent of the voting stock ONS. In addition 2 State police service 
is held by employes’ savings funds, estab- 1S Maintained in Michigan, Massachusetts 
lished within the various companies? A. 4.5 and Pennsylvania, the latter State carry- 
per cent ing on only a point-to-point ragiotele- 
a ze ee samly holds what percent- graph communication service with State 

Q. Officers, directors and employes of Mid- police barracks. : : ee . 
dle West Utilities Company, what percent- In the municipal police radio service, 
age? A. 1.97 per cent policemen patrol the streets in automo- 

Q. Officers and directors of Middle West biles which are equipped with radio re- 


Utilities Company subsidiaries, what per cent? 
A 20 per cent 

Q Officers and employes of Insull com- 
panies other than Middle West and subsidiar- 


ceivers permanently adjusted to the fre- 
quency of the transmitting station of that 
city. Orders are given in voice from a 


les, what per cent? A. .84 per cent central point by a police officer, who dis- 
@ Making a total of how many shares patches the various cars to locations re- 
bel within the neull companies or those quiring police attention. There is conse- 
ants eee ane or geod eee quently no delay in getting orders from 
the total voting shares of the Middle West |Meadquarters to police in the vicinity of 


Utilities Company 


a crime or disorder. The frequencies used 
Q. Representing 24.17 per cent of the pre- 


for the service are above 1,500 kilocycles, 


ferred stock outstanding. and 33.71 per cent and the orders can not be heard on a 
n stoc J hat is correct - P i 
Q. The figures that Mr. Horne gave us are ee ea ae ane See 16 he 


interference to broad reception. 

A number of city police departments 
have established a police service to serve 
an entire metropolitan area. Each of 
these cities entered into agreement with 
surrounding municipal and county gov- 
ernments under the provisions of which 
they agreed to furnish police service to 
all municipalities without discrimination, 
and the subscribing municipalities agreed, 
in turn, not to request independent broad- 
casting facilities. This agreement makes 
it possible to give a coordinated and effi- 


[Continued on Page 9, Column 4.] 


Applications Received 
By Radio Commission 


Applications made public Dec. 7 by the 
Federal Radio Commission follow: 

WEEO, Aeronautical Radio, Inc., Orlando, 
Fla.. license covering construction permit for 
4.164, 6.320 Kc., 250 w., point-to-poigt aeronau- 


tical service. License covering construction | cient police service 
permit for 2.964, 5,840 ke., 350 w., aeronautical |“ with only eigni frequencies available 
WPEA, City of Syracuse, N. Y., license cov- |for emergency police service it is ob- 
ering construction permit for 2.458 kc., 400 w., | Viously impracticable to authorize a dif- 
police service ferent frequency for each municipality. 
: wae see are Corp. of America, Brook- {The allocation plan, therefore, is based 
lyn, 2 license coverin construction per- ¢ > syste “e, > ys t 
mit for 143, 500, 135, 170, 442 ke.. 1 kw. ma. |0% @ zone system of frequency assignment 
rine relay and coastal service whereby all cities within the same zone 
W2XDY, W2XOZ. Atlantic Broadcasting | are required to cooperate in the joint use 
Corp., Portable, initial location, 485 Madison |of a common frequency 
Avenue, New York City, renewal of license for Iu is believed also that the zone system 
1,544, 2,476 ke., 50 w., temporary pickup for of allocation is to be preferred, because 


rebroadcast 

W9XAB, Chicago Federation of Labor, Port- 
able, initial location, Chicago, Ill., renewa! of 
special experimental license for 1,564, 2,368 kc., 
7.5 w. 


it permits the interception of emergency 
broadcast messages by all police forces 
within the area, thereby increasing 
jefficiency of the system 


By Television Broadcasts 


transmitted and received in an image is 
a function of the number of picture ele- | 
ments which are transmitted. 
jority of the stations now operating in| 
the visual broadcast bands between 2,000 
and 3,000 kilocycles 
their transmissions for the present, and 
their 
per frame and 20 frames per second; but 
this has not been universally adopted. 


| the Commission to require any standard 
|method of scanning or a standardization | 


| The 


| detail b : 
|the present methods of radio technique, to} 


}on 


}required will 


|needs of other essential services for fre- 


> yr ay s »| localities of the State during October. Marked 

oe Bsa: a = ose now }surplus of labor, embracing bullding-trades | 
used for visua roadcas 8. men, male and female clerical and profes- 
. : 7 : sional workers, railroad shopmen, and un-| 

In vestigation of F requenctes skilled laborers, were in evidence in many | 
. . ° sections at the close of the month } 
Carried on by Laboratories The harvesting of the potato and sugar- 


| bilities, and many 


the|ment of sections 
in combating | duties and responsibilities. | 


‘Situation in October Little ! 
Changed From That of 
September, Says Federal 
Employment Service 


The amount of detail which can be 


The ma-)| 


have standardized 





images are made up of 60 lines; pevyelopments in employment during | 


| October were slight, with September gains | 
being sustained, according to the monthly 
review issued by the Employment Serv- | 
ice, Department of Labor. (The Service's 
synopsis of the review appeared in the) 
issue of Dec. 2. Sections of the review | 

by States have apepared in subsequent | 
There has been no effort on the part Of| issues.) The review continues in full text | 
as follows: 


North Carolina 


North Carolina: There was a decrease in the 
volume of employment during the month of 
October due to extensive curtailment of opera- 
tions in the textile and funiture-manufactur- 
ing industries. In most cases tobacco-manu- | 
facturing plants and hosiery mills maintained 
satisfactory schedules and a few textile mills 
increased operations toward the end of the 
month 

Some farm 


In order to obtain greater detail in 
transmitted images, there have been de- 
veloped methods of scanning which differ 
materially trom the method used in the 
majority of visual broadcast stations. 


of the number of lines per frame or 
irames per second which are transmitted. 
experimental visual broadcast sta- | 
tions have been given complete freedom | 
in developing the art. 

In order to obtain an image of great 
it appears to be necesasry, using 


transmit higher modulation frequencies, | 
which in turn require a wider frequency | 


laborers, released at the com- 


|band to accommodate the transmissions! pletion of tobacco harvesting, found em- 
\of this type ofestaiion. The préSent band, ployment picking cotton. Reports indicated 
| widths permitted for visual broadcasting | a general increase in building throughout the 


frequencies between 2,000 and 3,00u | State. which included the erection of several 


lke , : - , - , additions to textile and hosiery mills, ware- 
kilocycles are 100 kilocycles wide, or 10 houses, school buildings, churches, Federal 
times the band width required for a buildings and residences, furnishing employ- 


sound-broadcast station. z 

Consensus of engineering opinion indi- 
cates that in order to transmit a picture 
having satisfactory detail the band width 
be many times that now 
in this frequency range. The 


ment to an increased number of men 
Highway projects furnished employment to| 
a limited number of men The unemploy- 
ment apparent throughout the State embraced 
practically all trades and included farm help. | 


North Dakota 


North Dakota: A slight decrease in the vol-| 
ies in this| ume of employment was reported in certain 





available 


quencies in this band appear to make it 
impossible to provide frequenc 





; beet crops neared completion and subsequent 
The Commission has authorized a num-| releases of labor engaged in this work re- 


ber of laboratories to investigate the pos- sulted Highway construction increased | 
sibilities of images in the following bands | slightly following the awarding of $320,700 in | 
of frequencies: 43,000-46,000 kilocycles; new contracts, with local labor employed as| 


en 4 alae » far as practicable. Farmers in areas affected | 
C160-0000 kilocycles; 60,000-80,000 kilo- by the drought and married men with fami- | 
cycles. 


ci . lies in localities where projects were under | 
Preliminary reports indicate that these | way were given preference of this work | 
very high frequencies. Licenses in these The State Highway Department also an- 
t transmissions are now| nounced a program whereby approximately 
too early | 200 additional men would be provided steady 


A ; ae a ity employment in the maintenance of highways 
to form an opinion as to the suitability of throughout the several communities of the 


these bands. In view of the possibility! state during the Winter months. Building 
of visual broadcast requiring very wide | programs in various localities were consider- 
trequency bands, no limitation has been| ably below normal; however, some Federal 
put on the band width to be used in the — i cont over $42,000 and snprevemenss 
very high frequencies. Licenses in these | &t the Indian reservation to cost over $1,718,- 
bands are authorized for the present to| 400 were started, and this work provided em- 


: . a .| ployment for a large number of mechanics 
use as great a portion of the band 4s 1S gang unskilled laborers in communities neigh- | 


peing observed. It is, however, 





mecessary in order to transmit the best poring the reservation | 

picture possible. While there was a slight seasonal improve- 
There were on June 30, 1931, approxi- ment in lignite-coal mining, several mines 
¢ ly 22.739 ¢ ateur s ions licensed were either closed or operated with reduced 

4 oats cacaie ote frequencies forces on part-time schedules, but a further | 
Ce . i . 


improvement is expected in November that | 
will provide employment for many additional | 
miners The railroad clerical forces, main-| 
tenance-of-way departments, and shopmen| 


allocated for this service by the inter- 
national radio convention of Washing- 
ton, 1927, the North American agreement 


of 1929, and under regulations imposed Worked below normal, some shops being closed | 

s is s ; , saute by completely Slightly increased activity was 
by the international convention ge md noted in the railroad transportation depart- 
General Orders 84. Most amateu ments 


munications are carried pn by radiotele- 


Most of the meat-packing houses worked at 


graph, but there is an increasing inver, St capacity Public-utility concerns reported 
in radiotelephone transmissions, and por-| normal! forces at work in all departments. 
tions of the amateur bands have been al- | Some overtime was reported in the biscuit 
located for use by radiotelephone stations, ‘@ctorles and in several foundries. Several 
i 3 ~ oe g@ establishments were closed, 
There has been some activity in the in- jncluding a number of the clay-products 


vestigation of the ultra-high frequencies 
above 28,000 kilocycles, but to date there 
are practically no amateurs consistently 
communicating on these frequencies, al- 
though many experiments are in prog- 
ress. 

There were set for hearing and docketed 
1,096 applications of all kinds The 
greater portion of these were applica- 
tions for new facilities, but they also 
included all other types of applications 
and had to be given a hearing date and 
opportunity to the applicant to present 
his case. Of this number, 430 responded 
to the notice for hearing and requested 
j}that their applications be heard by the 
commission, in accordance with General 
Order No. 93. Of the 430 actually set 
down and placed on the permanent docket, 
there were 46 defaults, 28 applications 
continued, 13 dismissed, and 343 finally 
heard by examiners, with counsel from 
the legal division handling the commis- 
sion's side of these cases. 

Of the 343 cases heard throughout the 


plants, farm-implement distributing concerns, 
and household-furnishing houses. Close to! 
normal employment obtained in the metal- 





HIGH LIGHTS 
ON 
SURETYSHIP 





































fiscal year the examiners have submitted , These are undertakings 
reports on 258 and the commission has 

made its final decision and determina- : s+3 . for > Ve 
tion upon 212 applications. There are conditioned for the pay 

pending at this time 57 cases which have : ¢ fs oe . . 
been heard and upon which the exam- One of ment of whatever costs 
iners have not made their reports. 


a Series of 
helpful discus- 
sions about 
a vital phase 
of Surety- 
ship 


of whieh thi 


No. 25 


Developments Outlined 
In the Legal Division 


The principal developments of the fiscal 
year from the standpoint of the legat 
division can be said to consist of— 

1. The court decisions heretofore sum- 
marized, clarifying and applying the pro- 
visions of the Radio Act of 1927, as 
amended, in criminal as well as civil cases. 

2. A marked improvement in the man- 
ner in which cases before the Commis- 
sion are handled, due to— 

(a) The creation of an examiners di- 
vision. the members of which hear all but 
excep*ional cases, relieving the Commis- 
sion of this burden. 

‘b) The adoption of a code 
governing practice and procedure. 

(c) The, preparation by the Commis- 
sion of formal opinions in virtually all 
cases which go to hearing. 

(d) The cooperation of parties having 
business before the Commission and the 
more careful preparations of their cases. 

3. Active complaint and investigation 
work, making possible the deletion of sta- 
tions not performing a public service, and 
the prosecution of those violating the 
criminal provisions of the act. 

4. The elimination of duplication of 
effort and a corresponding increase in 7 
portunity for specialization within the 
division, brought about by the establish- 
with clearly defined 
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ductions in forces. 


automobile-distributing agencies. 


Bonds for Costs 
Monetary Obligations 


may accrue ina case, and 


the liability may be little 
the court expenses. 


If at any time we can serve you, either with 


the opportunity. We have a nation-wide agency 


Standard Surety & Casualty 
Company of New York 


80 John Street 


John R. English 


“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,800,147.48 


ature to provide for control of municipali- 


ties,’ the opinion said, “it is fair to as- 
sume that the title would have so stated, 
The fixing of rates to be charged by a 
municipality owning and operating an 
electric light plant is an exceedingly posi- 
tive 
control. 
the power to fix such rates has not been 
validly conferred upon the Public Service 
Commission.” 


vital form of regulation and 
We are constrained to hold that 


and 


culvert factories, and flour 
mills 

Printing establishments reported slight re- 
Part-time schedules pre- 
vailed in some departments of the oil and 
Satisfactory 


employment continued in the wholesale and 


plants, candy 


| retail grocery establishments and department 
stores 


There was practically no demand for 
clerical, professional, hotel, or sales help. 


Ohio 


Ohio: There was very little change in the 
industrial-employment situation during Octo- 
ber and considerable unemployment prevailed 
throughout the month. Several plants were 
reported as temporarily closed. Part-time 
schedules obtained in the iron and steel mills, 
tinplate shops, machine-tool plants, agricule 
tural and construction machinery plants, autoe 
mobile and accessory plants, furniture factore 
les and other woodworking establishments. 

Highway and grade-crossing elimination 
projects continued in good volume and 
a few additional contracts were let dure 


{Continued on Page 8, Column 5.) 










KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


EVERY 3 MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, Consolidated Income 
Statement and Balance Sheet, and 
notice of dividends. 

Anyone may have his name 
placed on the mailing list by 
requesting “Reports to Stock- 
holders.”’ Owners whose North 
American stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Company 
immediately. 
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Inquiry to Set 
Railroad Icing 
Rates Reopened 

Southern Shippers Seek Ad- 
jastment of Charges. on 


Fruits and _ Vegetables 
To Central Territory 








Charges exacted by the railroads for the 
refrigeration of fresh fruits, vegetables, 
berries and melons shipped from points 
in Florida, Georgia, the Carolinas, and 
Virginia to destinations in the States of 
Illinois, Indiana, Michigan, Ohio and por- 
tions of Pennsylvania and New York in- 
cluded in Central Freight Association ter- 
ritory, will be the subject ot inquiry by the 
Interstate Commerce Commission, it was 
(Docket No. 17936.) 

The Commission reopened proceedings 
involved in its general investigation of 
refrigeration charges on produce from 


the South, in so far as shipments from | 
Florida, Georgia, the Carolinas and Vir-| 


ginia to Central Freight Association ter- 
ritory, including the Buffalo-Pittsburgh 
zone, is concerned. 
Florida Shippers Petitioners _ 
Action following receipt of a petition 


| only 


from the Growers and Shippers League | 


of Florida seeking an order of the Com- 
mission requiring the railroads participat- 


ing in the traffic to adjust their rates for | 


refrigeration to Central Freight Associa- 
tion territory to conform with those in 
effect to Eastern Trunk Line territory. 


The Florida League asserted’ that 
thousands of carloads of fruits and vege- 
table move annually from _ shipping 


points in Florida io destinations in Cen- 
tral Freight Association territory, includ- 
ing the Buffalo-Pittsburgh zone. It was 
contended that standard refrigeration 
charges have not been put into effect to 
any destination point in this territory, 
although the original report of the Com- | 
mission issued in 1929 directed the roads 
to adjust their refrigeration charges in 
line with those ordered for application | 
to Eastern Trunk Line, official, Southern | 
and parts of Western territories. | 
Assert Charges Unjust 

The petitioners asserted that the fail- | 
ure of the carriers to so adjust ifeir re- 
frigeration charges for Ceniral Freight 
Association territory has subjected Florida 
shippers to the payment of the present 
unjust and unreasonable charges, with re- 
sultant injury and damage. 

In reply, the railroads asserted that the 
Commission is now investigating refriger- 
ation charges from the States of Ala-| 
bama, Mississippi and Tennessee to Cen- 
tral Freight Association territory, and that | 
it would not be reasonable or economical 
to carry on a parallel investigation from | 
origins in Florida, the Carolinas, Georgia 
and Virginia. 

“We think it would be foolish and im- 
provident on the part of the Commission 
and of these respondents to reopen this 
investigation as to the uncompleted por- 
tion of the investigation until all parties 
at interest are able to avail themselves | 
of the testimony which will be offered as 
a result of the investigation in Docket | 
20762. which embraces shipments as| 
stated from Louisiana, Mississippi and | 
Tennessee to points in Central Freight | 


and Buffalo-Pittsburgh territories,” said | 
the railroads’ reply. 
“We also urge,” continued the reply, 


“that at a time like the present, when | 
these carriers are obliged to conserve all 
of their resources to the utmost in seek- 
ing to perform their common carrier ob- 
ligations and meet the necessary expenses 
incident thereto, no added burden should 
be immediately placed upon them involv- 


ing expenses which can _ possibly be 
avoided. 

Adjustment Recommended | 
The Commission’s original report of 


1929 scale down the refrigeration charges | 
when compared with the rates which had | 
theretofore been in effect between south- | 
ern origins and points in eastern trunk | 
line, New Englana, southern, official and | 
parts of westetrn territories. 
making specific rates to Central Associa- | 
tion, the Commission’s report asserted | 
that the carriers should take steps to ad- 
_ their refrigeration rates to central 
erritory in line with those ordered for 
the other sections of the country. 

The Commission’s order reopening the 
porceedings follows in full text: 

Upon further consideration of the rec- 
ord in the above-entitled proceeding, and 
of the petition of the Growers and Ship- 
pers League of Florida for reopening of 
his proceeding, and for such further in- 
vestigation as may be necessary as a 
basis for the issuance of an order direct- 
ing respondents to establish just and rea- 
sonable standard refrigeration charges on 
fruits, vegetables, berries and melons from 
shipping points in Florida to points in 
Central Freight Association territory, in- 
cluding the Buffaio-Pittsburgh zone: 


It is ordered, that the above-entitled | Sept. 1, 


proceeding be reopened for. the purpose 
of further investigation and the receiving 
of further evidence as to the justness, 
reasonableness and lawfulnes of the 
charges of respondents applicable under 
section 2 of the Peerishable Protective 
Tariff to the protection against heat of 
perishable freight, such as fruits, vege- 
tables, berries and melons, from points of 
origin in the States of Florida, Georgia, 
South Carolina, North Carolina and Vir- 
ginia to points in Central Freight Associa- 
tion territory, including the Buffalo- 
Pittsburgh zone, and into and concerning 
the character, extent. and scope of such 
protective service, with a view to pre- 
scribing such just and reasonable charges 
therefor as may appear to be warranted. 

It is further ordered, that this order 
be served upon each of the respondents 
and that notice thereof be given to the 
ublic by depositing a copy of this order 
n the office of the Secretary of the Com- 
mission at Washington, D. C. 

And it is further ordered, that this 
roceeding be assigned for further hear- 
ng at such times and places as the Com- 
mission may hereafter direct. 


| 


|has been 


While not| 27:7 per cent came 


}of which 


|pendence and Valsetz, 


Dispu 
| Soe 


‘Valley & Siletz Railway to Con- 


| tinue as an Independent, 


I. C. C. Decides 





The contest between the Northern Lines 
and the Southern Pacific Company over 
the 40-mile Valley & Siletz| 


cortrol of 
Railroad which extends between Inde- 
Oreg., has been 
decided by the Interstate Commerce Com- 
mission in favor of neither of the appli- 
cant parties, and the Siletz road will con- 
tinue to operate as an independent car- 
rier, it has just been announced by the 
Commission. (Finance Docket Nos. 8206, 
8207 and 8305.) 


The Commission, by report and order 
made public Dec. 3 denie 
of the Oregon Electric Railway, which 
is owned by the Spokane, Portland & 
Seattle Railway, jointly controlled by the 
Great Northern and Northern Pacific 
railroads, to acquire cotnrol of the Valley 
& Siletz Railroad, and to build a _ two- 
mile connection with that road. At the 
same time the Commission also denied 
the Southern Pacific’s application to ac- 
quire the Valley & Siletz. 

It was held that operation of the Val- 
ley & Siletz by the Oregon Electric would 
result in the 
Northern Lines of traffic which now 
moves over the Southern Pacific. On the 
cther hand, the Commission declared that 
the revenues received by the Sotuhern 


Pacific from the operation of its lines in| 


Oregon “are far below a fair return on 
the investment therein.” The Valley & 
Siletz, independently operated, said the 
Commission, “is a prosperous carrier.” 


Drop of 26 Per Cent 
Shown for Panama 
Canal Cargo Tonnage 








October Figures Fail to 
Show Usual Seasonal In- 
crease in Traffic, Accord- 
ing to Report 


Total cargo tonnage transported through 
the Panama Canal in October was 631,- 


|740 tons less, or 26.4 per cent less, than 


that which passed through the canal in 
October of 1930, the Panama Canal stated 
Dec. 7. 

Cargo from the Atlantic to the Pacific 
in October decreased by 168,218 tons, or 
25.9 per cent, below that of the corre- 
sponding month a year ago, it was said. 
Pacific to Atlantic cargo in October was 


| 463,522 tons less, or 26.6 per cent less, 


than the tonnage in October, 1930, accord- 
ing to the figures. 


October Increase Lacking 

“In the past several years,” the Panama 
Canal pointed out, “the month of October 
featured by increased cargo 
movement over months immediately pre- 
ceding due to heavy grain, fruit and 
canned goods movement from the Pacific 
northwest.” 


This heavy movement failed to material- ; 


ize in October, and there was a de- 
crease, it was said, of some 140,000 tons 


| in these products as compared to those 
| moved in October of last year. 


Additional information obtained from 


| the statement follows: 


A total of 77.8 per cent of the cargo 


| tonnage from the Atlantic to the Pacific 
| originated on the eastern and Gulf sea-! 


boards of the United States and 16.6 per 
cent in Europe, these two areas contrib- 
uting over 94 per cent of the total cargo 
moving in this direction in October, 1931. 


American Destinations Lead 


Exactly 43 per cent of the Pacific-bound | 
| cargo was destined to the United States; 


34 per cent to Asia; 6 per cent to South 


America; and 11.5 per cent to Australasia. | 


Of the cargo moving in this direction, 
from the United 
States; 23.4 per cent from South America; 
9.3 per cent from Canada; 
from Australasia; and 3.4 per cent from 
Asia. 

Segregated according to destination, 59.8 


per cent of the cargo moving in this di-| 
rection went to the United States and 35.6 | 
to Europe, these two areas ab-! 


per cent 
sorbing over 95 per cent of the Atlantic- 
bound tonnage in October, 1931. 





Excess Income Reports 
Filed for Two Carriers 
The Interstate Commerce Commission 


has just made public two tentative ex- 
cess income reports dealing with the prop- 


erties of the Chicago, West Pullman & | 


Southern Railroad 
1920, 


(Ill.) 
to Dec. 31, 


for the 


period 
1926 


(Finance 


| Docket No. 4606), and the Toledo, Angola 
| & Western Railway (Ohio) for the period 


Sept. 1, 1920, to Dec. 31, 1927. (Finance 
Docket No. 4742.) 
The Commission determined that the 


| Chicago line earned during the recapture 


period stated $189,418.36 in excess of the 
6 per cent allowed under the present law 
as a “fair return” on property investment, 
$94,709.19, or one-half, is due 
the Government under the recapture pro- 
visions of the Interstate Commerce Act. 


The Toledo line had an excess income! 


of $145,674.09, of which $72,837.06 was held 
to be recapturable. 

Both roads were given 40 days from Dec. 
4 to protest the Commission's tentative 
findings, failing which the reports will be- 
come final. 


. . . 
German Fare Scheme 

A pass which permits the owner to 
travel as much as he desires over a speci- 
fied zone of German States Railways has 
been approved by German authorities. 


| (Department of Commerce.) 
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te Is Settled — 
On Northwest Line 


the aplication | 


movement over the} 


4.3 per cent | 


Gen. Brown Asks 


60 Millions for 
| Waterway Work 





Needed for 1933  Pro- 
gram, in Annual Report 
To War Department 


[Continued from Page 1.] 


| cluding contractors’ employes, was in ex- 
cess of 40,000. 


Improvement of the Missouri River to 
secure a navigation channel 6 feet deep 


to Kansas City has been vigorously prose- | 


cuted by the construction of dikes and! 


revetments to contract and stabilize the 
channel. Because of the absence of the 
usual Spring high water, the full effect 


of these works has not as yet been se-| 


cured, but the necessary contraction works 
are approaching completion. Two power- 
| ful dredges are under construction to sup- 
plement these works. As _ soon 
river has been placed in satisfactory con- 
dition below Kansas City, operations will 
be pressed on the improvement to Sioux 


City, which is now being prosecuted on a 


On Railroad Charges, 


lesser scale. 
| Work in Illinois Progressing 


in progress on locks and other works in- 


cluded in the State project for the Illinois | 


waterway, the compietion of which was 
authorized by the River and Harbor Act 
of July 3, 1930. 
connection between the Mississippi River 
system and the Great Lakes will be ad- 
|; Vanced to earliest completion. 

| On the upper Mississippi River, the 
provision of a nine-foot channel to Min- 
neapolis has been initiated in the com- 
mencement of works at Rock Island 
rapids. _ The dam at Hastings has been 
placed in operation, relieving the difficult 


navigation situation at the head of the} 


improvement. The restoration of the 
iwin City Lock was successfully accom- 
plished, and the construction of a second 
lock is under way. Detailed plans have 
been prepared for undertaking other locks 
and dams. 

WVespite the extraordinary low water 
of the Fall of 1930, the nine-foot chan- 
nel in the recently completed slack-water 
improvement of the Ohio River was main- 
tained; and navigation was kept moving 
throughout the Mississippi River. 


The deepening of the channels of the| 
Great Lakes to afford vessel drafts of 24| 


feet at low-water datum for down-bound 
vessels has been actively commenced by 


placing under contract practically all work | 


required in the cnanneis between Lake 
Superior and Lakes Huron and Michigan. 
Highly satisfactory progress has been 
made on the project for the comprehen- 
sive improvement of the harbor at Os- 
wego, on Lake Ontario. 

Channel in Hudson Opened 


The 27-foot channel in, the Hudson} 
River to Albany has been opened and is 
in use by navigation. The completion of 
this channel to the full protect width of 
400 feet is under coniract. 

Work is progressing on the inland} 
Waterway along the Atlantic coast. This 
waterway-is now compiete from the Dela- 
ware River to Beauiort, N. C. From 
Beaufort to the Cape Fear River, 20.3 
miles of waterway were dredged in the 
fiscal year, and 24.5 miles remain to be 
dredged to complete this section. Rights 
,of way for that part of the extension of 
the waterway from the Cape Fear River! 
|to Winyah Bay lying within the State of | 
North Carolina have been secured and 
work on this section is in progress. 

From Winyah Bay to the St. Johns 
| River, Fla., the waterway is essentially 
completed in accordance with the project. 
From the St. Johns River to Miami it 
has_been restored to the original depth 
of five teet provided in the Florida East 
Coast Canal. The enlargement of this 
section to the project depth of eight feet 
and width of 100 teet awaits rights of way 
and disposal areas, which are to be pro- 
vided by local interests. The total length 
of the entire waterway Irom Delaware Bay 
to Miami, Fla., included in the projects 
tor improvement is about 1,158 miles, of 
which 821 miles have been completed, 
leaving 337 miles to be completed. 

On the Gulf coast, work is in active | 
progress on the intracoastal waterway | 
Irom the Mississippi River at New Or-| 


This highly important | 


On the Illinois River work is actively | 


as the| 





leans to Corpus Christi in the sections | 
in Louisiana, and contract has been let} 
for the section from the Sabine River 
;to Galveston Bay. The extension of the| 
| waterway eastward from Mobile to Pen- 
sacola has been begun. 

Two Harbors Completed 

| he harbors at Hilo and Nawiliwili in 
| the Hawaiian Islands were completed dur- 
ing the fiscal year. 

‘The total number of locks operated dur- | 
ing the year under the permanent in- 
definite appropriation for the operation} 
and care of such works was 294, the 
number of dams 216. 

The policy has been continued of ex- 
ecuting works by contract when reason- 
able prices are received. During the past 
fiscal year 55.4 per cent of the expendi- 
tures have been for work done by con-| 
tract, and 44.6 per cent for work by 
Government plant and hired labor and} 
for supervisory purposes. 

_The amount required for the comple- 
tion of authorized river and harbor proj-| 
| ects, within the limits of authorized ap-| 
| Propriations, is $261,000,000, and on flood | 
| control $216,000,000, a total of $477,000,000. | 

Commerce.—Water-borne commerce for 
the calendar year 1930 amounted in the 
aggregate to 520,280,000 tons, a decrease} 
of 63,520,000 tons under that of 1929. The} 
reported value of this commerce was $20,- 
| 122,000,000, a decrease of $4,189,000,000 un- 
|der that of 1929. 

Flood control of the Mississippi River.— 
| Highly satisfactory progress was made 
jin the prosecution of the flood-control | 


| work on the Mississippi River. 
| 


Renews Pay Recommendation 
| I renew my recommendation of last 
jyear that the temporary rank and pay 


of brigadier general should be conferred 
| upon officers who hold the position of 
| division engineer, and recommend. that 


when section engineers are appointed they | 


have the temporary rank and pay of 
colonel. 

The organization proposed is as fol- 
lows: | 
Atlantic division: North Atlantic sector 
(seven districts); South Atlantic sector (six 
districts). 


Gulf of Mexico division (five districts). 

Lower Mississippi Valley division (three dis- 

tricts). , 
* Upper Mississippi Valley division: Ohio 
River sector (six districts); Mississippi River 
sector (three districts); Missouri River sector 
(three districts). 

Great Lakes division (five districts). 

Pacific division (seven districts). 

The selection of officers for the key 
positions of division and sector engineer, 
without restriction as to their rélative 
seniority of rank in the Army, is a factor 
of prime importance in securing the most 
effective results. Efficient administration 
can be secured only when the several 
positions of authority are in accordance 
with the rank established by law. 
therefore earnestly recommend the au- 
thorization by law of five brigadier gen- 
erals and five colonels in the Corps of En- 
gineers as division and sector engineers 
respectively, to be appointed by the 
President and to hold such rank tem- 
porarily during such time as they may 
perform the duties of division and sector 
engineers. 


Shipping in Japan 
Japanese plans indicate substantially 
less subsidizing of ships next fiscal year. 
Laid-up shipping at Japanese ports is said 
to be increasing. 
pean waters are reported. 


(Department 
of Commerce.) 


| 
| 


Some transfers to Euro- | 


Estimates Amounts to Be 


ithe total 


‘Public Construction 
| Totals 47 Millions 


|\Semipublic Projects Are In- 
| eluded in List of Contracts 
For Weekly Period 


Public and semipublic works contract 





ported to the Public Works Section of 


the President’s Organization on Unem- | 
an-} 


ployment Relief last week, it was 
nounced Dec. 7 by Fred C. Croxton, As- 
sistant Director. 


The addition of this amount brought 
of contract awards reported 
since Dec. 1, 1930, to $2,775,562,797. 

The amount of $47,575,096 worth of 
contract awards reported last week covers 
571 projects in 42 States, and 


awards amounting to $47,575,096 were re- | 


includes | 
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Federai, State, county and municipal ccon- 
struction, bridges, roads, streets, 


and localities as issued by the Organi- 
zation will be printed in full text in 
the issue of Dec. 9. } 


Rulings on Petitions 


And Complaints Filed 
a ee ee | 


Decisions on Both Rate and | 
Finance Pleas Are Made 
Public by the Interstate 
Commerce Commission 


The Interstate Commerce Commission | 
on Dec. 7 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


Burlap bags: No. 23698.—Western Burlap 
Bag Company v. Chicago, Milwaukee, St. 
Paul & Pacific Railroad. Rate charged on 
one carload of second-hand burlap bags 
from Rapid City, S. Dak., to Chicago, IIl., 
found unreasonable. Reparation awarded. | 


Asphalt: No. 24009.—O. A. Smith Agency, 
Inc., v. Illinois Central Railroad. Rates 
charged on asphalt aggregate (sandstone | 
with an asphalt content, coated with free | 
asphalt), in carloads, from Big Clifty, Ky., 
to Dunbar, Matoaka, and Spring Hill, W. Va., | 
found unreasonable. Reparation awarded. | 


Junk: No. 24222.—West End Scrap Iron & 
Metal Company v. Duluth, South Shore & 
Atlantic Railway. Rates charged on junk, 
in carloads, from Dollar Bay and Hancock, 
Mich., to Duluth, Minn., not shown to have 
been or to be unreasonable. Complaint dis- 
missed. 


Scrap lead: No. 24274.—Southern Traffic 
Service, Wilmington, N. C., v. Clyde Steam- 
ship Company. Rate charged on a carload 
of scrap lead, in barrels, with cloth heads, 
over a Water-rail route from Wilmington, 
N. C., to Newark, N. J.. found inapplicable. 
Shipment found undercherged and mis- 
routed. Reparation awarded. 

Peat humus: No. 23504 ana related cases.— 
International Agricultural Corporation v. | 
Chicago & Illinois Midland Railway. 

Finding in former report in No. 23504, 174 
I. C. C. 507, that the rates and minimum 
weights on peat humus, in carloads, from 
Manito, Ill., to certain points in Georgia, 
Florida, and Alabama, were not unreason- 
able, modified upon reconsideration. Rea- | 
sonable rates prescribed for the future and 
reparation awarded. 

Finding in former report in No. 24052, 174 
I. C. C. 669, that the rates on ground tank- 
age and ammonium sulphate nitrate, in car- 
loads, from Chicago, Ill., to Tuscumbia, Ala., 
were and are unreasonable, affirmed upon 
reconsideration. 

Vegetables: No. 23279 and related cases.— 
Joseph Denunzio Fruit Company v. Atchi- 
son, Topeka & Santa Fe Railway. Rates on | 
cabbage, potatoes and onions, in carloads, 
from certain points in Texas to Cincinnati, 
Ohio, Evansville, Ind., and Louisville, Lex- 
ington, Henderson and Owensboro, Ky., prior | 
to July 14, 1928, found unreasonable. Rep- | 
aration awarded. 

Cream: No. 22968.—-Borden Southern Com- 
pany v. Nashville, Chattanooga & St. Louis 
Railway. Carload rates on cream in 10- | 
gallon cans, in passenger-train service, from 
Fayetteville, Tenn., to Wilmington, Del., 
Philadelphia, Pa., Newark, N. J., Providence, 
R. I, and Boston, Mass., found unreason- | 
able. Reasonable rates prescribed and rep- 
aration awarded. 

Cabbage: No. 22723 and related cases.— 
Southern Traffic Association v. New York | 
Central Railroad. Rates on cabbage, in car- 
loads, from producing points in New York 
and Virginia to destinations in Tennessee, 
North Carolina, South Carolina, Georgia, 
Alabama and Kentucky, and from produc- 
ing points in New York to destinations in 
Virginia, found not unreasonable or other- 
wise unlawful in the past but unreasonable 
for the future. Reasonable basis of rates 
prescribed. 

Paint: I. & S. Docket No. 3573.—Proposed 
increased rates on dry earth paint, in car- 
loads, from Henry (Franklin County), Va., 
to destinations in central territory found 
not justified. Suspended schedules ordered 
canceled and proceeding discontinued. 

Switching: I. & S. Docket No. 3583.—Pro- 
posed change in boundary of a portion of 
the switching limits of the Louisville & 
Nashville Railroad at Louisville, Ky., so as 
to exclude therefrom the filtration plant of 
the Louisville Water Company found not 
justified. Suspended schedules ordered can- 
celed and proceeding discontinued. 

F. D. No. 8988.—Certificate issued permit- 
ting the Southern Pacific Company to aban- 
don part of a branch line of railroad in 
Washington and Multnomah Counties, Oreg. 


Rate Complaints Filed 

Railway rate complaints filed with the 

Interstate Commerce Commission have | 
just been announced as follows: 

Petroleum Products: No. 24758, Sub. No. 1. 








—Citizens Lumber & Supply Company, 
Chester, Nebr., v. The Atchison, Topeka & 
Santa Fe Railway. Against rates on car- | 


load shipments of gasoline and petroleum 
products, from points in Kansas and OK- | 
lahoma to destinations in Colorado. 

Eggs: No. 24873.—The Norris Poultry & 
Egg Company, and the Artesian Ice & Cold 
Storage Company, St. Joseph, Mo., v. Ala- 
bama & North Western Railroad. Against 
rates on eggs, carloads, from St. Joseph to 
destinations in Tennessee, Georgia, Alabama, 
North Carolina, South Carolina and Flor- 
ida made on combination basis, proportional 
third class, from St. Joseph to Mississippl 
River and Ohio River crossings, plus ‘the 
third elass local or proportional rates be- 
yond, 

Sweet Potatoes: No. 24874.~-Carolinas 
Sweet Potato Association, Florence, S. C., 
v. Norfolk Southern Railroad. Against com- 
bination rate of 85.5 cents per 100 pounds 
on shipments of sweet potatoes from Beau- 
fort, N. C., to Pittsburgh via Berkeley, Va. 

Peaches: No. 24875.—Henry Baum Produce 
Company, Kansas City. Mo., v. Baltimore & 
Ohio Railroad. Against application of third- 
class rates on shipments of peaches, car- 
loads, from Centralia. Cobden, Irvington, 
Texaco and Walnut Hill, Ill., to points in 
Kansas, to the extent they exceeded rates 
and charges which would have accrued on 
basis of 50 per cent of contemporaneous 
first-class rate. 

Peaches: No. 24875 sub No. 1.—Adam & 
Sons Grocery Co., Chillichothe. Mo., v. Chi- 
cago, Burlington & Quincy Railroad. Against 
third-class rates on shipments of peaches, 
carloads, between points in Illinois and 
Missouri. 








Revised Rates on Grain 
In West Are Deferred 


By an order entered Dec. 4 in Docket 
No. 3672, the Interstate Commerce Com- | 
mission suspended from Dec. 5, 1931, until 
July 5, 1932, the operation of certain 
schedules proposing to establish a through | 
proportional rate on grain and grain 
products, in carloads, from Minneapolis, 
Minnesota Transfer and St. Paul, Minn., 
to Galveston, Houston and Texas City, 
Tex., when for export and coastwise move- 
ment, resulting in a reduction under the 
present combination rates. 


Rail Profit in Chile 


Net operating profits of Chilean State 
Railways in 1930 aggregated 24,400,000 
pesos as compared to 68,900,000 pesos in 
1929 and 34,200,000 pesos in 1928. The| 
Chilean peso equals about $0.122. (Depart- 
ment of Commerce.) 


sewers, | 
water supply, hospitals, and other types | 
of public and semipuplic projecis. | 


A complete list of projects by States | 
| 
| 
| 


|was stated recently by 


|from_ factories 
country, and supplies for her larder after 


| production in the last 30 days. 


| people 
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The quantities of foodstuffs required in the course of a year by the 
“Leviathan,” largest vessel in the American merchant marine, is shown 
in the above chart, prepared by the Research Division of the United 
States Shipping Board as a graphic illustration of the interlocking inter- 
ests of the American farmer and American shipping. There are nearly 
1,700 American vessels engaged in foreign trade, and American vessels 
buy the bulk of their supplies in the United States, says the Shipping 


Board. 


“Remember this when traveling or shipping abroad,” is the 


lesson which the chart seeks to convey. 


Every State in Union Said to Benefit 





| When Merchant Marine Orders Supplies 


Provisions for ‘Leviathan’ Cited to Show Extent of Busi- 
ness Created by American Ships 





American vessels operating in foreign |of butter, 156,000 quarts of milk and 231,- 
trade. which total nearly 1,700, procure a |000 pounds of poultry and game, and live- 
stock raisers for 225,000 pounds of fresh 


large percentage of their supplies in this 


country, which if .possible of identifica- | 
tion, would be found to have distinct ef-| 


meats, and 180,000 pounds of ham and 
bacon, while the fishing industry furnished 


fect upon the Nation's food markets, it 80,500 pounds of fish and sea foods. 
Only Portion of Supplies 


Research of the Shipping Board. 
Construction, equipment and mainte- 
nance of a merchant marine affect the 
trade and industry of every State in the 
Union, it was explained. 
Quantities of some of the commonly 
known food products for use on board the 


i*S. S. Leviathan” during the course of a 


year are listed in an accompanying 
chart. 
“When it is considéred that these 


quantities represent only a portion of the 
supplies used on one ship of thé mer- 
chant marine, the total amount required 
by the 1,700 vessels engaged in our for- 
eign commerce assumes great propor- 
tions,” the Bureau of Research explained. 


Posiers to Tell Story 


The statement of the Bureau in re- 
gard to foodstuffs follows in full text: — 

The construction, equipment and main- 
tenance of a merchant marine is a matter 
which affects the trade and industry of 
every State in the Union. The construc- 
tion of a modern ocean-going vessel re- 
quires raw or finished materials from every 
State and artisans from more than 125 


| trades and professions. The equipment in- 


corporated into a new ship also comes 
located throughout the 
she is placed in operation, are drawn from 
practically every farm and orchard. These 
supplies assume a volume which if possible 

f identification, would be found to have 
a distinct affect upon the food markets 
of the country. 5a 

The United States Shipping Board 
through its Bureau of Research has re- 
cently prepared a series of posters de- 
signed to emphasize these statements and 
direct the attention of those whose homes 
are distant from the seaboard to the part 
that the merchant marine plays in their 
welfare through the employment of labor 
and consumption of manufactured mate- 
rials and foodstuffs. } 

One of these posters, entitled, “The 
Farmer and the Merchan Marine,” states 
that nearly 1,700 American vessels are 
operating in foreign trade. These vessels 
procure a large percentage of their sup- 
plies in the United States. 

As an illustration of the volume of 
products consumed by these 1,700 vessels, 
a poster has been prepared showing the 
quantities of some of the more commonly 
known food products purchased for use 
on board the “Leviathan,” our largest 
ship, during the course of a year. : 

Among the many kinds of fruits required 
by this one vessel were 10,600 boxes of ap- 
ples, 5,700 crates of oranges, 30,000 pounds 
of grapes and 8,600 jars of jams and pre- 
serves. These and the many other fruits 
consumed came from a wide range of 
States extending from California to Maine 
and from Florida to Washington. 

Among the vegetables purchased for the 
“Leviathan's’ commissary were 10,500 


|bushels of potatoes, 2,500 bushels of car- 


rots, turnips, ete., 1,100 bushels of to- 
matoes, and 49,000 pounds of cabbage. 
These came from States almost as widely 
scattered as did the fruit, while the Mid- 
Western and Southern States contributed 
largely to the 900,000 pounds of flour and 
225,000 pounds of sugar consumed. 

Dairy and poultry farmers were called 


}upon for 85,000 dozen eggs, 90,000 pounds 


Gains in Labor Situation 


During Month Sustained | 


[Continued from Page 7.1 


| ing the past 30 days which, with county, city, 
jand 


public-utility improvements, furnished 
employment to several thousand men. Activi- 
ties in the old refineries in various sections 
of the State were reported as satisfactory. 
While there was more fairly good-sized build- 
ing projects under way in certain localities, 
the volume was far too small to absorb all 
of the building-trades men. 

Part-time schedules prevailed in most of 
the bituminous-coal mines, affecting approxi- 
mately 20,000 of these workers; many mines 
remained closed, and there was a large over- 
supply of coal miners at the close of the 
month. Plants engaged in the manufactur- 
ing of food products, ice cream, and bever- 
ages reported fairly satisfactory schedules, 
Employment in the railroad repair shops, 
freight terminals, and transportation lines 
showed no marked change. There was a large 
decrease in the demand for farm help, due 
to the peak of the agricultural season having 


passed. 
Oklahoma 


Oklahoma: Some improvement occurred in 
the industrial-employment situation in Octo- 
ber. While the majority of the manufactur- 
ing establishments continued on part-time 
schedules, several increased the number of 
their employes during the month. Cotton 
gins worked at capacity, offering employment 
to quite a number of men, and the cottonseed- 
oil mills started operations, providing addi- 
tional employment. Activities in the oil in- 


| dustry increased throughout the State which 


have relieved the unemployment situation 
in the oil fields 
The woodworking plants, -cailroad shops, 


|} smelter plants, iron mills, and glass and clay 


products plants operated below normal, but 
the oil-well machinery supply houses increased 
Building de- 
increased the sur- 
There was a 


creased somewhat, which 
plus of building mechanics. 
fair demand for farm help and the cotton 
crop furnished employment for many pickers 

Harvesting of other crops engaged many 
The sawmills in the southeastern part 
of Oklahoma report some increase in activity, 
especially in material that is used in the 
mines and on top of the ground. The lead 
and zinc mines in operation worked on part- 
time schedules 


The review of conditions in other 
States will be printed in the issue of 
Dec. 9. 


the Bureau of | 


| 


| 


Beverages served required 60,000 pounds 


|of coffee and tea during the year, and 
smokers aboard the “Leviathan” consumed 
| 187,500 packages of cigarettes and 33,600 
|pounds of cigars and tobacco. 


| 


When it is consideref that these quan- 


|tities represent only a portion of the 
|}supplies used on one ship of the mer- 
|chant marine, the total amount required 


by 


by the } 
/in our foreign commerce 


1,700 


proportions. 


'd 


includes 


American vessels engaged 
assumes great 


The American merchant marine of to- 
ay 


some of the finest vessels 


afloat as well as freighters, tankers and 
other types for special service. 


The building and maintenance of a 


merchant marine results in many direct | 
and indirect benefits to the country as a 





— 
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Liquid Oxygen 
Declared Superior 
For Flying Needs 





pen Air Corps Also Finds 
Pilots Require Electrically 
Heated Goggles and Mit- 
tens Above 20,000 Feet 


_ For high altitude flying liquid oxygen 
|1s superior to gas oxygen carried in tanks, 
according to studies completed by the 
Army Air Corps and made public Dec. 5 
by the Corps. The studies disclosed also, 
it was explained, that it is almost impos- 
|sible for the pilot to operate above 20,000 
|feet without electrically heated goggles 
}and mittens. 

Liquid. oxygen is superior to gas oxygen 
|Carried in tanks as normally the pilot is 
| assured of sufficient oxygen to keep him 
| aloft until his gasoline supply is ex- 
| hausted, according to conclusions from 
test flights made by the Corps. For the 
amount of oxygen carried, the liquid 
oxygen gives a large saving in weight, it 
was stated. 

Tube System Unsatisfactory 

The following information also was 
made available at the Corps: 

Liquid oxygen fed directly into a face 
| mask is much more satisfactory than 
jtaking oxygen into the mouth through a 
|tube. Studies are being made of oxygen 
| flasks which may be filled as quickly and 
or as the airplane is refueled when 
it comes to earth. 
| In regard to the improvement of liquid 
| oxygen over the other type, regulation 
of the amount necessary for the pilot is 
entirely automatic and cuts the number 
of gauges and instruments necessary to 
keep on a high altitude flight. Face 
masks, in which a tube carried the oxygen 
to the nostrils, not only have proved su- 
perior to those which required the tube 
to be held in the mouth, but also were 
more comfortable on a long flight. 
Goggles Easily Fogged 
| On one of the flights most of the pilots 
encountered trouble through fogging of 
the goggles. The maximum temperature 
encountered was 20 degrees below zero 
;centigrade, which seems to be the dead 
line on temperature where goggles either 
will or will not fog. At any temperature 
below that, goggles will fog until it is im- 
possible to see through them. 

During certain flights ‘one pair of elec- 
|trically heated goggles and mittens were 
used and, aside from a slight amount of 
moisture forming between the double 
lenses, no trouble was encountered with 
them. 

Studies are being made of the desira- 
bility of heating open cockpits for the 
comfort of the pilot. 





whole and the patronage of American 
citizens should be accorded it whenever 
possible. The foregoing statement of the 
farm and the agricultural products used 
is but one of the many indirect and little 
recognized benefits. These facts should 
be well worth remembering when plan- 
ning a trip abroad or for a shipment to 
a foreign country. 








These New York State 
Cities are served by 
Marine Midland Banks 


NEW YORK CITY 
BUFFALO 
ROCHESTER 
BINGHAMTON 
JOHNSON CITY 
JAMESTOWN 
CORTLAND 


ALBION 
BATAVIA 


EAST AURORA 


SNYDER 


LACKAWANNA 
TONAWANDA 

NO. TONAWANDA 
LOCKPORT 


TROY 
OSWEGO 


NIAGARA FALLS 


If close contact with business throughout New 
York State is important to you, an account at a 
Marine Midland Bank* is well worth while. 


Banks of the 


MARINE MIDLAND GROUP 


COMBINED RESOURCES 


OVER $600,000,000 





*Each Marine Midland Bank is managed by local officers and local 


directors. Yet, through the parent company, the Marine Midland Cor- 
poration, each is closely associated with every other bank in the Group. 

















# higher near the end of November than | 23 Wall 
at the lowest point reached in October. | 
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Security Issues 
Slightly Higher 
Than in October 


First Offering Made of Rail- 
way Bonds Since Septem- 
ber, According to New 
York Reserve Bank 


New York, N. Y., Dec. 7—A railroad 
issue and a few moderate sized public 
utility offerings were offered in the se- 
curity market during November, the total 
of these and others, not including Gov- 
ernment securities, being slightly higher 
than October, which was the record low 

onth since the war, according to the 
ronthiy review of the Federal Reserve 
Bank of New York, just released for pub- 
lication. / 

The sections of the review dealing with 
new financing and with the security mar- 
kets follows in full text: ia al 

fferings of new securities other than 
united States Government issues contin- 
ued in small volume during November, 
though the total for the month was 
somewhat larger than for October. 


Railway Bond Issue Floated 


flotations included a railroad is- 
ane the first time since the middle of 
September, and there were a few moder- 
ate sized public utility issues, which had 
been virtually suspended in October. 

State and municipal financing also ag- 
gregated somewhat more than in the pre- 
ceding month. There continued to be 
an absence of foreign bond offerings in 

is rket. 
se oye of United States Treasury 
bills were put out during November, in 
the aggregate eur of $372,000,000; 
these issues were largely 
issues totaling $320,000,000 that matured 

uring the month. , 
7 Final figures for October give a_ total 
of $45,000,000 of new securities floated 
during that month. This amount, which 
is the smallest for any month since the 
war, was only about one-tenth of the 
October, 1930, total. ; 

The general movement of stock prices 
continued upward during the first few 
days of November, but subsequently the 
trend was almost continuously downward. 

In the 16 trading sessions between Nov. 
10 and Nov. 28 there were only two days 
on which the genefal level of share prices 
closed higher than on the previous day. 
As a result the prices of late November 
were on the average only slightly above 
the early October lows, whereas in the 
early part of November the net recovery 
from the October lows had amounted to 
31 per cent. 

The railroad stocks were the weakest 
class during the latter part of November, 
declining several points beneath the 
October low and reaching new low 
levels for many years. Industrial and 
public utility stocks also declined consid- 
erably, but in general remained somewhat 
above their October low points, although 
there were numerous exceptions in indi- 
vidual stocks. 


Stock Trading Continues Light 

As in the greater part of October, trad- 
ing on the New York Stock Exchange re- 
mained comparatively light. i 
daily stock turnover for the whole month 
was somewhat less than 2,000,000 shares, 
and on most days did not exceed 1,500,000 
shares. 








Bond prices continued to show rather, 


wide movements in November. Substan- 
tial recoveries in domestic corporation 
bonds occurred during the first 10 days 
of the month, but subsequently declines 


of 3 to 6 points in the various price aver-| 


ages and indexes reduced thse indicators 
to new lows for a number of years. 

Foreign dollar bonds likewise advanced 
somewhat in the first part of Novem- 
ber, and, despite a subsequent decline, 
remained above the lowest point reached 
in early October, according to a price 
average of 40 representative foreign is- 
sues. 

The partial recovery that 
in United Stetes Government obligations 
during the second half of October was 
extended somewhat further in the first few 
days of November. F 

For the remainder of the month, United 
States Government obligations showed a 
declining tendency, losing in all about 1'2 

ints, but the average price of the 11 

iberty Loan and Treasury bond issues 
now outstanding was about 1%; points 


Failures of Banks Decline 
For Month in Pennsylvania 


HARRISBURG, Pa., Dec. 7. 


Two financial institutions were taken 
over by the State in November. as com- 
pared to 44 in October, according to an- 
nouncement by the Secretary of Bank- 
ing, William D. Gordon. 

Officials in the banking department ex- 


pressed the belief that confidence has been | 


restored in the banks of the State and 
that failures in the future will be at a 
minimum. ‘The formation of three reali- 
zation banks has done much to reestab- 
lish confidence, it was said, these banks 
having been organized to liquidate frozen 
assets. 

Dr. Gordon also has reduced the wait- 
ing period before payments can start to 
depositors in banks undergoing liquida- 
tion. Formerly 90 days were necessary 
to establish identity of an account. That 
has been reduced to 30 days. 

Initial payments are being made to de- 

ositors a few weeks after the bank has 

een closed, it was explained, whereas in 
former years months elapsed. 


Changes Are Announced 
*: In Status of State Banks 


Kentucky: C. S. Wilson, 
Banks, has announced: 
Bank, Waynesburg. closed 
ing & Trust Company 
derson County Savings 
merger being arranged 

Ohio: Ira J. Fulton, Superintendent of 
Banks, has announced: Farmers Savings & 
Trust Company, Mansfield; Richland Trust 
Company, Mansfield: First State Bank. Plain 
City; and the Bank of Westerville County, 
Westerville, closed Brewster Banking Com- 
pany, Brewster, reopened 

New York: Joseph A. Broderick, Superin- 
tendent of Banks, has announced: Bank of 
America Trust Company, organization cer- 
tificate approved; branch at 16 Court Street, 
Brooklyn, approved; agreement for merger 
into City Bank Farmers Trust Company ap- 
proved. Binghamton Savings Bank, Bingham- 
ton, merger agreement with Chenango Val- 
ley Savings Bank. same place, filed. Penn- 
sylvania Exchange Bank, New York City, 
approval given to increase of capital stock 
from $750,000 to $912,500. Mechanics Savings 
Bank of Rochester, Rochester, application 
filed for change of location from 18 Exchange 
Street to 21 Exchange Street Green Point 
Savings Bank, Brooklyn, application filed for 
change of location from 694, Manhattan Ave- 
nue to 5007 Church Avenue. Bank of Man- 
mattan Trust Company, New York City, au- 
thorization issued for two branches in Brook- 


Commissioner of 
Waynesburg Deposit 
Ohio Valley Bank- 
Henderson, and Hen- 
Bank, same place 


lyn, at 4622 13th Avenue and 8523 20th 
Avenue. 
Minnesota: J. N. Peyton, Commissioner of 


Banks, has announced: American State Bank 
Fergus Falls, closed 

South Dakota: E. A. Ruden 
of Banks, has announced: First State 
Pierpont, reopened Farmers 
State Bank, Roslyn, reopened 

Texas: James Shaw, Banking Commissioner 
has announced: Security State Bank, Weslaco 
reopened 


Superintendent 
Bank 
& Merchants 


Idle Shipping in Italy 
Italian ports harbored over 240 idle sea- 
going ships at the end of the third quar- 
ter this year. Idle ships numbered 181 at 


the same date last year, (Department of 
Commerce.) 


Bankruptcy Court Upheld in Sale | U. S. TREASURY [Review of Trade | FOREIGN EXC 
| Of Real Estate Free From Liens|_ , STATEMENT |_|) Latin American 


- Nations for Week 


to replace five} 


The average | 


took place} 





Supreme Court Holds Implied Power to Order’ 


| Tax Lien Transferred to Proceeds 





I. J. VAN HvuFFEL 
Vv. 
TRACE D. HARKELRODE, TREASURER OF TRUM- 
BULL COUNTY, OHIO, ETC. 
| Supreme Court of the United States. 
| Nos. 54-55. 
On writs of.certiorari to the Court of 
Appeals of Trumbull Cqunty, Ohio, and 
to the Supreme Court of Ohio. 


|H. H. Hoppe and ALonzo M. Snyper (Sny- | 
| DER, THOMPSON, ForD, SEAGRAVE & ROUDE- | 
| BUSH, and Fitirus & FILuius with them | 


; on brief), for petitioner; GILBERT Bert- 
maN, Attorney General of Ohio, and G. 
H. Brrre_t, Prosecuting Attorney of 
Trumbull County (Gro. W. Secrest, As- 
| sistant, with them on brief), for re- 
spondent. 
Opinion of the Court 


Dec. 7, 1931 


Mr. Justice Branvets delivered the opin- 
ion of the court. 

Van Huffel brought this suit in the 
Court of Common Pleas of Trumbull 
|County, Ohio, to quiet his title to two 
|parcels of real estate acquired from the 
|purchaser at a sale made by the bank- 
ruptcy court for that district. The de- 
fendant, the county treasurer, asserts a 
j lien for unpaid State taxes which had ac- 
|crued prior to the bankruptcy. 

The sale was made pursuant to an 
order of the bankruptcy court which di- 
rected that all liens be marshalled: that 
|the property be sold free of all encum- 
|brances; and that the rights of all lien 
holders be transferred to the proceeds of 
the sale. 
cree quieting the title. Its judgment was 
reversed by the Court of Appeals of the 
county. The Supreme Court of the State 
declined to review the case. 177 N. E. 587. 
ie granted certiorari. 283 U. 


Ohio General Code Cited 


Section 5671 of the Ohio General Code 
provides: “The lien of the State for taxes 
levied for all purposes, in each year, shall 
attach to all real property subject to such 
taxes on the day preceding the second 
Monday of April, annually, and continue 
until such’ taxes, with any penalties ac- 
cruing thereon, are paid.” The bank- 
ruptcy court, having held two mortgages 
executed by tlfe bankrupt to be prior in 
lien to the taxes, applied all of the pro- 
ceeds of the sale toward the satisfaction 
of one of them; and left the State taxes 
unpaid. The treasurer did not by any pro- 
ceeding in that court question the pro- 
priety of such action. 

Van Huffel admits that the decision of 
the bankruptcy court was erroneous in 
denying priority to the taxes, but insists 
that it is res judicata. The treasurer con- 
tends that the peceoent 
ruptey court authorizing and confirming 
the sale free from the tax lien is a nullity, 
because the court was without power to 
sell property of the bankrupt free from 
| the existing lien for taxes; and also be- 
cause it did not acquire jurisdiction over 
the State in that proceeding. 


Bankruptcy Provisions 

The present Bankruptcy Act 
(July 1, 1898, 30 Sta@®. 544, c. 541), unlike 
the Act of 1867 (Note No. 1), contains no 
provision which in terms confers upon 
bankruptcy courts the power to sell prop- 
erty of the bankrupt free from encum- 
brances. We think it clear that the power 
| was granted by implication. Like power 
had long been exercised by Federal courts 
sitting in equity when ordering sales by 
receivers or om foreclosure ‘Note No. 2). 
First National Bank v. Shedd, 121 U. 
74, 87; Mellen v. Moline Malleable Iron 
| Works, 131 U. S. 352, 367. 

| The lower Federal courts have con- 
sistently held that the bankruptcy court 
possesses the power, stating that it must 
be implied from the general equity powers 
ot the court and the duty imposed by 
section 2 of the Bankrutpcy Act to col- 
| lect, reduce to money and distribute the 


First. 


| 


The trial court entered a de-| 


eral power to sell free from encumbrances. 
Section 64 of the Bankruptcy Act grants 
to the court express authority to deter- 
mine “the amount or legality” of any tax. 
To transfer the lien from the property to 
the proceeds of its sale is the exercise 


of a lesser power: and legislation confer- | 


ring it is obviously constitutional. Realiza- 
tion upon the lien created by the State 
law must yield to the requirements of 
bankruptcy administration. Compare In- 
ternational Shoe Co. v. Pinkus, 278 U. S. 
261; Isaacs v. Hobbs Tie & Timber Co., 
a1 U. S. 734; Straton v. New, 283 U. S. 


Liens for Taxes Discussed 


In many of the cases 
Federal courts the order of sale entered 
was broad enough to authorize a sale 
free from tax liens as well as from others 
(Note No. 4); 4nd in some of them it ap- 
pears affirmatively that liens for taxes 
were treated as discharged by the order 
(Note No. 5). No case has been found in 
which the power to sell free from the lien 
of State taxes was denied. 


Second. The treasurer contends that 


the order authorizing a sale free from)| 


encumbrances was void as against the 
State for lack of notice and opportunity 
to be heard. He asserts that he had no 
knowledge of the ruling of the court deter- 
mining the priority of the liens; that 
neither he nor his counsel, the prosecut- 
ing attorney, was present at any of the 
proceedings; and that the notice of the 
public sale, mailed to him after the order 
of sale had been made by the referee, 
did not state that the property was to 
be sold “free and clear of encumbrances.” 


But it appears that prior to any action} 
by the court, notice of the filing of the! 


application to sell free and clear of en- 
cumbrances was mailed to the treasurer; 
and that thereafter he mailed to the ref- 
eree a statement of the taxes due. It 


‘is urged that such notice was insufficient; 


of, the bank-| 


| uncertain 


s.} 


estates of bankrupts, and to determine | 


controversies with relation thereto (Note 
No. 3). 


| No good reason is suggested why liens 
for State taxes should be deemed to have 
been excluded from the scope of this gen- 


Sei 


! 





| Note No. 1.—Act of March 2, 1867, 14 Stat 
517, c. 176, sections 1, 20; Ray v. Norseworthy 
128, 134. See as to Act of Aug. 19 


1841. 5 Stat. 440, c. 9, Houston v. City Bank of 
New Orleans, 6 How. 486, 504. 

Note No. 2—Compare City of New Orleans 

Peake, 52 Fed. 74. 76; Mercantile Trust Co 

Tennessee Cent. R. Co., 294 Fed. 483, 485-6; 
Murray Rubber Co. v. Wood, 11 F. (2d) 528: 
Broadway Trust Co. v. Dill, 17 F. (2d) 486; 
Seaboard Nat. Bank vy. Rogers Milk Products 
Co., 21 F. (2d) 414, 416. 


| Note No. 3.—See, e. g.. In re Pittelkow. 92 

Fed. 901, 902; Southern Loan & Trust Co 
Benbow, 96 Fed. 514. 527, rev'd on other 
grounds, 99 Fel. 707; In re Union Trust Co 
122 Fed. 937, 940; In re Keet, 128 Fed. 651; In 
|re Harralson, 179 Fed. 490, 492; In re E. A 
Kinsey Co., 184 Fed. 694, 696; In re Roger 
Brown & Co., 196 Fed. 758. 761; In re Hasie 
206 Fed. 789, 792; In re Codori, 207 Fed. 784; 
In re Franklin Brewing Co., 249 Fed. 333, 335; 
Gantt v. Jones, 272 Fed. 117, 118; In re Thei- 
berg. 280 Fed. 408, 409; In re Gimbel, 294 Fed 
883, 885; In re King, 46 F. (2d) 112, 113. 

Note No. 4.-—Compare In re New York & 
Philadelphia Package Co.. 225 Fed. 219, 222: In 
re Gerry, 112 Fed. 958, 959 

Note No. 5—In re National Grain Corp., 9 
F. (2d) 802, 803; Delahunt v. 
County, 226 Fed. 31, 32; In re New York & 
Philadelphia Package Co., 225 Fed. 219, 222: In 
re Reading Hat Mfg. Co., 224 Fed. 786, 789 
790; In re Torchia, 185 Fed. 576, 578, 584; In re 
Kohl-Hepp Brick Co., 176 Fed. 340, 342: In re 
Prince & Walter, 131 Fed. 546, 549; Matter of 
Hilberg, 6 A. B. R. 714, 717. Compare Dayton 
v. Stanard, 241 U. S. 588, 589, aff’g 220 Fed 








and also that a proceeding to determine 
the priority of liens is plenary, whereas 
the order now complained of was entered 
in a summary proceeding. Compare Ray 
v. Norseworthy, 23 Wall. 128. We have 
no occasion to pursue the argument. So 
far as appears, neither of these objec- 
tions was made by the treasurer below, nor 


were they discussed by any of the State | 
They can not, therefore, be urged | 


courts. 


here. Compare Peck v. Heurich, 167 U. S. 


624, 628, 629; Virginian Ry. Co. v. Mul-| 


lens, 271 U. S. 220, 227, 228; New York 
v. Kleinert, 268 U. S. 646, 650. 


Question of Practice 


Third. There remains for consideration 
a question of practice. After the adverse 
judgment in the Court of Appeals, Van 
Huffel filed in the Supreme Court of 
Ohio a petition in error as of right, claim- 
ing that a constitutional question was 
involved; and he filed there also a mo- 
tion requesting that the Court of Ap- 
peals be directed to certify its record for 
review. The Supreme Court dismissed the 
petition in error on the ground that no 
debatable constitutional question was in- 
volved; and it overruled the motion to 
certify the record for review. 

An application for rehearing was denied, 
as to both. Van Huffel filed two peti- 
tions for certiorari, one (No. 54) directed 


to the Court of Appeals, the other (No. 
55) directed to the Supreme Court. He 
States that he did this because he was 


the 
from this court 


to which of 
the certiorari 
directed. 

The questions which we have discussed 
are Federal constitutional questions. The 
Constitution of Ohio, Article IV, section 


should be 


2, confers upon the Supreme Court of the} 
State “appellate jurisdiction in all cases} 


involving questions arising under the Con- 
stitution of the United States or of this 
State.” The order of the Supreme Court 
dismissing the petition in error as of right, 
on the ground that no debatable constitu- 
tional question was involved, was not, in 
law, a dismissal of the petition for want 
of jurisdiction. 


Petitions for Certiorari 


It was a decision of the case on the 


|merits. Hetrick v. Village of Lindsey, 265 


U. S. 384, 386; Matthews v. Hume, 269 U. 
S. 262, 265. Under the Federal practice 


|a writ of certiorari would, therefore, have 


; Atherton v 


| the 


Oklahoma | 


; Ohio; and the writ 


to be directed to that court if it had pos- 
session of the record to be reviewed. 
Atherton v. Fowler, 91 U. S. 143, 146. The 
petition in error as of right was neces- 


sarily accompanied by a transcript of the | 
final record in the Court of- Appeals. Ohio | 


General Code, section 12263. 
It is suggested in the brief for the 
treasurer, however ,that such record went 


out of possession of the Supreme Court | 


after it dismissed the petition in error 
and denied the motion for certiorari; and 
in support of this allegation we are re- 
ferred to Rule IX of the Supreme Court 
122 O. S, LXXII, which provides for the 
return of be | record to t lower court 
“after the d@cision of a cduse * * * in 
which a final record is not required to be 
made in” the Supreme Court. 

But we have obtained the record from 
the court whose decision we are to re- 
view, and so have no occasion to resort 
to any other court in order to get it. 
Fowler, supra. Our rule 43 
that the certified transcript of 
record on file here shall be treated 
as though sent up in response to a formal 
writ. The case at bar should, therefore, 
properly be considered on the writ (in 
No. 55) issued to the Supreme Court of 
(in No. 54) issued to 
the Court of Appeals should be dis- 


provides 


| charged. 


441; In re Florence Commercial Co., 19 F (2d) | 


468, 469; In re Stamps, 300 Fed. 162, 163; In re 
Tri-State Theaters Corp., 296 Fed. 246: C. B 
Norton Jewelry Co. v. Hinds, 245 Fed. 341, 343: 
In re Haywood Wagon Co., 219 Fed. 655. 657: 
In re Crowell, 199 Fed. 659. 661; In re Vulcan 
Foundry & Machine Co.. 180 Fed. 671, 675; In 
re Keller, 109 Fed. 131. 134. See also Little v 
Wells, 29 F. (2d) 1003; Heyman vy. United 
States, 285 Fed. 685. 688 


Condition Statement of Member Banks 


| As Issued by Federal Reserve Board 





In No. 55, judgment reversed. 
In No. 54, writ of certiorari discharged. 





Parcel Post to Orient 


Through parcel traffic from Europe to 
the Far East has been scheduled over 
the Chinese 
churian Railroads. (Department of Com- 


* merce.) 


The Federal Reserve Board’s condition | 


Statement of weekly reporting member 
banks in leading cities on Dec. 2, made 
public Dec. 7, shows decreases for the 
week of $52,000,000 in loans and invest- 
ments, $47,000,000 in reserves with Federal 
reserve banks, $69,000,000 in time deposits. 
$14,000,000 in Government deposits and 
$7,000,000 in net demand deposits, and an 
increase of $27,000,000 in borrowings from 
Federal reserve banks 

Loans on securities 
at reporting banks in 
trict and $24,000,000 at 
“All other” 
the New York district and a like amount 
at all reporting banks, and increased $6,- 


declined $20,000,000 
the New York dis- 
all reporting banks. 





loans declined $31,000,000 in! 





Holdings of United States Government 
securities increased $16,000,000 in the New 
York district as well as at all reporting 
banks, while holdings of other securities 
declined $10,000,000 in the New York dis- 
trict and $13,000,000 at all reporting banks. 

Borrowing of weekly reporting member 
banks from Federal reserve banks agere- 
gated $424,000,000 on Dec. 2, the principal 
changes for the week being increases of 
$16.000,000 at the Federal Reserve Bank of 
Chicago, $8,000,000 at Atlanta and $5,- 
000,000 at San Francisco. 

_A summary of the principal assets and 
liabilities of weekly reporting member 
banks, together with changes during the 
week and the year ended Dec, 2, 1931, (in 

















in the lower | 


State courts | 


Eastern and South Man-| 








Dec. 4. Made Public Dec, 7, 1931 








Receipts 
Internal-revenue receipts: \ 

SR ns 04:0 sbbe5 00488 . $611,295.18 

Miscellaneous internal reve- 

TUE crcccceccccccccccccces 1,575,969.18 
Customs receipts ....... 1,458,683.43 
Miscellaneous receipts 1,046,072.83 

Total ordinary receipts...... $4,692,020.62 
Balance previous day...... eeee 132,214,431.31 

TOL das siese noes clenseadts « $136,906 ,451.93 

Expenditures 


General expenditures . $12,221,036.29 






Interest on public debt.. 432,885.09 
Refunds of receipts...... 438,571.76 
Panama Canal ........ eevee 17,018.02 
All OtMET corer eccesersecces eoe 286,532.49 
| ANU. can 6 64608 54.0.4 6080606688 $12,822,978.67 
Public debt expenditures. e+ __2,505,521.25 
Balance today .........06. eceee 121,577,952.01 


$136,906,451.93 


Growth of Utilities 
In the Middle West 


Described at Inquiry 











‘Transcript of Testimony at 
Federal Inquiry Relates to 
Operations of Companies 
In the Insull = roup 


[Continued from Page 7.] 

later than yours, and therefore vary some- 
what from your figures. Is it your conclusion 
that the holdings in the Insull group are 
sufficient to insure practical control of the 
Middle West Utilities Company in view of 
the wide distribution of the voting shares 
not held within the group? A. That is my 
conclusion. 





Q@. Was an examination made of the ac-| 


counts and records of Insull Utility Invest- 
ments, Inc., and Corporation Securities Com- 
pany of Chicago? A. No examination of the 
records of those companies was made. 


Q. But information has been furnished to 
the Commission by these companies, has it 
not? A. It has. 


Q. And that information disclosed what con- 
cerning the voting control of these com- 
panies? 

A. It was found that 644 per cent of In- 
sull Utility Investments, Inc., and 69.2 per 
cent of the voting control of Corporation 
Securities Company of Chicago was owned 
by Insull interests 

+ + + 

Q. Is the Corporation Securities Company 
{of Chicago controlled by three voting trus- 
tees? 

A. Yes, sir. 


It is controlled by three vot- 
ing trustees, who are Mr. H. L. Stuart, of 
Halsey, Stuart & Company, and Samuel In- 
sul Sr. and Samuel Insull Jr. 


Q. Who composed the directorate of Insull 
Utility Investments, Inc., as of Oct. 31, 1930? 


A. The name of the directors are all listed 
on page 13 of the report, and 12 out of 15 
of the members were officers of various In- 
sull companies. while two members are con- 
nected with investment brokerage companies, 
and the fifteenth member is from a law firm 
which is counsel for most, if not all, of the 
Insull companies It is thus seen that the 
directorate of Insul! Utility Investments, Inc., 
is made up nearly entirely 
be termed Insull company men 


Q. Tell us about the directorate of Corpora- 


tion Securities Company of Chicago, as of 
Oct. 31, 1930. 

A. A table is shown on page 14 of the re- 
port, which lists the names of the direc- 


tors and their connections, This table shows 
that the directorate of Corporation Securities 
Company is composed largely of members af- 
filiated with two interests, Halsey, Stuart & 
Company, and the Insull companies Four 
members are affiliated with Halsey, Stuart & 
Company, and five with Insull companies, 
while two represent outside interests, 
-~ ++ 

Q. Was the board of directors of the Mid- 
dle West Utilities Company composed of any 
of the same persons who were directors of 
the Corporation Securities Company of Chi- 
cago, or the Insull Utility Investments, Inc.? 

A. Yes, 10 of the 15-directors were also di- 
rectors of Insull Utility Investments, Inc., 
and were also connected with various other 
Insull Companies The remaining five were 
in general connected with various of the 
other Insull companies, and it thus appears 
that the directorate of the Middle West Util- 
ities is largely composed of men who are 
also members of the board of directors of 
Insull Utility Investments, Inc., and Corpora- 
tion Securities Company of Chicago 

Q@. You have said the company was incor- 
porated May 3, 1912 What was the pur- 
pose of its incorporation? 

A. It was chartered with broad powers, per- 
mitting both ownership and operation of 
utility and other properties, and the owner- 
ship for investment or otherwise of se- 
curities of utility companies, but it was or- 
ganized primarily as an investment or hold- 
ing company dealing in securities of utility 
companies and particularly those of electric 
utility companies. 

@. What stocks were issued at the organi- 
zation of the company and to whom were they 
issued? 

A. At the organization of the company 
there were $5,000,000 par value of 6 per cent 
preferred stock and $7,000,000 par value of 
common stock of Middle West Utilities Com- 
pany issued, together with the payment of 
$330,000 to Samuel Insull in consideration 
of which he was to transfer all his individual 
interests and rights in certain existing pub- 
| lic utilities to Middle West Utilities Com- 
| pany, pay it $3,600,000 in cash, and make his 
services available as president of the Mid- 
dle West Utilities Company for the succeed- 
ing two years 


Q. As I understand it, 
turn over his individual 
in certain existing public 
|to the Middle West Utilities Company? 
That is correct 
| Q. He was to pay $3,600,000 in cash to Mid- 
dle West Securities Compuny and make his 
services available as president ior a period 
|} of two years; is that right? A. That is cor- 
| rect, 

Q@. The securities and properties to he 
turned over are {is.ed in your report, and 
we do not need to vepeat them here. Mid- 
|} dle West Utilities Company in consideration 
Ee all this was to deliver to Mr. Samuel Insull 
| 


Mr. Insull was to 
interest and rights 
utilities companies 
A. 





$5,000,000 par value of 6 per cent preferred 
stock, is that right? A. 

Q And $7,000,000 par 
stock, and cash to the amount 
A. That is correct. 

Q. The $5,000,000 of preferred stock and 
the common stock mentioned was stock of 
the Middle West Utilities Company, of course? 
A. Yes 

Q Was there some agreement that Mr 
| Insull was to turn back to the company cer- 
| tain of the preferred and common stocks? 

A He was to turn back $1,000,000 par 
l-wahtio of preferred stock and $1,000 par value 
of common stock, which was taken by the 
Middle West Utilities Gompany as treatury 
stock 


Publication of excerpts from tran- 


| gseript of testimony will be continued 
in the issue of Dec. 9. 


That is correct. 
value of common 
of $330,000? 





|Bonds of Wabash Railway 
'Taken From New York List 
| 
New York, N. Y., Dec. 7. 

The Superintendent of Banks, Joseph 
A. Broderick, announced today that he 
|has removed from the list of securities 
| considered legal for savings banks ir. New 
| York all of the issues of the Wabash 
; Railway Company and of the Wabash 
Railroad Company. 

The Department has just issued a re- 


vised list of legal securities for the com- 











000,000 in the Boston district. 4millions of dollars) follows: — veer. 
Total Boston N.Y. Phila, Cleve, Rich, Atla, Chicago St.L. Minn. Kan.C. Dallas 8.F, 
Loans and investments—total.. 20,856 1,381 8,312 1,224 2,037 619 548 2,879 614 352 600 427 1,862 
Loans—total 908 5.215 744 1,302 382 371 2,060 394 227 334 290 1,123 
On securities ...s.sseceees DF 335 2.561 586 144 «115. s«i1,000 S155 61 92 82 295 
All other Se rate ° 573 2,654 716 23 256 1.060 239 166 242 208 * 828 
Investments—total 473 3,097 73. 237 177 619 220 126 266 137 739 
U. S. Govt. securities ........ 232 1,829 188 2R7 115 "R6 "458 “90 53 132 74 289 
Other securities . an anenese 241 1,268 292 348 122 91 361 130 73 134 63 350 
Reserve with F. R. Bank 7 765 77 114 37 32 224 40 24 46 30 91 
Cash in vault ....... 16 61 15 31 15 8 38 7 5 13 9 18 
Net demand deposits . 798 5,829 693 894 312 257 1,576 335 199 392 255 659 
| Time deposits ...... oe 468 1,358 288 892 233 209 1,069 218 143 190 135 939 
|Government deposits . 3 20 6 10 1 4 2 2 os 1 4 4 
Due from banks ..ccce 65 105 72 81 53 54 192 40 51 98 61 116 
Due to banks sesesesseggeseses 127 945 167 186 92 714 361 85 69 149 80 178 
Borrowings from F, R, Han oe 10 54 56 71 20 37 56 11 ee 17 lu 61 
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| 
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| 


| bolivianos. 


| remained at 9 per cent. 





mence. Sales in all lines are slow, and con- 
tinued clearance sales have greatly reduced 
| stocks. The general credit situation is unre- 


of what might | 


| very important legislation looking to the im- 


| cilities to farmers 


| parently restored a 


| dealing with new tax measures, now pending 





Developments in Business | 
And Industry Analyzed in| 
Survey Issued by Com- 
merce Department 





Developments in business and industry 
during the week are analyzed in the} 
weekly review of world trade just issued | 
by the Department of Commerce. The re- | 
view _is based on reports from agents of, 
the Department in foreign trade centers. 
(A section of the report dealing with 
Canada and Latin American countries 
was printed in the issue of Dec. 7.) The! 
review of conditions in other Latin Amer- 
ican countries follows in full text: 


Bolivia 

Bolivia: The Bolivian Government by an 
executive decree of Nov. 21 has extended 
until Dec. 26 the emergency law of Sept. 23,| 
under which Bolivia suspended gold pay-/| 
ments. The Bolivian Congress completed its 
regular session on Nov. 26, but was expected 
to meet in extraordinary session the next! 
day to consider pressing legislation. The | 
budget for the fiscal year 1932 was placed) 
at 31,502,470 bolivianos with an_ estimated | 
deficit of revenues amounting to 4,516,312) 
Tin exports, although slightly 
larger in October than in September, were 
considerably below those of October, 1930. The! 
discount rate for 90-day commercial papers | 


Colombia 


Colombia: There appears to be a slightly 
more optimistic tone in the domestic out- | 
look in Colombia. However, business in all 
lines is still inactive With heavy rainfall, 
prospects for favorable crops are good. Con- 
gress closed on Nov. 24, after having enacted 


provement in the acute economic situation. An 
agricultural credit institution has been es- 
tablished with an authorized capital of $10,- 
000,000 for the purpose of affording credit fa- | 
Government revenues are | 
less while gold reserves and bank clearings 
have increased. Trade with the United States 
continues downward. 


Cuba 


Cuba: Business activity in Cuba suffered no 
further recession during November, but con- 
tinues at extremely low levels. A temporary 
abatement of the political tension has ap- 
certain degree of confi- 
dence in business circles, although legislation 


before the Cuban Congress, is causing some 
uncertainty in certain quarters. 


A numer of sugar estates are initiating 
the customary preharvest activities, although 
sugar producers are still waiting for the gov- 
ernment to announce the size of the crop, 
and the data on which grinding shall com- 


lieved and continues serious. Indications are 
that the coming tourist season, 1931-1932, will 
be a considerable improvement over last year. | 


Dominican Republic 


Dominican Republic: Although no definite 
signs of business improvement were recorded | 
during November, the general tone of busi- 
ness is more optimistic in the Dominican | 
Republic. Construction and repair work on 
the streets of Santo Domingo is going for- 
ward. Foreign trade has picked up slightly 
The crop situation is favorable It 
that business will improve materially as soon | 
as the sugar grinding season commences in 
the early part of January. | 


. | 

Ecuador 
Ecuador: The Ecuadorean economic situ- | 
ation was further affected by local uncer- 
tainty as to the proposals for emergency eco- 
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New York, Dec. 


STATE BANKING 











7.—The Federal 


HANGE| 


Reserve 


Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 


of duties upon merchandise 


imported 


into 


the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 


Czechoslovakia (crown) 


Denmark 
England 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) ... adseeee 
Netherlands (guilder) . 
Norway (krone) 
Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) ..... 
Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kong (dollar) . 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
Pee, AED: i ceveawses 
Japan (yen) ...... 
Singapore (dollar) .. 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) 

Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


(Krone) ..... 
(pound) 


to Congress 


1 Nov. 15 were 


to 


containing more than 





12 


96,000 


per 


Haiti 


Haiti: 


any improvement 
tions necessarily 
to previeus expectations 
differ on this point 


Business in the Cap Haitien district is par- 
ticularly stagnant, with the general situation 
aggravated by the suspension of operations on 
the part of the pineapple plantation and can- | 
ning factory, and five of the six sisal planta- 
Extreme caution is absolutely neces- 
| sary in the granting of credits to Haitian bus- 


tions. 


iness houses. 


in general 
depends, 


may 









Cacao arrivals 
quintals 
than in the same period of last year. 
flour imports have been made in anticipation 
of a higher duty on that product while lard 
sales have been restricted because of difficulty 
of interpretation of recent prohibition of lard 
stearin. | 
Sales of exchange by the Central Bank con- |} 
| tinue to exceed purchases. 


cent 


although 


Peru 


Peru: Only 8,000 bales, or about 4 per cent 
unsold with 
increases. 


of cotton 
holding off 


crop, remains 


rumors as to 
and banks. 


advisable 


hoping for price 
number of small business house failures is in- 
creasing and the recent fatlure of a long es- 
tablished English firm gave rise to unfounded | 
the situation 
Owing to the unfavorable credit 
situation, extreme caution is recommended as 
Mining and petroleum companies 


of 


other 


13.9364 
13.8984 
-7150 
2.9628 
17.9676 
325.7023 
1.7912 
3.9158 
22.9750 
1.2884 
17.4383 
5.0907 
40.2815 
17.9408 
11.2000 
3.2800 
-5954 
8.2740 
17.9823 
19.4200 
1.7783 
24.4107 
32.3392 
23.0000 
23.1666 
24.4833 
49.5343 
38.1875 
84.2867 
99.9750 
37.9416 
58.6328 
6.2168 
12.0750 
44.6000 
96.5700 
30.0000 


Business conditions in Haiti are in- 
creasingly difficult, with collections practically 
at a standstill, and the tone of leading banks 
and commercial houses very pessimistic. 
dications are that the coffee crop, on which 
business condi- 
not come up 
opinions 


are curtailing their output and personnel 













North Carolina 
Banks Urged Not 
To Pay Dividends 


‘Commissioner Hood Says 
Funds Should Be Held to 
Build up Cash Reserve 








from 
less 
Heavy 


In- | 


sellers 
The 


houses 


| and Fix Inflated Values 


RatercH, N. C., Dec. 7. 

North Carolina State banks should not 
|pay dividends this year, in the opinion of 
{the Commissioner of Banks, Gurney P. 
Hood, who advised the banks that they 
should hold the funds usually paid out in 
dividends to constitute a cash reserve for 
writing off investments from their inflated 
|to their real values. , 

Mr. Hood's statement follows In full text: 

In my opinion the banking situation is 
{slowly improving in North Carolina, and 
safety for depositors should be the first 
consideration of all officers, directors and 
| stockholders. 
| During the last two years banks have 
| carried large uninvested cash reserves and 
this has caused them to make less profits. 
Banks have, also, suffered losses which 
|should be charged off, and investments 
carried at inflated values should be de- 
preciated to their real value. 
| This can be carried into effect by pay- 
|\ing no dividends this year and the cash 
reserve retained will make banks a safer 
place in which to deposit money. 

Where banks follow such a policy their 
statements speak the truth and they merit 
| the confidence of the public. 


No Bank Closings Reported 
In Month in South Dakota 


Prerre, S. Dak., Dec. 7, 
| There were ne bank closing in South 
Dakota during November, the first month 
of 1931 in which that has been the situa- 
tion, according to the Superintendent of 
hanks, E. A. Ruden. 

This indicates that banking conditions 
|have grown better this Fall, according to 
oral statement py Mr. Ruden. 








cally expected that the farmers will be bene- 
| fited, as many have obligations payable in 
sterling. 


Porto Rico 


Porto Rico: A general seasonal improvement 
in business conditions is apparent in Porto 
Rico, with the tone of business optimistic as 
regards the next seven months. Collections 
remain satisfactory. The prospects for a large 
sugar crop remain excellent, although con- 
; tinued rains are retarding the maturity of 
; the sugar cane, and may postpone the start 
of the grinding activity. 


Trinidad 


| Trinidad: In Trinidad there is a noticeable 
| improvement in the morale of the business 
community which is considerably encouraged 
by a marked increase in exports and an ime 
provement in prices for leading commodities, 
Business in general is dull and credit demands 
continue slight, but no new business failures 
have 


2 oe | been reported. Unemployment con- 
Agricultural implements sales are stagnant | sie . 

as this is the dead season for such goods, ees but is not considered a serious 

Department sales increased slightly and orders | P es 


for Christmas goods are showing seasonal im- 
provement. Electrical goods sales are improved 
| somewnat 
is felt | pbrisker in anticipation of holiday needs. Food- 


slightly and the leather 


trade 


is 


stuffs sales are dull and hardware 


stricted. 

The unsettled 
ther affected 
have 
past two 
difficult. 


political 
business 


months they 


condition 


and although 
improved somewhat 
continue 


during 
to be very 
The drop in sterling has not bene- 
fited the British agricultural 
nomic and tariff legislation which have been porters in the Peruvian market 


sales 


has fur- 
collec- 
the 


implement ex- 
but it is lo- 


re- 





With the commencement of the harvest seae 
son, merchants look forward to an improve- 
‘ment in business which will sustain the 
Christmas buying season, The exchange sit- 
uation is still seriously affecting American 
trade. Several new private business enter- 
prises were started during November, and the 
| local government has passed an important bill 
| authorizing the construction of certain public 
works 

(The review of conditions in Euro- 
pean countries will be pri¥ted in the 

issue of Dec. 9.) 


ee 








~ Experience at Work 


XPERIENCED management and seasoned properties are the basic 
factors in the permanent soundness of a utility business. 


Associated properties are seasoned by 
time. They were established at the 


beginning of the gas 
dustries. The ten olde 
average 79 years of 
oldest electric propert 


and electric in- 
st gas properties 
service, the ten 
ies 46 years. 


Associated management is seasoned by 
service. Its 33 chief executives average 


25 years in public utility experience; 


283 other major executives have aver- 


aged 16 years in System service. This 


combination has resul 


ted in the follow- 


ing record of earnings for the Associ- 


ated System: 


ANNUAL EARNINGS 


(Same properties throughou‘) 


DEC. 31 GROSS 

1920 $51,164,774 
1921 54,907,073 
1922 58,339,202 
1923 65,664,884 
1924 69,794,738 
1925 77,175,669 
1926 85,798,189 
1927 92,550,778 
1928 99,072,146 
1929 108,496,804 
1930 112,147,615 
1931f 111,180,063 


$12 months ended September 30 


‘ 


NET* 
$15,398,968 
18,310,349 
22,049,555 
25,853,705 
28,448,349 
33,983,624 
38,516,087 


*Before Depreciation and Federal Income Taxes 


When earnings of a 


well-established 


utility in the gas and electric industries 


equal twice bond interest before depre- 


ciation, they are considered good, pro- 
vided they are on the “overall” basis 
which includes all prior charges. 


Earnings 2.06 Times 
Interest Requirements 


Earnings for Associated Gas and Elec- 
tric Company bonds are 2.06 times in- 
terest requirementson an“overall” basis 
before depreciation, What this ratio 
has been during recent years may be 
seen below: 


1926 


1.84 


1.62 


1927 1928 1929 1930 1931* 
Before Depreciation 

1.99 2.12 2.05 2.15 2.06 
After Depreciation 

1,79 1.90 1.89 1.93 1.78 


*12 months ended September 30 


The public utility industry generally, 
is showing a better resistance to busi- 
ness conditions than any other major 
industry. Strength of the utilities and 
their unparalleled prospects for expan- 
sion during prosperity make the securi- 
ties of sound electric and gas utility 
systems especially desirable for invest- 
ment at the present time, 


For information about Associated System 
facilities, service, rates, write 


ASSOCIATED GAS & ELECTRIC SYSTEM 


61 Broadway 


New York 
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Shipping Facilities and Low Freight Rates 
Essential to Provide Foreign Market for Crop 
Surpluses, Says Governor of Montana 





By J. E. ERICKSON 


Governor, State of Montana 


new arguments or reasons for the con- 

struction of the proposed Great Lakes and 
St. Lawrence shipway. It seems that every- 
one east and west is agreed that a water 
route connecting the Great Lakes with the 
seaports is essential to the progress and well- 
being of the great Northwest and indeed of 
the entire country. 

? 

The controversy has raged over a choice 
of several routes that have been proposed. 
These discussions have taken a wide range 
and every phase of the problem has been 
covered by the most skillful and experienced 
engineers and ablest economists of our 
country. 

Someone has said that the two great prob- 
lems of civilization are production and an 
adequate system of distribution of the prod- 
ucts of labor and industry. We have gone 
a long way towards the solution of the prob- 
lem of. production. We have not been so 
successful in solving the problem of distri- 
bution. Scientific methods of farming have 
enabled the farmer to greatly increase the 
yield of his land, and the introduction of 
machinery and labor-saving devices has en- 
abled him to extend the scope of his opera- 
tion so that mass production is now enjoyed 
by the tiller of the soil as well as by the 
great industries of the country. As a result, 
in the present unhappy condition of the 
country, we find ourselves with vast sur- 
pluses of wheat, cotton and other agricul- 
tural products, and the same is true of our 
industries. They are curtailing production 
because there is no market for the products 
at the mills and factories, and yet there are 
millions in China, India and other countries 
who are starving and perishing for want of 
commodities which are so plentiful in the 
world. Even in our own country millions of 
citizens are crowding the bread lines and 
are forced to accept charity, and all because 
we have not the facilities nor the machin- 
ery for properly distributing the things that 
we raise and make to feed and care for our 
population. 


IS not my purpose to attempt to advance 


* * 


Present conditions emphasize in a very defi- 
nite and positive way that our means of trans- 
portation must be improved. The United 
States has reached a point where it produces 
more than it consumes and it has become 
essential to our prosperity that we seek for- 
eign markets for our surpluses. Shipping fa- 
cilities must be improved and freight rates 
reduced. President Hoover evidently had this 
in mind when he made his notable speech 
at. Louisville a couple of years ago when he 
gave to the country his program for the im- 
provement of the Mississippi River and its 
tributaries so as to give the population of the 
interior portion of our country a waterway 


to the Gulf. He included in his program the 
St. Lawrence shipway. On that occasion he 
said: 


“One of the most vital improvements to 





of Forests in 


New York 


By 
W. G. Howard 
Superintendent, Lands 
and Forests, Conserva- 
tion Department, State 
of New York 


io Division of Lands and Forests has 


=r 


charge of the administration of the 

Forest Preserve and of all State parks 
and historic sites coming within the Sixth 
Park Region, which includes the 16 Adir- 
ondack and Catskill counties, and also the 
counties between the Adirondacks and the 
Catskills. 


The Division has charge of all 
activities carried on by the Conservation 
Department. This includes: 


1—Forest-fire control, for which an or- 
ganization has been established and is main- 
tained, giving intensive fire protection to 
the Adirondacks and Catskiil fire towns ag- 
gregating 7,500,000 acres. A less intensive 
organization supervises forest - fire control 
work in the so-called “Fire Districts” es- 
tablished by the Conservation Department. 
These districts embrace 9,500,000 acres, in- 
cluding Long Island, the area east of the 
Hudson River, the territory south and south- 
west of the Catskills and the counties of 
Allegany, Cattaraugus, and Steuben, in the 
southwestern part of the State. 


2.—Reforestation, including the operation 
of five forest-tree nurseries, with an output 
of 40,000,000 trees per year; the planting 
of trees on State Forest Preserve land and 
on State reforestation areas in connection 
with the Hewitt reforestsation program; the 
distribution of trees free to counties and 
municipalities and at cost of: production to 
owners. 

3.—Acquisition of lands for the Forest Pre- 
serve at the rate of about 30,000 to 40,000 
acres per annum, and for State reforesta- 
tion areas at the rate of about 40,000 acres 
per annum. 


4.—Forest-pest control, including suppres- 
sion of the gypsy moth and control of the 
white pine blister rust, together with other 
lesser insect pests and tree diseases. 

5.—Recreational development of the State 
Forest Preserve, including the establishment 
and operation of public camp sites with a 
daily capacity of 30,000 campers and the up- 
keep and maintenance of 500 miles of trails 
in the Adirondacks and Catskills. 

6.—Forest investigations for the gather- 
ing Of necessary information for the guid- 
ance of the Department in its nursery op- 
eration, reforestation and pest-control ac- 
tivities. 

7.—General forestry 


forestry 


work, including the 


giving of advice in forestry to landowners, 
administration of State forests and publica- 
tion of bulletins and reports on forestry and 
information 


State forest activities for the 
of the public. 





transportation on the North American conti- 
nent is the removal of the obstacles in the 
St. Lawrence River to ocean-going vessels 
inbound to the Great Lakes. Our Nation 
should undertake to do its part whenever 
our Canadian friends have overcome those 
difficulties which lie in the path of our mak- 
ing similar undertakings. I may say that 
{ have seen a statement published lately that 
this improvement would cost such a huge sum 
as to make it entirely uneconomical and 
prohibitive. 

To that I may answer that after we have 
disposed of the electric power we could con- 
tract the entire construction for less than 
$200,000,000, divided between the two gov- 
ernments, and spreading over a period of 10 
years.” 

+ oF 

It is, of course, entirely pertinent to in- 
quire how this shipway would benefit the 
great Northwest. It would bring the sea- 
port more than 1,000 miles nearer. Ocean- 
going vessels could be loaded at Duluth and 
would go direct to Liverpool and other Euro- 
pean markets. In the case of wheat, for 
instance, it has been conservatively estimated 
that it would reduce the freight from Duluth 
to Liverpool from 8 to 10 cents per bushel. 
Montana has raised for the past five-year 
period, including two abnormally dry years, 
an average of about 50,000,000 bushels per 
year for export. 


In view of the fact that this country raises 
a large surplus of wheat, the price is fixed 
in the foreign markets and we are paid the 
Liverpool market prices less freight and ship- 
ping expenses. This means that this saving 
of freight would be reflected in the price paid 
to the grower and would mean between $4,- 
000,000 and $5,000,000 per year to the Mon- 
tana farmer. 


Under conditions where the farmer could 
produce wheat at a reasonable: profit this 
average of 50,000,000 bushels for export would 
double and possibly treble in a few years. 
This is not taking into consideration other 
products that might be shipped nor the sav- 
ing on incoming freight brought through the 
canal and over the Great Lakes. Unques- 
tionably the construction of this canal would 
be of tremendous benefit to the great North- 
west and would be a mighty impetus to its 
growth and development. 


In 1924 President Coolidge appointed a 
commission to act jointly with a similar com- 
mission appointed by the Canadian govern- 
ment, to inquire into the feasibility of de- 
veloping a shipway from the Great Lakes to 
the sea. Herbert Hoover, himself a great 
engineer, then Secretary of Commerce, and 
now President, was chairman of this joint 
commission. Three different routes were sug- 
gested to this commission and considered by 
it, namely: 

(a) By reconstruction of the present canal 
from Lake Ontario to the Hudson, making 
use of the new Welland Canal now being 
constructed by the Canadian Government to 
connect Lake Ontario and Lake Erie. The 
United States has treaty protection of equal 
treatment in the use of the Welland. 

(b) By developing an all-American route, 
which would include the Lake Ontario-Hud- 
son project plus a new ship canal on the 
south side of Niagara which would dupli- 
cate the new Welland Canal. 

(c) By utilizing the St. Lawrence River as 
a joint undertaking with Canada. 

+ + 

After a most exhaustive inquiry and sur- 
vey the Commission, without a dissenting 
vote, recommended the St. Lawrence route 
as the most practical and feasible. Its con- 
clusion was: “The shipway should be con- 
structed on the St. Lawrence route provided 
suitable agreement can be made for its joint 
undertaking with the Dominion of Canada.” 
The report set forth in detail the reason for 
recommending the St. Lawrence route. I 
quote from the report: 

; “There are other important considerations 
in comparison.of routes. The amount of re- 
stricted and, therefore, retarded navigation 
through actual canals would be 137 miles on 
the all-American route, 128 miles on the 
Ontario-Hudson route, 21 to 25 on the St. 
Lawrence. The operating season free from 
ice is practically the same. The St. Law- 
rence route requires nine locks compared 
with 20 on the Ontario-Hudson, and the St. 
Lawrence route will be obstructed with 8 
bridges compared with 54 on the Ontario- 
Hudson. The actual distance by the St. 
Lawrence from lake ports to northern Euro- 
pean points would be less by 625 miles as 
compared with the Ontario-New York route. 

The Commission further found that the 
cost of maintenance of the St. Lawrence 
route would be substantially less than that 
of other proposed routes. The maintenance 
charges were estimated on annual medial 
tonnage as follows: All-American, $2.06 per 
ton; Lake Ontario-Hudson, $1.64 per ton; 
St. Lawrence, $.43 per ton. 

As advisers for the Commission three engi- 
neers of international reputation were se- 
lected, and these ehgineers made a separate 
report concerning the feasibility of the St. 
Lawrence route as follows: 

“It finds that of the various alternative 
routes mentioned from the interior to the 
seaboard, one offers advantages comparable 
with those of the natural route by way of 
the St. Lawrence.” 

+ ~ 


The most serious and stubborn opposition 
to the St. Lawrence canal has come from 
our eastern friends along the Atlantic sea- 
port. They strenuously urge the adoption 
of what is called the all-American route 
from Buffalo through the New York Barge 
Canal to the Hudson. This, as has been 
often shown, would not meet the require- 
ments of the Northwest nor, indeed, of the 
country at large. It would not only in- 
crease the distance to European markets by 
625 miles as shown by the report, but in view 
of the fact that ocean-going vessels could 
not pass through the barge canal the freight 
destined for European markets would have 
to be unloaded at Buffalo, transferred to the 
barge and again unloaded and transferred to 
ocean-going vessels at New York. This, of 
course, would be uneconomical and imprac- 
tical and would defeat the purposes of such 
a canal. 
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Topical Survey of the Federal Government 


ASSEMBLING FACTS OF VALUE 
TO HIDE INDUSTRY 


Data on Prices, Labor Turnover and Pay Roll Trends 
Gathered by Bureau of Labor Statistics 


In thts series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with hides and leather. 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


HE Bureau of Labor Statistics of the 

United States Department of Labor 

has for many years been collecting 
wholesale prices of a large number of 
commodities which are in general use 
throughout the United States. These 
prices are published monthly, also index 
numbers based on these prices. 


+ + 

Among the commodities for which the 
Bureau shows prices are hides and 
leather. Four items in each of these 
groups are shown for the years 1913 to 
1930 and by months from January, 1930, 
to August, 1931. / 

Hides and leather are very important 
commodities which are used very exten- 
sively in the manufacture of shoes. The 
average prices of packers’ heavy, native 
steers, per pound, at Chicago, show a 
wide range over the period of years. The 
extreme high price, 39.3 cents shown for 
the year 1919, represents conditions just 
after the close of the war. The lowest 
yearly average is represented by two 
periods—and in 1921, just two years 
later, and the other in 1930, when the 
average was 13.9 cents. The average 
price by months has shown a general 
decline from 16.3 cents in January, 1930, 
to 7.3 cents in February, 1931. These 
prices advanced from this period to 12 
cents in July. 


+ + 

The average prices of calfskins, No. 1 
country, at Chicago, also show a wide 
range. They were highest in 1919, at 
68.5 cents per pound. The lowest yearly 
average was recorded in 1921, just two 
years later, when this average had 
dropped to 14.9 cents. Lower prices are, 
however, shown for the month of De- 
cember, 1930, and all of 1931. 

Packers’ sheepskins, at Chicago, be- 
cause of war conditions, went to $4.113 
per pelt in 1919, and two years later 


dropped to $1.29. The lowest recent 
price was 57 cents, in December, 1930. 

The highest average yearly price 
shown for chrome calf leather, B grade, 
was 98.5 cents per square foot at the 
tannery, in 1920, and the lowest in 1913 
at 27 cents. The monthly averages in 
1931 have ranged from 38 to 40 cents. 

The leather industry is one of the 
manufacturing industries for which the 
Bureau of Labor Statistics collects and 
compiles figures relating to changes in 
employment and pay-roll totals. These 
figures are furnished each month by 
manufacturers in the leather industry 
located throughout the United States 
The data are published in the form ot 
index numbers, with the average for 
1926 as the base, or 100. 


Employment ta” thks industry was at 
its highest point in February, 1923, as 
shown by the Bureau’s index number 
which at that time stood at 116.8. The 
lowest level was recorded in May and 
June, 1931, when the index registered 
77.3. The July, 1931, index of employ- 
ment, 79.2, showed a slight gain over 
the May and June figures. Measured 
by these indexes, a decrease of 33.8 per 
cent in employment is shown between 
the high point in February, 1923, and 
the minimum figures in May and June 
1931. 

The pay-roll totals of wage earners 
in the leather industry, as shown by the 
monthly index numbers of the Bureau 
for the period from January, 1923, to 
July, 1931, were highest in May, 1923, 
when the index number stood at 110.2 
and was lowest in January, 1931, when 
the index number for that month was 
69.9. This low point in January, 1931, 
showed a decline of 36.6 per cent be- 
tween this low period and the high point 
registered in May, 1923. 


In the next of this series of articles on “Hides and Leather,” to appear in the 
issue of Dec. 9, Ernest I. Lewis, Commissioner, Interstate Commerce Commission, 
will discuss the relationship of the Commission to hides and leather. 





Health Diet for Unemployed 


Value of Whole Wheat as Sustaining Food 
By DR. ANDY HALL 


Director, Department of Public Health, State of Illinois 


animals in obtaining his food. He found 

meat his best and surest food. He prob- 
ably never ate grass and such food, but only 
ate the seeds of the wild grasses, such as 
millet, rye, wheat, and rice. 

If he happened to be at the right place 
at the right time, he and his family were 
fortunate in obtaining wild cereal grain for 
their food. But even here he had to com- 
pete with all plant-eating animals. Man 
began to collect and store the wild cereal 
grain for food. 

He next planted some of these grains and 
began to develop a primitive form of agri- 
culture. This gave him a better and a surer 
food supply than he even enjoyed before. 

The ancient forms of civilization devel- 
oped around rice, wheat, and corn. Wheat 
has been the queen of the cereal family. 
Wheat-eating folk are the ruling peoples of 
the world. 

Modern commercial and industrial prac- 
tice has has found it advantageous to pro- 
duce a wheat flour that will keep indefi- 
nitely. The rapid developments in the flour 
industry during the past 50 years is an ex- 
ample of the scientific advancements made 
in our industrial age. 

The germ of the wheat has been removed 
from the flour to increase the keeping prop- 
erties of this product. The germ of seeds 
contains the necessary growth-promoting 
and vitality giving substances to the sprout- 
ing plant. The remaining part of the seed 
contains the food storehouse of the germi- 
nating seedling. 

Man ate the germ of the seed along with 
its starchy or reserve food for several thou- 
sand years. We gradually became accus- 
tomed to receiving a small, but nevertheless 
a constant, amount of the vitality-giving 
substance in the wheat germ. 

We now know that there are at least four 
different vitamines in the wheat germ. The 
starchy or food reservoir part of the wheat 
seeds does not contain vitamines. 

In times of plenty this has not handi- 
capped man. He has had plenty of such 
vitality-giving vitamines from other foods, 
such as fresh vegetables and fruits. It was 
better to buy a nonperishable flour free of 
vitamines—than to risk throwing away some 
flour due to mustiness and other changes. 

During hard times, when money is not 
so plentiful, one naturally thinks about the 
way man lived when civilization was young 
and when money was almost nonexistent. 
Each family had to be an economic unit; 
it had to be self-supporting or it just did 
not exist. This early period of our history 
lasted for so long that we have been molded 
into a certain pattern that follows along the 
general outline developed by our ancestors 
during their many generations of struggle 
to conquer the forces of their environment. 

Part of this adaptation to food we have 
unconsciously inherited is the absolute de- 
pendence upon certain stimulating sub- 
stances, such as those contained within the 
germ of cereal grains. When Nature seals 
up these vitality-giving materials within 
the germ part of the seed, they awill remain 
active for years. When we break open this 
germ these substances deteriorate rapidly 
and lose their action. 

Slow boiling for four to six hours will 
cook wheat grains. This cooked cereal con- 
tains starch, which is a fuel; proteins, a 


ans man had to compete with wild 





tissue builder; some fats and vitamines. The 
fats and vitamines are derived from the 
germ of the wheat grain. One pound of 
wheat contains 1,600 calories, or body-heat 
units. 

Wheat swells to four times its volume 
after boiling. When you boil up a pound 
of wheat add eight times as much water. 
Heat slowly for several hours; boil off the 
excess water, don’t pour it off. Important 
salts and other substances are in the wa- 
ter. Boil down to the desired consistency 
and keep in the cooked wheat all of the 
food substances. 

Each cup of this wheat cereal stock con- 
tains 200 calories or body energy producing 
units in addition to a well-balanced starch, 
protein, salt and vitamine content. Whole 
milk, cream or condensed milk and sugar 
can be added to make it more tasty and to 
increase its fuel value. This wheat stock 
can be added to any meat, milk, or vegetable 
soup. This adds to the nutritive value of 
these soups. 

Whole wheat offers one of our cheapest, 
best-balanced foods. Milk, either condensed 
or dried, can be added to cooked wheat and 
increase its food value. The addition of 
sugar increases the fuel value. Whole wheat, 
concentrated milk and sugar are our cheap- 
est food and, mixed together, yield a pala- 
table, nutritious and healthful diet. 

This diet is, however, deficient in two vita- 
mines. The absence of one causes rickets 
in young children, and the absence of the 
other causes scurvy in all age groups. 

Young children should have cod-liver oil 
or an orange each day to prevent rickets. 
Many vegetables contain the vitamine pre- 
venting scurvy. The cheapest are onions, 


Irish potatoes, tomatoes and peas. These 
can be added to the wheat soup already 
mentioned. 


The whole wheat food is suggested as an 
economical, balanced and nutritious diet 
for the present emergency. 

A great many people will be aided by vol- 
unteer agencies during the next six or eight 
months. They should be given as nearly a 
complete diet as is possible in order to keep 
them healthy. Bread, meat and coffee may 
be satisfying, but it is not a healthful diet. 

These same people will be subjected to 
more adverse environments than they usu- 
ally experience, such as being underclad, 
cold homes, and such vitality-sapping con- 
ditions. The mental strain will be equally 
heavy. The agencies distributing food and 
funds to people should give them the best 
possible diet to keep them healthy. 

School children should not be forgotten. 
Hot whole wheat cereal, with milk and 
sugar, will satisfy hunger. Supply a hot 
meal of this kind and you will be rewarded 
with a contented smile. A bowl of this 
containing three cups of wheat cereal with 
milk and sugar will be equal to the content 
of two everage meals. The wheat stock 
added to thick potato soup will offer the 
same, plus the additional protection of the 
child against scurvy. 

A meat-and-bread meal may be satisfying 
and gives one a false sense of security. 
We feel cold when poorly clothed or when 
we live in unheated homes; nothing but 
warm clothes or heated rooms makes us 
feel comfortable. 

This is not true for diet. We can feel 
comfortable after a filling meal and still 
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BENJAMIN HARRISON 


President of the United States 1889-1893 


“Every step taken in the operation of government 
should be under the observation of an intelligent 


and watchful people.” 
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Basis for School Expenditures 
in Value of Objectives + + + 





Problems of Worth of Education in Regard 
to Economic Costs to Fit Individual for Life 


Work Are Discussed by Educator 





By V. KERSEY 


Superintendent of Public Schools, State of California 


HE question “What Education Is of Most 
Worth?” constitutes as definite a chal- 
lenge to present-day educators as it has 

in past generations. Today a scientific ap- 
proach to the solution of educational prob- 
lems with its stress on the need for objective 
evaluation should give greater opportunity 
for a satisfactory answer to this question 
than was possible in a day when philosophi- 
cal considerations alone were stressed. To 
the educational administrator present-day 
conditions again offer the challenge of this 
question “What Education Is of Most Worth?” 
Now, when every item of the educational 
budget must be scrutinized with a critical eye 
before it is accorded a final place in the 
budget, it is imperative that we each en- 
deavor to answer this question with respect 
to our own particule~ educational program. 


* * 


The statement is frequently made by the 
layman and as often refuted by the school 
man that the abiding values of education 
are to be found in the so-called fundamental 
subjects and in the training of youth under 
a close disciplinary regimen. On the other 
hand, we have the evidence submitted by 
many employers of large numbers of the 
graduates of our schools to the effect that 
from the modern activity program of the ele- 
mentary and secondary schools are developed 
individual and social values which transcend 
those of the more formal training in the 
fundamental or tool subjects. So far as we 
know little if any evidence has been adduced 
which would assist in determining which of 
the two types of educational program has 
the greater value. It is probable that both 
are essential. Nevertheless, the factor of in- 
creased cost of the extended activity pro- 
gram on the secondary school level is one 
which at this time necessitates some attempt 
at objective evaluation of’the results secured. 

The answer to the question “What Educa- 
tion Is of Most Worth?” necessarily should 
dictate the educational objectives of any par- 
ticular school system. Whether or not the 
question can be finally or even satisfactorily 
answered it is still necessary that an at- 
tempt be made to secure a tentative answer 
in order that we may proceed on the basis 
of specific objectives and definitely projected 
outcomes. Otherwise, it is impossible for us 
even to begin any program of evaluation of 
the activities, organization, administration, 
superivsion, and teaching provided for in our 
schools. At least a tentative statement of 
educational values is abs-lutely imperative in 
order that we may arrive at a formulation 
of educational objectives. It is only in terms 
of definitely stated educational objectives 
that we can evaluate the educational pro- 
gram. 

+ + 


At this time it is more than ever necessary 
that we give particular attention to the 
evaluation of our educational programs. Ld- 
ucational administration is concerned with 
the efficient and economical management of 
a system of public schools. Efficiency in 
educational administration is measured in 
terms of the achievement of educational ob- 
jectives. Economy is measured in terms of 
immediate and ultimate economic cost of 
attaining the educational objectives. Thus 
the educational administrator would be con- 
cerned with the evaluation of the educa- 
tional program in terms of outcomes at- 
tained and also with the cost entailed in 
the attainment of such outcomes. Measures 
of educational achievement have been de- 
veloped to the point where satisfactory eval- 
uation of educational outcomes is possible, 
at least in a large ntumber of fields. Little 
attention, however, has been given, it would 
seem, to an evaluation of the educational 
program in terms of economic cost. -<It 


*would seem apparent that every educational 


system should be so organized as to provide 
the data necessary for educational and cost 
analyses, so as to make possible a continuous 
self-survey by the local school administra- 
tion. This involves the establishment of a 
detailed system of financial and educational 
accounting which will yield complete analy- 
sis of all factors of cost. 

Some of the major problems which should 
be under continuous study by school admin- 
istrators, and which require the maintenance 
of rather complete fiscal accounts are indi- 
cated in the questions which follow: 


1. What is the optimum size of educa- 
tional units? How small or how large should 
an individual class be to achieve the most 
satisfactory educational results consistent 
with economy of expenditure? What rela- 
tionship exists between varying teaching 
loads, achievement of pupils, and cost to the 


. district? 


2. What are the most economical prac- 
tices in the scheduling’ of the educational 
program? How should the course of study 
be organized in order to achieve the best 
educational results at the least cost? What 
are the comparative values of different 
schemes of educational organization such 
as the 8-4, the 6-3-3, the 6-4-2, and other 
similar plans? Under what conditions 
should the junior high school be housed 
with the senior high school? 


? * 


3. How should capital outlays be financed? 
Is it cheaper in the long run in any par- 
ticular community to finance capital out- 
lays by the issuance of bonds or by current 
tax levies? 

4. What should be the relationship be- 
tween the amounts provided for the several 
major budgetary classifications of expen- 
diture: between general control and instruc- 
tion; between instruction and supervision; 
between instruction and auxiliary services? 


be an easy prey to common colds, sore 
throat, pneumonia, and other diseases. A 
balanced diet is as valuable, if not more 
important in keeping the body healthy than 
heated homes and warm clothing. 

Responsible agencies engaged in feeding 
the unemployed and others should carefully 
consider, along with their relief measures, 
a nutritious, balanced and health-giving diet. 
The Illinois Department of Public Health 
will be glad to advise and send information 
upon whole-wheat grain as an emergency 
diet. 





5. To what extent do the outcomes of 
special educational projects justify the ex- 
penditures entailed? , How much can be 
spent advantageously for the education of 
handicapped children? How much should 
be devoted to special education of gifted 
children? What value is derived from school 
nursing and dental service? Is there a 
point at which the educational advantages 
of consolidation are offset by increased costs 
of transportation? 

7 + 


6. What are the most effective plans 
for pupil classification, guidance, and prog- 
ress? What is the educational and financial 
cost of pupil failure? 

7. What is the cost and what are the edu- 
cational outcomes of the socializing pro- 
grams involving the so-called extra-curricu- 
lar activities? How many clubs can a high 
school support? 


8. What should be the ratios between the 
salaries paid teachers, principals, supervi- 
sors, and_ superintendents? How much 
should teachers receive as salaries? What 
is the relationship between the salary paid 
a teacher and the educational results of 
teaching? 

The answers to questions of this sort 
should be derived from a continuous sur- 
vey of each school district capable of es- 
tablishing the basic accounting procedures 
which will provide the data necessary for 
such detailed analyses. It is only by thus 
evaluating the many factors in the educa- 
tional program that the school adminis- 
trator can satisfactorily assure himself and 
his public that he is achieving the purpose 
for which he is employed; namely, the ef- 
ficient, the economical management of a 
school system. Only thus also can he even 
indirectly evaluate the educational objec- 
tives established in accordance with his con- 
ception of “What Education Is of Most 
Worth?” 

* * 


It should be borne in mind that, impor- 
tatn as it is to conduct a continuous evalu- 
ation of the program and procedures of a 
school system with references both to the 
effectiveness as well as to cost of such pro- 
gram and procedures, it is far more essen- 
tial to establish an acceptable basic educa- 
tional philosophy. The particular answer 
given by the local schoo] administration to 
the question “What Education Is of Most 
Worth?” will determine in large measure 
the nature of the program and procedures 
set up to achieve the outcomes indicated 
in the particular answer to this question. 








Protecting Labor 
from Holiday 


Overwork 


By Mrs. Isabelle M. 
Summers 


Director, Bureau for Wo- 

men and Children, De- 

partment of Labor, State 
of New Jersey 


GAIN AS we approach the holiday sea- 
A son come the complaints, signed and 
unsigned, from various sources regard- 
ing orders which have been issued with re- 
spect to holiday work schedules in stores. 
These complaints tell of notice, official 
and otherwise, which have been issued in- 
forming the employe that she will be ex- 
pected to work overtime during the holiday 
rush. In almost every case a dreary holi- 
day picture is presented—a picture of women 
altogether too tired from overwork to find 
any joy at all in the prospect of the ap- 
proach of Christmas. 


There is no justifiable reason for such ex- 
cessive hours at any time, and particularly 
at a time like the present, when good and 
competent help is plentiful. 

The wise and public-spirited employer will 
take this opportunity to assist his local em- 
ployment relief organization in their hu- 
manitarian efforts by applying for addi- 
tional help for the holiday season. He will 
thereby not only assist in solving the unem- 
ployment problem, but will also assure his 
customers of courteous treatment through 
their being served by girls not overtaxed 
through long hours of work. He will also 
aid his own business by placing funds in 
the hands of a larger group of people, 
thereby giving more persons an opportunity 
to spend. 

Aside from all this, however, is the aspect 
of obeying the law. New Jersey permits her 
women to work 10 hours a day in a 5'2-day 
week, or 9 hours a day in a 6-day week. 
This is a sufficiently long day for any woman, 
and working beyond that period will not be 
tolerated. They are not permitted by law 
to work between the hours of 10 p. m. and 
6 a. m., and must have at least a half-hour 
meal period after a six-hour stretch of work. 

When and wherever possible they should 
be permitted to sit down without being pe- 
nalized for so doing. 

I know that the law with respect to pro- 
viding seats for women employes is not 
obeyed in many instances. Neither are the 
laws respecting hours, rest rooms, etc. The 
Bureau is greatly handicapped in its en- 
forcement of these particular laws, due to 
a lack of sufficient personnel. 

No funds for expansion have been re- 
quested heretofore, due to my strong per- 
sonal conviction that work immediately at 
hand should receive attention before new 
fields are opened. This point has been 
reached, and the time has now come for 
clearing up the mercantile situation, but it 
cannot be undertaken unless help is forth- 
coming from the Governor and the Legisla- 
ture. 

For the benefit of employers who do not 
and will not cooperate I have stated that I 
am releasing my force of investigators as 
far as possible from other duties, in order 
that they may check up on the stores. Pros- 
ecution will follow any flagrant violations, 
either reported with supporting evidence 
or discovered by our investigators. 
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